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General 


Report on U.S. Involvement in Gulf Crisis 


HK1708151490 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 3 Aug 90 p 3 


[Report by Ma Xiaolin (7456 2556 7207): ‘The United 
States Pokes Its Feet Into the Gulf; the lraq-Kuwait 
Dispute Suddenly Becomes Tense”’] 


[Text] On 27 July the U.S. Senate passed a bill imposing 
sanctions against Iraq by an absolute majority of 83 to 12 
votes. Thus the United States has become further 
involved in the dispute between the three countries of 
Iraq, Kuwait, and the United Arab Emirates [UAE]. In 
the meantime U.S. naval vessels in the Gulf have been 
put on alert. Several planes are cooperating with UAE 
troops in joint military exercises. The Gulf situation has 
become tense and more complicated than before. 


Important Oil Fields Are Located in the Gulf, the 
Nightmare of Oil War Still Remains Fresh in the 


Memory 


The Gulf, referred to as either the Persian Gulf or the 
Arabian Gulf, is situated between the Iranian Plateau 
and the Arab Peninsula. The eight countries around the 
Gulf, including Iran, Iraq, Kuwait, and Saudi Arabia, are 
called the Gulf states. The Gulf region is the world’s 
most important oil-producing zone, with oil deposits of 
1,000 billion barrels, 64 percent of the world’s total. The 
Gulf is also known as the “oil sea of the world,” and the 
Strait of Hormuz as the “throat of the oil sea.” In mid 
and late July, disputes over oil production and territorial 
problems arose between Iraq on one side and Kuwait 
and the UAE on the other. Iraq and Kuwait, each 
sticking to its stand, blamed each other, and conflicts 
between them kept escalating. Reports said that on the 
Iraq-Kuwait border, Iraq had massed two regular mili- 
tary divisions composed of almost 30,000 soldiers 
equipped with tanks, armored cars, surface-to-surface 
missiles, and river-crossing equipment. These two mili- 
tary divisions exceeded the total number of troops in the 
Kuwaiti Armed Forces. The presence of a large number 
of Iraqi troops on the Iraq-Kuwait border has made the 
situation in Kuwait quite tense. Kuwait has also dis- 
patched its troops to the border. As a result, the north- 
western part of the Gulf is overcast with dark clouds. 


The United States has always been sensitive to the Gulf 
crisis. It was involved in Gulf conflicts on several occa- 
sions for the sake of Western oil interests, apart from 
considering its global strategy. Changes in the Gulf 
situation have direct impact on the Western economy. 
Thirty percent of oil supplies in the United States and 75 
percent of oil supplies in Europe are from the Gulf 
countries, and Japan cannot be separated from this 
lifeblood- supplying Gulf; 85 percent of the oil it uses is 
transported from this distant area. At every 100 nautical 
miles on the long sea route from the Gulf to Japan, a big 
oil tanker is always seen transporting oil day and night. 
Even a slight change in the Gulf situation might sound 
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the alarm on every oil transporiation line to the West 
and make the Western world feel restless. After Egypt 
and Syria waged the “Ramadan war” to recover their 
lost territories and resist Israeli aggression in 1973, 
major oil producing countries in the Gulf launched an 
earth-shaking “oil war” to warn the United States, the 
Netherlands, and other Western countries that sup- 
ported Israel. Some Western countries almost ran out of 
oil because oil supplies to these countries had been cut 
off. The United States was the first to suffer. A large 
number of enterprises operated on oil were paralyzed, as 
were their related trades. The unemployment rate rose. 
The Gulf crisis still remains fresh in the memory of the 
U.S. Government. 


The United States already felt uneasy at the very begin- 
ning of the Iraq-Kuwaii conflict. The United States 
ordered officers and men on seven warships in interna- 
tional waters near the Gulf to cancel their vacations and 
take precautions against any possible deterioration of the 
Gulf situation. 


On 24 July the United States cooperated with the UAE 
in carrying out naval and air inilitary exercises entitled 
“Ivory Justice.”’ Iraq was quite dissatisfied with this and 
accused them of carrying out the exercises against Iraq. 
Other Arab nations urged Iraq and Kuwait to exercise 
restraint and to settle their dispute within the Arab 
family. They called on foreign forces not to meddle in the 
internal conflicts of the Gulf states. 


They Fear That the Gulf War Might Affect Their 
Interests 


After the Iraq-Kuwait dispute broke out, the U.S. secre- 
tary of state explicitly announced that in view of the 
deterioration of the two countries’ conflict, U.S. war- 
ships would continue to stay in the Gulf to “protect free 
navigation.” This attitude of the U.S. Government 
revealed its deep worry over the Gulf situation. 


During their eight-year-long war, Iraqi and Iranian gun- 
fire spread from the land to the Gulf water area. When 
the city gate catches fire, the fish in the moat suffer. 
Before the Iran-Iraq war, almost 200 oil tankers sailed in 
and out of the Gulf every day. The oil annually trans- 
ported out of the Gulf amounted to | billion barrels, 
four-fifths of the total oil output of the Gulf. Oil tankers 
in the Gulf were either bombarded or forced to turn back 
during the escalation of the Iran-Iraq oil war. There were 
scarcely any oil tankers that dared to take the risk in 
shipping oil. The Gulf war caused low-scale increases [as 
published] in oil prices. Japan, Italy, and France had no 
alternative but to practice oil conservation and to raise 
the prices of oil products. 


In the early 1980's, the United States massed dozens of 
warships in the Gulf and its surrounding waters to carry 
out patrolling. Bombardment of oil tankers between Iran 
and Iraq reached a peak in 1987. The Soviet Union 
dispatched naval vessels to escort Kuwaiti oil tankers. 
To prevent the Soviet Union from meddling in the Gulf, 
the United States resumed the Western oil shipping line 
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and set up a “Middle East special mixed fleet” in the 
same year. In and out of the Gulf it gathered some 50 
naval vessels including aircraft carriers, missile cruisers, 
and destoyers, equipped with over | 70 fighter planes and 
25,000 combat personnel. In the course of escorting 
Kuwaiti oil tankers, U.S. naval vessels frequently 
exchanged fire with the Iranian naval forces and 
destroyed several Iranian vessels and oil platforms, thus 
halting the bombardment of oil tankers. So far seven 
U.S. naval vessels still remain in the Gulf. 


It Is Supporting Pro-American States and Splitting the 
Arab Allies 


Another purpose of the United States in meddling in the 
Gulf dispute is to support pro-American gulf countries, 
to split the Arab allies, to isolate Iraq, and to reduce the 
pressure on Israel. 


For the last 10 years, taking advantage of Iran’s threat 
against the security of the Gulf countries during the 
Iran-Iraq war, the United States strengthened its military 
cooperation with these countries. It set up a joint mili- 
tary committee with Saudi Arabia, sold to Saudi Arabia 
modern weapons including early warning aircraft and 
advanced missiles, and deployed U.S. planes in Saudi 
Arabia. On several occasions the United States con- 
ducted joint military exercises with the UAE and Oman, 
apart from berthing its naval vessels in Bahrain. In the 
U.S. opinion, the Iraqi ultra-leftist, anti-American forces 
in power have always cherished the ambition of domi- 
nating the Gulf. Its combat personnel are three times the 
total number of soldiers in the Armed Forces of the other 
six Arab states, which submissively hold it in esteem for 
its advanced weapons, equipment, combat experience, 
and combat effectiveness. What is more serious, Iraq has 
become strong enough to rival Israel, this U.S. strong- 
hold in the Middle East. This has become even more so 
since it began to possess nonconventional arms. Natu- 
rally the United States wishes to take every opportunity 
to split the Arab allies, to contain, isolate, and weaken 
Iraq, to safeguard its oil interests, and to protect Israel, 
this strategic bridgehead in the Middle East. 


On the Iraq-Kuwait conflict, the United States obviously 
sides with Kuwait and the UAE. It is using military 
deterrent against Iraq’s military deterrent. On 2 August, 
Iraq suddenly dispatched troops to Kuwait. Both sides 
engaged in a partial exchange of fire. But the Iraq- 
Kuwait conflict is escalating. Up to the filing of this 
report, there was no news yet from the U.S. side. People 
are waiting to see whether the United States will carry 
out armed intervention in the Gulf conflict. 


Editorial Assesses U.S. Mideast Strategy 


HK2008065090 Hong Kong WEN WEI PO in Chinese 
20 Aug 90 p 4 


[Commentary by Ho Ta-lung (0149 1129 7129): “U.S. 
Strategic Intentions in the Middle East’’] 
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[Text] According to what U.S. Government officials and 
congressmen have said and what American newspapers 
have revealed, the Bush administration has made cer- 
tain: “Iraq is the most dangerous nation in the Middle 
East” and jeopardizies American interests in the Middle 
East. Thus, it should not be given a mere lesson as in the 
case of Libya or be simply required to withdraw its 
troops from Kuwait; but this opportunity must be taken 
to thoroughly destroy Iraq economically and militarily. 
The Bush administration is making efforts in the diplo- 
matic, economic, and military fields to accomplish this 
strategic intention. 


The Present Direction of Diplomatic Efforts 


The Bush administration is now focusing diplomatic 
efforts on the following three areas: 


1. In the United Nations. After urging West Europe and 
Japan to impose an oil embargo on Iraq and freeze its 
assets, the Bush administration maintains that economic 
sanctions imposed only by the West can hardly topple 
Iraq economically. It is therefore necessary to encourage 
all countries in the world to exert immense economic 
pressure upon Iraq. To this end, the United States has 
made strenuous efforts to persuade the United Nations 
to pass a resolution requesting all countries in the world 
to enforce economic sanctions against Iraq. 


2. In NATO. The Bush administration is trying to 
persuade NATO nations to take “coordinated” action 
against Iraq. President Bush personally called leaders of 
France, West Germany, and Canada; held talks once 
again with British Prime Minister Margaret Thatcher; 
and met NATO's secretary-genera!. U.S. officials put 
forward an “emergency plan” at NATO's headquarters. 
Within NATO, Bush also concentrated his efforts on 
Turkey and he has called the Turkish president three 
times. In an interview with reporters, Bush emphatically 
pointed out the important strategic, geological position 
of Turkey, and that Turkey is a NATO member nation. 
It has been revealed that Bush requested Turkey to cut 
off Iraq's oil pipeline in its territory and allow the United 
States, if necessary, to use its military bases in Turkey to 
conduct military operations against Iraq. 


3. In the Arab world. On the one hand, Bush now 
pressures Arab countries into denouncing Iraq. But for 
the first time he felt “disappointed” when some Arab 
countries “appeared tolerant” and even “argued for” 
Iraq, and he also criticized the Jordanian king by name. 
On the other hand, the United States is concentrating its 
efforts on Saudi Arabia. He personally called the Saudi 
Arabian king and the U.S. Defense Secretary visited 
Saudi Arabia. The United States reportedly asked Saudi 
Arabia to cut off Iraq’s oil pipeline going through its 
territory and allow it to deploy its military force in Saudi 
Arabia to take military actions against Iraq. 


Active Preparations for Military Attacks 


While coordinating diplomatic actions of different coun- 
tries, Bush is also making ceaseless efforts to deploy 
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forces and intending to use the opportunity to deal a 
deadly blow to Iraq militarily. It was reported that the 
United States will try every possible means to avoid 
direct conflicts with Iraqi troops on the ground and 
would mainly launch sea and air attacks. 


The United States is also sending more troops to the 
Mediterranean Sea. A fleet including the USS aircraft 
carrier Saratoga, two missile cruisers, three destroyers, 
two convoy ships and one supply ship is to set sail from 
the United States early next week to support the USS 
aircraft carrier Eisenhower of the U.S. Sixth Fleet, which 
is now in the east Mediterranean Sea and is prepared to 
assume the task of launching air attacks against Iraq 
from the west flank (through territorial airspace of Syria 
and Jordan). 


The United States is also making efforts to persuade 
Turkey and Saudi Arabia to allow it to deploy bombers 
there so that it will be able to bomb Iraq from both the 
south and north. The targets of U.S. air attacks will be 
Iraqi tank units in Kuwait, oil installations, nuclear 
installations, chemical and biological weapons bases and 
missile bases, as well as Baghdad and other large cities, 
thus dealing a destructive blow to Iraq. 


Difficulties in Three Aspects 
First, opposition from Arab countries. 


Second, dispatch of U.S. troops under no pretense. After 
occupying Kuwait by means of a blitz, setting up a 
puppet regime, and proclaiming withdrawal of its troops, 
Iraq did not do anything more. Iraq did not threaten the 
safety and lives of Americans or launch an offensive 
against Saudi Arabia. Thus, the United States has no 
excuse to strike back. 


Third, the United States is afraid of involving itself in 
the mire of entering into direct armed conflicts with Iraq 
on the ground. If the United States launches attacks from 
Turkey and Saudi Arabia, it must prevent Iraq from 
retaliating against the two countries. If Iraq attacks 
them, U.S. ground forces must get involved—something 
the United States seeks to avoid. 


Now the United States not only needs time to persuade 
Arab countries and Turkey, it also needs time to move its 
troops. For this reason, the Bush administration will not 
yet take military action against Iraq. However, the 
United States will use the time to persuade other coun- 
tries with every effort and wait for an opportunity and 
excuse to go into action in an effort to destroy Iraq 
economically and militarily and root out the threat to 
U.S. interests in the Middle East. 


Article Discusses U.S. Military Cuts 


HK0708 133890 Beijing SHIJIE ZHISHI in Chinese 
No 14, 16 Jul 90 p 10 


[Article by Li Weiguo (2621 5898 0948): “The United 
States Cuts Its Military Strength”’] 
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[Text] Recently the United States has been readjusting 
its military deployment and cutting its military strength. 
concentrated in the following aspects: 


Cutting down troops stationed abroad. Not long ago, 
foreign ministers from 23 NATO and Warsaw Pact 
countries met in Ottawa and reached an agreement: Both 
the United States and the Soviet Union will respectively 
reduce their troops stationed in central Europe to no 
more than 195,000 (the Uniter States is allowed to 
preserve its 30,000 troops stationed elsewhere in 
Europe); that is, one-third of U.S. troops stationed 
abroad will be cut. Not long ago, the U.S. Department of 
Defense submitted a plan to Congress suggesting that 
U.S. troops stationed in Asia be cut in three stages. In the 
first phase, 14,000 to 15,000 troops—accounting for |! 
percent of the total, will be withdrawn from Allied 
countries in Asia over three years. Of them, 5,000 
ground forces troops and 2,000 of the Air Force will be 
withdrawn from South Korea; 5,000 to 6,000 from 
Japan; and 2,000 from the Philippines. To meet 
domestic demands for a bigger cut in military personnel 
stationed abroad, the U.S. Government has asked South 
Korea to help support U.S. troops stationed in the 
country, and the latter has promised to increase its 
present share of $300 million to $600 million. The 
United States has also formally asked Japan to support 
U.S. troops stationed in Japan on its own, and the latter 
has indicated it will “try its best to meet the demand.” 


Closing down military bases. The United States is to close 
down 14 military bases abroad and 60 at home. At 
present, the work of closing down military bases abroad 
is well under way, but the plan to close down domestic 
military bases has been criticized by Democratic con- 
gressmen, because closing down these military bases, 
most of which are located in Democratic constituencies, 
will deprive those constituencies of some benefits, such 
as jobs providing services to military personnel, thus 
jeopardizing the Democratic Party's interests. 


Giving up the plan to modernize the “lance” short-range 
nuclear missile. Since there have been great changes in 
Eastern Europe, the Warsaw Pact “has ceased to exist 
except in name,” and the process of German reunifica- 
tion is being accelerated, the “lance” short-range missile 
deployed in West Germany, which has a range of 180 
km, will have little role to play. Again, the U.S. Congress 
will not agree to appropriate funds to develop a new 
generation of “lance” missile. Therefore, the plan to 
modernize the “lance” has in fact been shelved. Presi- 
dent Bush simply announced in early May the abandon- 
ment of the plan to update the “lance” and the nuclear 
cannon [he da pao 2702 1129 3517] deployed in Western 
Europe. As short-range missiles have become less signif- 
icant, the United States will hold talks with the Soviet 
Union on the reduction of short-range nuclear weapons, 
after the agreement on reducing conventional forces in 
Europe has been reached at the end of the year. 
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A large-scale disarmament package is under considc. 
ation. Regarding strategic nuclear weapons, at the U.S.- 
Soviet summit which has just concluded a joint state- 
ment was signed defining the framework of the treaty on 
cutting strategic nuclear weapons, and reiterating that 
the treaty will be signed by the end of the year. The 
Army, taking into account future reduced military 
expenditure, has come up with a plan to reduce its 
regular soldiers from the present 764,000 to 580,000, a 
decrease of one-fourth of the total, and reserve forces 
and the National Guard from the present 776,000 to 
645,000, by 1997. The Air Force is planning to reduce its 
air squadrons from the present 36 to 28 and the order for 
B2 “stealth” bombers from the original | 32 to 75, and to 
gradually eliminate multiple warhead missiles. The 
Navy is planning to cut its aircraft carriers from the 
present 14 to 12, and its battleships from the present 549 
to 488. In addition, senior U.S. defense experts say in a 
research report that in the late 1990's NATO will work 
out a new defense program. So it is desirable for U.S. 
troops stationed in Europe to be reduced to 70,000 to 
80,000. Sam Nunn, chairman of the Senate Armed 
Services Committee, suggested that U.S. troops sta- 
tioned in Europe be reduced by two-thirds within five 
years. Therefore, the United States may further cut its 
military strength. 


Military strength is not affected. From a short-term poirit 
of view, U.S. military muscle as a whole will not be 
affected by its readjustment plan. For instance, for U.S. 
troops stationed in Asia, only soldiers of logistic support 
units will be reduced, while the fighting units will basi- 
cally remain unchanged; and the plan to reduce U.S. 
troops stationed in Europe by a big margin will be put 
into effect only when a U.S.-Soviet agreement on 
reducing regular forces stationed in Europe has been 
signed by the end of the year. In the meantime the 
United States is making great efforts to develop new 
weapons. For instance, it 1s developing highly accurate 
tactical air-to-ground nuclear guided missiles of a new 
type so that they will play an important role after the 
short-range missiles stationed in Europe are removed; 
and it is also developing nonnuclear missiles, which are 
designed to become “superweapons”™ after the strategic 
weapons treaty is signed. On top of that, the United 
States has shifted its emphasis onto the research and 
development of “lighter and more lethal weapons.” The 
present U.S. effort to readjust its military strength only 
signals the beginning of a large-scale disarmament later 
on. However, even if the United States and the Soviet 
Union reach an agreement on exercising control over 
their armaments, and the former cuts its military 
strength by a big margin, the United States will still 
possess more mobile, flexible, and technologically 
advanced globe-oriented military strength. It will remain 
the number one superpower. 


Military Deployment Effect on Economy Noted 
HK1908082290 Hong Kong TA KUNG PAO in Chinese 
19 Aug 90 p 2 


[Article by Kung Yao-wen (7895 5069 2429): “The 
United States’s Dispatch of Troops to the Middle East 
Will Lead to Deterioration in Financial Situation”] 
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{Text} As the United States is dispatching to the Middle 
East a large number of troops, a strong fleet composed of 
50 vessels and some modern and powerful heavy-duty 
bombers and fighter planes, including B-1's, F-' 11's, and 
F-15's; most American experts are -mbarrassea und fear 
the country’s economy can hardly afford the tremendous 
military expenditure. They also worry chat if the present 
s.;uation Setween war and peace continues, the United 
States will cestainly be faced with a deteriorating finan- 
cial situation which will aggravate the economic reces- 
sion, while Iraq will land in dire straits under blockade. 


However, Iran is benefitting from this serious crisis; 
whereas East Europe's economic recovery process will 
unfortunately be slowed down. 


So far 70 percent of the Americans support the US. 
troops’ operation in Saudi Arabia. This is something 
expected at the present stage. However, if the present 
Situation between war and peace continues, discontent 
among the public will be increasing as the American 
people begin to suffer from the enormous military spend- 
ings and drastically aggrevated inflation. 


According to the U.S. Defense Department's prediction, 
in the two months from now until the end of September, 
the United States will have to spend more than $1.2 
billion on dispatching troops alone, without counting 
such uncertain factors as the spending on the conscrip- 
tion of reserve forces and the soaring oil prices. 


U.S. military experts estimate that the maintenance of 
the present U.S. forces in Saudi Arabia will incur a 
military expenditure of $1 billion a month. The non- 
governmental Defense Intelligence Center estimates that 
if 250,000 U.S. troops were to be sent to the Middle East, 
the United States would have to spend $56.2 million a 
day and $1.69 billion a month. This figure is based on 
the assumption that the U.S. troops were stationed in the 
region without really starting a war. If a war erupts, the 
military expenditure would certainly drastically increase 
by one to two times. Thus, with this extra military 
spending, the United States’ plan to spare the expendi- 
ture on armaments for economic development and to cut 
its financial deficits after the end of the U.S.-Soviet cold 
war will go up in smoke. Furthermore, the United States 
will have to shift the extra military expenditure on to the 
public by increasing taxes, and that will further stir up 
discontent among the American people. 


A protracted tension in the Middle East will inevitably 
lead to a steady increase in oil prices on the world 
market. This will have a still greater impact on the U.S. 
economy, and the Bush administration will be faced with 
more domestic problems relating to oil prices and other 
economic factors. 


The United States has already asked West Europe and 
Japan to share its military expenditure in the Middle 
East. As everybody knows, its allies may be willing to 
contribute a small portion of their income to support its 
military operation “on a short-term basis,” but they 
would not readily promise any long-term support. 
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Iran is the one which will really benefit from this crisis. 
In seeking a relaxatior of tension along tae Iran-Iraq 
border, Saddam Husayn has taken the initiative in 
proposing an early reconciliation S..ween the two coun- 
tries. Apart from repatriating Iranian war prisoners, Iraq 
has withdrawn troops from the Iran-Iraq border, and 
agreed to delimit the boundary line based on the for- 
merly signed “Algiers Accord.” So Iran can now get what 
it did not win from the eight-year bloody war. 


The soaring oil prices will result in a considerable 
increase in Iran's income. The oil price has risen by $10 
a barrel since the Gulf crisis. As Iran is now producing 
3.1 million barrels of oil a day, the increase in the price 
means an extra income of $31 million a day. So Iran will 
earn in eight months an extra income which will make up 
for the $7.1 billion worth of losses that Iran suffered in 
the earthquake last June. 


The West is now most concerned about the possibility 
that after the reconciliation Iran would assist Iraq by 
providing it a passage which will allow it to obtain 
supplies and thus undermine the United States’ blockade 
operation. Since there is a 900-km border between Iran 
and Iraq, and the border area inhabited by Kurds had 
been the passage for smuggling all kinds of goods during 
the Iran-Iraq War, Iran may allow shipments of goods to 
pass based on a tacit understanding with Iraq. 


The Iranian spiritual leader, Hashemi-Rafsanjani is pur- 
suing a pragmatic policy. He is assuming a position 
which allows Iran to practice multidirectional diplo- 
macy, offending neither the United States nor Iraq. His 
country is making use of the ever-rising oil prices to earn 
as much income as possible to finance its efforis for 
economic recovery after its war with Iraq. 


In contrast to Iran, East European countries are the 
victims of the crisis. Their economies have been very 
weak as the Soviet Union is reducing its crude oil 
exports; and now they will have to import more expen- 
sive oil with a limited about of existing foreign exchange. 
Poland, Czechoslovakia, Hungary, Bulgaria, and other 
East European countries have been earning foreign 
exchange by selling arms to Iraq. But now they have 
committed themselves to implement the UN Security 
Council's appeal for an arms embargo on Iraq. Thus, 
they will have to shelve their economic reform program 
for the time being. 


Iraq has always been a good export market for East 
European countries’ inferior goods which are unmarket- 
able in the West. Now that East Europe supports the 
United States’ embargo against Iraq, they will lose one of 
their export markets. Bush has already ordered the 
deployment of part of the U.S. reserve forces in Saudi 
Arabia. Whether the United States will launch a military 
operation against Iraq in the near future or will exhaust 
Iraq's resources by a protracted economic biockade, both 
the United States and the West as a whole will have to 
pay a tremendous price. 
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Defense Experts on Future Asian Military Policy 


HK 1808035390 Hong Kong HONGKONG STANDARD 
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[By Tammy Tam] 


[Text] The United States still puts the Soviet Union 
ahead of China and lays more importance on Japan than 
China, according to Chinese defence analysts. 


And they hold the view that the U.S.-China policy is 
undergoing an adjustment all the more striking after the 
June 4 crackdown, and the human rights factor has 
become more important in the U.S. policy-making in the 
meantime. 


They also believe that Japan would emerge as a big 
power in terms of its economic and military might to 
balance the U.S. and the Soviet Union in Asia. 


The views of the analysts—Song Zhongyue, Huang 
Tingwei and Li Zhiyong from China’s Academy of 
Military Sciences under the People’s Liberation Army— 
were contained in two papers presented to the interna- 
tional conference on East Asian security held in Hong 
Kong this month. 


They argue that since the Soviet-U.S. relations will be 
further relaxed, their military power in Asia will be 
further reduced, and therefore, China is no longer be put 
in a special position in U.S. foreign policy. 


The three military experts, the first group of such kind 
coming to the territory to attend a regional defence 
seminar, declined to meet the media when they were 
here. 


However, their papers were made available to THE 
HONGKONG STANDARD yesterday. 


In a joint paper—The Changing Security Scene in East 
Asia—An Analysis of the U.S. Perspective—Mr Huang 
and Mr Li said the Soviet threat to the U.S. had been 
considerably reduced. 


This is due to “dramatic transformations in the Soviet 
Union and Eastern Europe, the relaxation of East-West 
tensions, the collapse of postwar cold war mechanisms 
and serious Soviet domestic economic problems”, they 
say. 


The two continue in their paper: “The United States will 
increasingly expect Japan to play a more important 
regional and global role.” 


They say that was why Washington invited Japan to 
establish a global partnership, particularly in providing 
aid to the Eastern bloc. 


In another paper—Soviet Perestroika and its Asian Pol- 
icy—written by Song Zhongyue, it is also pointed out 
that the readjustment and changes in relations between 
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the two super powers “will gradually form a pattern of 
contention between the United States, the Soviet Union 
and Japan.” 


“Japanese cconomic strength will pose a threat to the 
security of the United States much greater than that 
posed by the Soviet military power....especially in light 
of the changes in Eastern Europe, Japan may ally itself 
economically with the Soviet Union to restrain the 
United States,” Mr. Song said. 


But the U.S. “will certainly make every effort to contain 
the Soviet Union and prevent Japan and China from 
becoming too close to the Soviet Union.” 


Mr. Song concludes that a new security pattern will take 
shape in the next decade in which “the United States, the 
Soviet Union and Japan will be in a state of much 
sharper rivalry in which they will develop mutual rela- 
tionships while containing each other.” 


However, according to Mr. Song, the Soviet Union, 
unlike the U.S. “maintains that China will play a great 
role” in building mutually beneficial and constructive 
co-operation among countries in the Asia-Pacific region. 


Thus in the military aspect, the Soviet Union is to 
“withdraw all its troops from Mongolia, lower the level 
of military confrontation, realise the demilitarisation of 
the border region and promote personnel exchange and 
military co-operation.” 


Expecting the military expansion of Japan would accel- 
erate, the three experts agree that a U.S.- 
Soviet-China-Japan quadrangle in East Asia will form 
while the original U.S.-Soviet-China triangle in phasing 
out. 


Yang Shangkun Appoints, Dismisses Envoys 
OW 1908122690 Beijing XINHUA Domestic Service 
in Chinese 1338 GMT 18 Aug 90 


[Text] Beijing, 18 Aug (XINHUA)—In line with a deci- 
sion of the National People’s Congress Standing Com- 
mittee, Yang Shangkun, president of the PRC, has 
announced the following appointments and dismissals of 
envoys stationed abroad: 


1. Dismiss Zhang Wenpu as PRC ambassador extraor- 
dinary and plenipotentiary to Canada. 


Appoint Wen Yezhan as PRC ambassador extraordinary 
and plenipotentiary to Canada. 


2. Dismiss Tang Yonggui as PRC ambassador extraor- 
dinary and plenipotentiary to the Republic of Cuba. 


Appoint Chen Jiuchang as PRC ambassador extraordi- 
nary and plenipotentiary to the Republic of Cuba. 


3. Dismiss Dai Shiqi as PRC ambassador extraordinary 
and plenipotentiary to the Republic of Equatorial 
Guinea. 
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Appoint Wang Yongcheng [3769 3057 2052] as PRC 
ambassador extraordinary and plenipotentiary to the 
Republic of Equatorial Guinea. 


4. Appoint Jin Yongjian as deputy representative and 
ambassador extraordinary and plenipotentiary of the 
PRC Permanent Mission to the United Nations. 


5. Appoint Chen Shiqiu as representative and ambas- 
sador extraordinary and plenipotentiary of the PRC 
Permanent Mission to the UN Office in Geneva and to 
other international organizations in Switzerland. 


New Shopping Center Opens for Asian Games 


OW 1808201090 Beijing XINHUA in English 
0801 GMT 18 Aug 90 


[Text] Beijing, August 18 (XINHUA)}—The Beijing 
Asian Games Special Supply Company, another shop- 
ping center for the September 22-October 7 games, was 
opened formally here on Saturday. 


Some |0 minutes’ walk southwards of the Beijing Asian 
Games Village in the northern suburbs of the Chinese 
capital, the company provides to the games participants 
with special supplies. They include foodstuffs, commod- 
ities for tourist use, traditional Chinese folk arts and 
crafts as well as daily utensils of textiles and garments, 
Chinese and foreign furnitures. 


The company also offers services in the provision of 
hotel special foodstuff and needs, tourist commodities, 
special cereals and oils and general development of 
business. 


The company is open to everyone, from games partici- 
pants to Chinese and foreign residents, tourists, and 
businessmen stationed in Beijing. 


The company is jointly owned by the North Star Indus- 
trial Group, the Beijing Agriculture, Industry and Com- 
merce General Corporation and the Beijing Urban 
Development and Construction Corporation. 


International Silk Road Expedition Ends 


OW 1808221190 Beijing XINHUA in English 
1425 GMT 18 Aug 90 


[Text] Kashgar, Xinjiang, August 18 (XINHUA)—The 
international silk road expedition team wound up a 
one-month journey today at Kashgar, a 2,500-year-old 
city in Xinjiang bordering the Soviet Union. 


The expedition, organized by the United Nations Edu- 
cational, Scientific and Cultural Organization 
(UNESCO), is made up of scholars and journalists from 
some 20 countries. They left the ancient Chinese city of 
Xian on July 20 in a fleet of 20 vehicles and travelled 
8,600 kilometers through sparsely populated deserts, 
including the Gobi and Taklamakan Deserts in Gansu 
Province and the Xinjiang Uygur Autonomous Region, 
places rarely visited by foreigners. 
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“The success of our tedious trek has been ack ieved by 
the determination of my fellow travellers and the moral 
and material support of our Chinese colleagues and 
authorities,” said Professor Asan Dani, leader of the 
expedition. “Except for a few cases of upset stomach and 
an appendicitis, everyone stayed remarkably healthy.” 


The team was escorted by local and provincial guides 
and scientists and was greeted by cheers, clapping an 
dancing along the route. 


“This turning of the wheel is a symbol of hope for the 
restoration of the prosperity of the almost dried up 
channels of cultural an economic contact along the desert 
silk roads,” said Professor Dani. 


The Chinese Government opened many new historical 
sites so the team could verify information provided by 
European explorers at the end of the 1 9th and early 20th 
centuries. Foreign scientists were previously limited to 
studying the documents and objects which were stolen 
from China and are now in Western museums. This is 
the first time the Chinese Government has allowed 
foreign researchers to pass through to do field studies in 
the Gansu corridor in Gansu Province. 


Professor Miguel Messmacher of Mexico, greatly 
impressed by China's efforts to halt the invasion of 
deserts, said that “China has offered a good example for 
the Third World in the development of the desert 
region.” 


At a conference held in Dunhuang, Gansu Province, 
earlier this month, the team members were unanimous 
in recommending UNESCO undertake a worldwide 
campaign to preserve the Dunhuang Grottoes. 


“The silk road has a new future of international cooper- 
ation,” said Mr. Doudou Diene, UNESCO coordinator 
of the project. 


The next silk road expedition will be a voyage along the 
maritime route. This expeditionary team is due to leave 
Venice, Italy, on October 23. 


United States & Canada 


XINHUA Views Troubles of U.S. Economy 


OW 1808192790 Beijing XINHUA in English 
0011 GMT 18 Aug 90 


[“Roundup: U.S. Economy Weak Before Middle East 
Crisis" —XINHUA headline] 


[Text] Washington, August 17 (XINHUA)}—The U.S. 
economy had already been deeply troubled by inflation 
and a declining construction industry before the Middle 
East crisis, according to government economic reports 
released yesterday. 


The Labor Department reported that inflation at the 
consumer level rose 0.4 percent in July—a month in 
which energy prices were falling. 
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Analysts said this indicated the inflation had been 
gaining momentum even before the Iraqi invasion of 
Kuwait sent oil prices spiraling. 


So far this year, consumer prices have risen at an annual 
rate of 5.8 percent, compared with 4.6 percent for all of 
1989. 


Furthermore, the so-called core inflation rate—the rate 
excluding often volatile food and energy prices— 
continued to accelerate, registering 0.6 percent in July. 


Many analysts believed that the oil price jump in the 
aftermath of the Gulf conflict could push consumer 
inflation toward seven percent this year. 


Even if a weak economy keeps price hikes more mod- 
erate than that, 1990 now seems certain to produce the 
highest inflation rate in nine years. 


“With the prospect for higher energy prices coming 
down the pike, the inflation outlook is pretty bleak,” said 
John Williams, economist for Bankers Trust. 


Also contributing to the gloom on the U.S. economy is a 
Commerce Department report of falling housing starts in 
July—the sixth month running and the longest s*-ing of 
monthly declines since the recession of 1981-82. 


Housing starts fell 2.6 percent last month to a seasonally 
adjusted annual rate of 1.15 million units, the lowest 
since September 1982. 


Yesterday's reports could put pressure on the Federal 
Reserve [FED] to cut interest rates to stimulate eco- 
nomic growth. 


Many analysts said the FED now faces a dilemma 
between a move to curb inflation at the eypense of 
pushing the economy into a recession, and one that tries 
to avoid recession at the expense of making inflation 
worse. 


Hainan Group Goes to U.S. To Lure Investment 


HK!1808035690 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Aug 90 p 8 


[Text] The Hainan Vice-Governor, Mr. Bao Keming, is 
heading a high-level delegation in the United States to 
lure foreign investment in the sub-tropical island. 


Accompanying Mr. Bao is the director of the Hainan 
Provincial Economic Cooperation Department, Mr. 
Mao Zhijun, who is in charge of negotiating with foreign 
investors for investment on the island. They are 
expected to return to Hainan next week. 


Mr. Bao’s trip is the second visit by senior Chinese 
officials to the U.S., which has still nominally banned all 
high-ievel contacts with China in the wake of last year’s 
crackdown on the pro-democracy movement. 
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The Shanghai mayor, Mr. Zhu Rongyji, last month led a 
much-publicised visit to the U.S. and held a series of 
talks with senior governmeut officials during his 20-day 
tour. 


Mr. Bao is believed to have met officials of the American 
oil giant Atlantic Richfield during his visit to discuss 
with them a natural gas development project off 
Hainan’s coast. 


Development of the natural gas field will need approval 
from the central Government. 


The stalemate on the Yangpu port project and reluctance 
by Taiwan investors to commit major investment in the 
island have prompted the Hainan officials to look to the 
West again for new capital, analysts say. 


The Yangpu project was undertaken by the Japanese 
firm Kumagai Gumi which intended to build a huge 
industrial estate at the Yangpu port on Hainan Island. 


But Kumagai Gumi has yet to sign a contract on the $10 
billion project and it is believed Mr. Bao and Mr. Mao 
will try to persuade American investors to put their 
money in Yangpu while they await the Japanese deci- 
sion. 


The Hainan Governor, Mr. Liu Jianfeng, said recently 
that they had set a deadline for Kumagai Gumi to sign 
the contract but was reluctant to say when. 


Mr. Bao is a close confidant of the Prime Minister, Mr. 
Li Peng, and is now in charge of major administrative 
matters of the provincial government since the sacking 
of the former governor, Mr. Liang Xiang. 


Hainan Island suffered a massive withdrawal of foreign 
investment after Beijing modified its economic policies 
shifting the focus from China's southern seaboard to 
eastern provinces, and ordered compulsory cuts to cap- 
ital construction projects across the country. 


The island's former secretary general, Mr. Xu Xijie, the 
key architect of the mammoth development plans for 
Hainan province and a close associate of Mr. Liang, is 
seriously ill and is receiving treatment at a hospital in 
Guangzhou. 


Soviet L uion 


Soviet Union To Return Heixiazi Island 


HK2008035890 Hong Kong HONGKONG STANDARD 
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[By Tammy Tam] 


[Text] The Soviet Union has agreed to return the 300- 
square kilometre Heixiazi Island on the Sino-Soviet 
border to China. 


According to a senior Chinese expert on Soviet affairs, 
all Soviet troops and military facilities there will be 
withdrawn immediately. 
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Alta meeting with a group of visiting Japanese journalists 
last Thursday, Xu Kuizhong, director of the Soviet and 
Eastern Europe Study Institute of the Chinese Academy 
of Social Science, said the sovereignty of Heixiazi, which 
had been ‘he major obstacle in Sino-Soviet border nego- 
tiations, had been settled. 


Mr. Xu said the withdrawal would begin after an official 
announcement of the agreement in the near future. 


It is the first time that agreement betwezn Beijing and 
Moscow on the controversial sovereignty of the island is 
revealed. 


After several border clashes in 1969 between China and 
the Sov'e* ''>1on, Soviet troops took control of Heixiazi 
Isla: 


H « azi, which lies at the convergence of the 
He * og and Ussuri rivers, and the island of Zhen- 
bao, auwwn as Damansky to the Soviets, have since 
become the two contentious points along the eastern 
section of the Sino-Soviet border. 


Both countries have since then deployed heavy troops 
along the area. 


Despite the fact that relations between the two countries 
have steadily improved in the | 980s, it was only after the 
official normalisation of Sino-Soviet relations by the 
visit of President Mikhail Gorbachev to Beijing last year 
that both sides decided to demilitarise their border. 


Aralysts see the settlement of Heixiazi's sovereignty as a 
breakthrough in the demilitarisation of the Sino-Soviet 
border. 


Moscow last year agreed to return the one square kilo- 
metre Zhenbao Island to China, which is now guarded by 
the People’s Liberation Army and populated by Chinese 
farmers engaged in agricultural activities. 


The Soviet return of Zhenbao Island was not made 
public until last month. 


The solution to Heixiazi's sovereignty has put an end tc 
one more major dispute along the Sino-Soviet border. 


According to Mr. Xu, Beijing and Moscow have agreed 
that Soviet troops stationed on Heixiazi should be imme- 
diately withdrawn, while nonmilitary organisations 
should be retreated gradually. 


Mr. Xu said that although both governments had now 
agreed that sovereignty of the island belongs to China, it 
would be impossible and impractical to get the Soviet 
resident now living there to retreat immediately together 
with the troops. 


China and the Soviet Union share a 7,500-kilometre 
common border. 
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Observers believe that the Soviet recognition of China's 
sovereignty over Heixiazi and its decision to withdraw 
troops from the island showed progress in solving Sino- 
China border disputes. 


Mr. Gorbachev pledged that he would withdraw 12 
divisions, or 120,000 soldiers, from the border by the 
end of the year. Troops stationed on Heixiazi are 
believed to be part of them. 


It is estimated that the Soviet Union now has about 
500,000 troops along the Sino-Soviet border, facing 1.5 
million troops of the People’s Liberation Army. 


In another bid to promote Sino-Soviet ties, Moscow is 
also expanding cross-border trade. It is believed that the 
Soviet concession on Heixiazi would contribute to 
smoother border trade with China. 


Heilongjiang To Assist USSR in Development 


OW 1808202190 Beijing XINHUA in English 
0712 GMT 18 Aug 90 


[Text] Beijing, August 18 (XINHUA)—The Soviet 
Union has decided to develop Siberia and open four 
markets to China, the overseas edition of the “PEO- 
PLE’S DAILY” reported today. 


The four markets are: 


—labor service market. The development of Siberia 
needs some 80 million workers, who will come from 
different countries, including China; 


—farm produce market. Supplies of food grain, fruits 
and vegetables are short in Siberia, and China will be 
able to provide farm produce; 


—light industrial goods market. Siberia needs textiles, 
furs, leather shoes, recorders, cameras, domestic appli- 
ances, furniture and stationery; and 


—technological market. Siberia lacks processing technol- 
ogies. 

The paper also reported that China’s Heilongjiang Prov- 

ince intends to co-operate with other parts of China to 

develop the Soviet market. 


Director Meets Soviet Counterpart in Moscow 


OW 1808130890 Beijing XINHUA in English 
0147 GMT 18 Aug 90 


[Text] Moscow, August 17 (XINHUA)—Leonid 
Kravchenko, director of the Soviet TASS News Agency, 
met here today with Mu Qing, director of the NEW 
CHINA (XINHUA) News Agency, to exchange views on 
furthering cooperation between the two news agencies. 


Mu, who began his two-week visit to the Soviet Union on 
August 16, was entertained to a luncheon by Kravchenko 
following the meeting. 
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Moreover, Albert Vlasov, chairman of the board of the 
Soviet press news agency, met with Mu on the same day. 


Mu is also scheduled to visit Leningrad, Kiev and 
Volgograd. 


Northeast Asia 


Commentary on Japanese Official’s Mideast Visit 
OW 1808224790 Beijing XINHUA Domestic Service 
in Chinese 1051 GMT 17 Aug 90 


{“Commentary” by XINHUA reporter Zhu Ronggen: 
“An Exploratory Visit—Comments on the Mideast Visit 
by Japanese Foreign Minister Instead of Prime Minis- 
ter} 


[Text] Tokyo, 17 Aug (XINHUA)}—With the continuing 
escalation of the conflicts in the Gulf area, Japanese 
Foreign Minister Taro Nakayama set out today for an 
eight-day visit to Saudi Arabia, Oman, Jordan, Egypt, 
and Turkey in the place of Prime Minister Toshiki 
Kaifu. 


The original plan was that Prime Minister Kaifu, him- 
self, would visit these five nations in the Middle East. 
Even after Iraq had invaded and annexed Kuwait and 
Japan had announced economic sanctions against Iraq, 
Kaifu still said on 9 August that there would be “no 
change in the visit plan.” It was not until 13 August that 
he decided to postpone his visit to the Middle East, 
originally slated for 15 August. This decision was made 
after a thorough consultation with his principal cabinet 
members on | 2 August. According to public figures here, 
Kaifu has changed his mind mainly because Japan “lacks 
preparations” to face the sudden changes in the Middle 
East and cannot immediately come up with a “specific 
policy” and “appropriate measures” to ease the crisis. 
For this reason, he dispatched Foreign Minister 
Nakayama to the Middle East as a special envoy of the 
prime minister. 


The Gulf and Middle East area is of utmost importance 
to Japan’s economic and political interests. This area is 
not only in a strategically important location, but is also 
rich in oil and other resources. It is also is a vast market. 
Ninety-nine percent of Japan's oil is imported, and 70 
percent of the imported oil comes from the Middle East. 
Of the oil from the Middle East, Iraqi and Kuwaiti oil 
account for 12 percent. Ensuring the oil supply is a major 
task in Japan’s economy today. While the Kaifu cabinet 
puts emphasis on the Asia-Pacific region in foreign 
affairs, at the same time, it has to strengthen the weak 
links in Japan’s relations with the Middle East so as to 
have more say in this area. 


Making investigations on the spot, grasping “first-hand 
material,”’ probing the intentions of the five Middle East 
nations, and sounding them out about their demands 
from Japan are the main purposes of Foreign Minister 
Nakayama’s current visit. While Prime Minister Kaifu 
has postponed his Middle East visit to the fall of this 
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year, Foreign Minister Nakayama will find out the real 
situation and work out a proposal on “specific policy for 
stability in the Middle East” so that good preparations 
can be made for Prime Minister Kaifu’s official visit. 


U.S. President Bush telephoned Kaifu on 14 August, 
asking Japan to provide the Middle East with powerful 
economic support. Because of this, Nakayama’s visit has 
to show that Japan’s strategy toward the Gulf situation is 
basically in step with the West. Sources have revealed 
that Japan will consider economic assistance to and 
technological cooperation with Saudi Arabia and other 
countries directly under the Iraqi threat. Special eco- 
nomic assistance will also be given to Jordan, Egypt, and 
Oman. In addition, Japan will study appropriate ways to 
provide support to the multinational forces. 


Observers here believe that the Gulf and Middle East 
situation is complicated and subject to frequent changes, 
and Japan “lacks experience” in this area and will find it 
hard to evaluate the difficulty of the problem. Addition- 
ally, because of the restrictions on involvement in mili- 
tary clashes stated in the Japanese constitution, Japan 
must act cautiously in trying to play a role in this 
sensitive area. For this reason, Foreign Minister 
Nakayama’s Middle East visit and Japan’s stance toward 
the Middle East crisis are drawing people’s attention. 


Issues Discussed With Japanese Journalists 


OW 1808123690 Beijing XINHUA in English 
1002 GMT 18 Aug 90 


[Text] Beijing, August 18 (XINHUA)—Li Ruihuan, 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party Central Committee, spent 
more than 100 minutes answering Japanese journalists’ 
questions here this afternoon. 


The visitors, headed by Osamu Shima, chief of the 
editorial board of YOMIURI SHIMBUN (Japanese 
daily), asked questions about the political and economic 
situation in China, its relations with Japan and the 
forthcoming Eleventh Asian Games. 


Present at the meeting was Gao Di, director of the 
PEOPLE’S DAILY. 


NPC Vice Chairman Meets Japanese Guests 


OW1708171290 Beijing XINHUA in English 
0955 GMT 17 Aug 90 


[Text] Beijing, August 17 (XINHUA)—Peng Chong, 
vice-chairman of the Standing Committee of the 
National People’s Congress [NPC], met a delegation of 
*snanese Diet Environment Committee here this after- 
/ yon, 


The visitors led by Japanese Diet man Totsuka Shinya 
are here on a two-day visit at the invitation of the 
All-China Youth Federation. 
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Shandong Delegation Leaves for DPRK 


SK 1908030690 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 18 Aug 90 


[Text] The seven-member goodwill delegation of Shan- 
dong Province, which is headed by Jiang Chunyun, 
secretary of the provincial party committee, left the city 
of Jinan by train for the DPRK on the evening of 18 
August. 


At the invitation of Kim Chang-sik, chairman of the 
South Hwanghae Provincial Administrative and Eco- 
nomic Guidance Committee of the DPRK, Jiang Chu- 
nyun will pay a nine-day friendly visit to the Korean 
province. During his visit, Jiang Chunyun will officially 
call on the leading personnel of the Korean provincial 
party and government organs and exchange opinions 
with the Korean personnel on friendly exchanges and 
cooperation in the future. 


Shandong Province established friendly ties with the 
DPRK’s South Hwanghae Province in June 1985, which 
has resulted in the steady development of friendly con- 
tacts and cooperation between the two provinces. During 
his visit, Jiang Chunyun will try to further promote 
friendship and understanding between the two provinces 
and expand their friendly contacts and cooperation. 


When departing from the city of Jinan, Jiang Chunyun 
was seen off at the railway station by Gao Changli, 
member of the provincial party Standing Committee and 
vice governor of the province; Ma Zhongcai, member of 
the provincial party Standing Committee and secretary 
general of the provincial party committee; and respon- 
sible comrades from the departments concerned under 
the provincial party committee and the provincial Peo- 
ple’s Government. 


Southeast Asia & Pacific 


Thai Army General Visits Hangzhou 14 Aug 


OW 1708211290 Hangzhou Zhejiang Provincial Service 
in Mandarin 0900 GMT 14 Aug 90 


[Text] General Itsaraphong Nenphakdi, deputy com- 
mander of the Thai Army, his wife and entourage made 
a special trip on the morning of 14 August from Shanghai 
to Hangzhou for a visit. 


After their arrival, General Itsaraphong and his entou- 
rage, accompanied by Major General Yang Shijie, com- 
mander of the Zhejiang Provincial Military District, and 
his wife, cheerfully toured Xi Hu and other scenic spots 
and historical sites, and viewed a theatrical performance 
by Huang Long and Huang Fuyuan. At noon, Com- 
mander Yang Shijie and General Itsaraphong had !unch 
together. The guest and the host had a friendly conver- 
sation during the lunch. 


After visiting Hangzhou, the distinguished Thai guests 
left Hangzhou for Shanghai on the afternoon of the same 
day. 
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Lao National Construction Front Visits Beijing 


SK2008095790 Beijing BEIJING RIBAO in Chinese 
21 Jul 90 p 4 


[Text] On the evening of 20 July, Bai Jiefu, chairman of 
the Beijing Municipal Committee of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC], met 
with and hosted a banquet in honor of all the members of 
the delegation from the National Construction Front of 
Laos on behalf of the municipal CPPCC committee. The 
Lao guests led by Bolang Boualapha, vice chairman of 
the National Construction Front, have come to our 
country for a friendly visit at the invitation of the 
National CPPCC Committee. 


Present at the meeting were Zhu Zuolin, deputy secre- 
tary general of the National CPPCC Committee; Li 
Ganliu, vice chairman of the foreign affairs committee of 
the National CPPCC Committee; Liu Chun, first Chi- 
nese ambassador to Laos; Guan Shixiong and Xu Jialu, 
vice chairmen of the municipal CPPCC committee; and 
Du Shenwei, secretary general of the municipal CPPCC 
committee. 


Phongsavath Boupha, ambassador of the People’s Dem- 
ocratic Republic of Laos to China, was also present at the 
meeting. 


Chairman Bai Jiefu introduced the situation of Beijing 
Municipality to the distinguished Lao guests during the 
meeting. Both sides held cordial and friendly talks. 
During the banquet, both the guests and the host pro- 
posed repeated toasts to wish the continuous develop- 
ment of the traditional friendship between China and 
Laos. 


Lao Cultural Delegation Meets NPC Official 


OW 1708171390 Beijing XINHUA in English 
0954 GMT 17 Aug 90 


[Text] Beijing, August 17 (XINHUA)}—Zhou Gucheng, 
vice-chairman of the Standing Committee of the 
National People’s Congress [NPC], met a culture dele- 
gation of the Lao Government at the Great Hall of the 
People here this afternoon. 


The Lao visitors led by Boun Teng Vong Say, vice- 
minister of press and culture of Laos, are here as guests 
of the Ministry of Culture. 


Cambodian Officials Arrive in Beijing 18 Aug 


OW 1808 134490 Beijing XINHUA in English 
1330 GMT 18 Aug 90 


[Text] Beijing, August 18 (XINHUA)}—Khieu Samphan, 
vice-president of Cambodia, and Norodom Ranariddh, 
commander-in-chief of the independent Cambodian 
National Army, arrived here today by CAAC [Civil 
Aviation Administration of China] airliner from 
Bangkok. 
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Near East & South Asia 


First Group of Chinese Evacuated From Kuwait 


OW2008044890 Beijing XINHUA in English 
0134 GMT 20 Aug 90 


[Text] Kuwait, August 19 (XINHUA)—A group of 97 
Chinese citizens stranded in Kuwait since the August 2 
Iraqi invasion left Kuwait today for home via Baghdad 
and Amman. 


According to Chinese diplomatic sources, the Iraqi Gov- 
ernment has accepted China’s request to facilitate the 
evacuation of Chinese citizens in occupied Kuwait and 
ensure their safety. 


The first groups of Soviet and Polish citizens have 
arrived by land transport in Amman, the capital of 
Jordan, the Chinese sources said. 


Security Measures Requested 


OW 1908 160490 Beijing XINHUA Domestic Serivce 
in Chinese 1415 GMT 19 Aug 90 


[Text] Cairo, 19 Aug (XINHUA)—According to a dis- 
patch from Kuwait, 97 Chinese nationals left Kuwait 
today for China via Amman, the Jordanian capital. 


The Chinese citizens, including those working at the 
Chinese trade office in Kuwait, departed Kuwait city by 
car this morning for Baghdad. They will stay in Baghdad 
overnight and then continue to Amman over land. 


The Chinese Government has asked the Iraqi Govern- 
ment to render assistance and take appropriate security 
measures to ensure that the departure of Chinese citizens 
from Kuwait will proceed smoothly. 


Iraq has apparently agreed to facilitate the departure of 
Chinese citizens from Kuwait. 


Whereabouts of Chinese in Iraq, Kuwait Unknown 


HK2008024790 Hong Kong HONGKONG STANDARD 
in English 20 Aug 90 pp 1, 3 


[By Florence Pang and James Clarke] 


[Text] The Chinese embassy in Baghdad has inquired at 
hotels in the Iraqi capital for Hong Kong people but has 
so far drawn a blank. 


An embassy spokesman told THE HONGKONG STAN- 
DARD yesterday that it had received details of about 10 
Hong Kong people believed to be in Iraq. 


As there was a vast number of hotels in the city, it was 
difficult to make a thorough search, spokesman Liang 
Zhengquan said. 


“There are embassies’ phone number in newspaper, 
though,” he remarked. 


This was how Albert Lam got help. 
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Mr. Lam, a Hong Kong toymaker, returned home last 
week. He is the only Hong Kong resident known to have 
escaped the trouble zone. 


““No other compatriots from Hong Kong or Taiwan have 
contacted us since Mr. Lam left,” said Mr. Liang. “But 
we will certainly do our best to help them leave if they 
approach us.” 


Besides the 10 in Iraq another nine or so Hong Kong 
residents are believed stranded in Kuwait. 


Mr. Lam was allowed to cross into Jordan after the 
Chinese embassy in Baghdad certified that he was Chi- 
nese. 


The embassy’ S$ immediate concern now was for the 
Chinese in Kuwait, Mr. Liang said. é 


The embassy was in touch with the Iraqi Government 
about the retreat of 5,000 Chinese from Kuwait. 


“We are talking to the government so that the safety of 
our countrymen to go to Jordan via Iraq can be ensured. 
I expect the arrangement will be made soon. 


“The greatest problem to be overcome now is transport. 
With so many people wanting to leave, it is not a matter 
of one or two vehicles, it is a matter of tens or even 
hundreds. Of course, we hope that vehicles can be sent 
from here to transport our people from Kuwait, but it is 
not allowed. It may be that they will retreat in batches.” 


The embassy has been unable to contact its counterpart 
in Kuwait. 


“If they said some countrymen were going to come here, 
we would keep a close watch in the hope of locating them 
and giving them assistance,” Mr. Liang said. 


The first secretary of China’s embassy in Amman yes- 
terday said the first retreating Chinese from Kuwait were 
expected to arrive in Jordan on August 23. 


Meanwhile, five ships of the U.S. navy were scheduled to 
leave Hong Kong today. 


No one on board would comment on whether the ships 
were heading to the Persian Gulf. 


U.S. sailors and marines spent yesterday at leisure. They 
phoned home. They played pool. They bought presents 
to send home to America. 


On Wednesday evening the U.S. consulate in Hong Kong 
announced that the ships would leave Hong Kong on 
Monday “for eventual deployment in the area of conflict 
in the Middle East.” 


Next day, in response to press inquiries, it said the 
deployment would be “eventual” and not necessarily 
immediate, and “area of conflict” could mean waiting in 
the Indian Ocean. 
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The order telling the ships where to go next might not 
even be issued until after they had left Hong Kong, the 
consulate added. 


Since the initial report, American officials and officers 
on board the ships have steadfastly refused to discuss the 
next destination. 


At the Fenwick Pier Servicemen’s Centre yesterday, the 
most that the sailors and marines gathered there would 
divulge was that they had heard rumours. 


But if the crunch comes, they say they are prepared to go 
to the Gulf. 


Said one member of the force: ““We’re ready. We took the 
oath. It’s in the constitution. Die for your country.” 


Envoy on UN Resolution Regarding Foreigners 


OW 1908083090 Beijing XINHUA in English 
0721 GMT 19 Aug 90 


[Text] United Nations, August 18 (XINHUA)}—The 
U.N. Security Council adopted tonight a resolution 
demanding that Iraq permit and facilitate the immediate 
departure of foreign nationals from Kuwait and Iraq. 


The Security Council demanded in the resolution that 
Iraq grant foreign nationals the immediate and con- 
tinuing access to consular officials and take no action to 
jeopardize their safety, security and health. 


The council reaffirmed its decision in Resolution 662 
that annexation of Kuwait by Iraq is null and void. 


It also demanded the Iraqi Government rescind its 
orders for the closure of diplomatic and consular mis- 
sions in Kuwait and the withdrawal of the immunity of 
diplomatic personnel, and refrain from any such actions 
in the future. 


The council requested that the U.N. secretary-general 
would pursue urgent consultations with the Iraqi Gov- 
ernment in order to obtain full and immediate compli- 
ance with this resolution. 


Speaking after the voting, Chinese Ambassador Yu 
Mengjia said that countries concerned should abide by 
the principles of iiternational law so as to guarantee the 
safety and security of foreign nationals in Iraq and 
Kuwait. 


He believed that in order to solve the present serious 
Gulf crisis, it was necessary to implement the three 
relevant resolutions of the Security Council in a serious 
and effective manner. 


He said that China supports all efforts aimed at seeking 
political settlement of the Gulf situation through 
peaceful means. 


He appealed to parties concerned to exercise restraint so 
as to avoid adopting any measures that might cause 
further deterioration of the situation. 


FBIS-CHI-90-161 
20 August 1990 


“It is our belief that military involvement of big powers 
is not conducive to the settlement of the present crisis.” 


He finally pointed out that the Security Council meeting 
tonight was concentrated only on the consideration of 
the situation of foreign nationals, instead of the present 
crisis as a whole, therefore he expressed his reservation 
on the resolution. 


American envoy Thomas Pickering told reporters before 
the voting that his country was responding to “the three 
steps which Saddam Husayn has taken in the last 24 
hours, including beginning a process of sequestering 
foreign nationals, the announcement that he was going to 
use them as military shields, and finally the statement in 
which it was clear he was going to hold hostage all 
foreigners.” 


Speaking about the decision by the secretary-general to 
send two U.N. under-secretary-generals to Iraq to seek a 
solution to the problem of the detained foreigners, 
Pickering said that “it is a every [as received] important 
step.” 


“We hope they get there quickly,” and “they can provide 
enormous support if they can convince Saddam Husayn 
that the United Nations, the Security Council and the 
rest of the world want him to let these people go,”’ he 
added. 


Party Official Urges Iraqi Withdrawal From Kuwait 


HK1708133890 Beijing XINHUA in English 1313 GMT 
17 Aug 90 


[“CPC Official Meets Iraqi Guest’—XINHUA head- 
line] 


[Text] Beijing, August 17 (XINHUA)—Zhu Liang, head 
of the International Liaison Department of the Commu- 
nist Party of China (CPC) Central Committee, expressed 
the hope here today that Iraq will withdraw its troops 
from Kuwait as soon as possible in response to the call of 
the international community. 


Zhu added that Kuwait’s soveignty, independence and 
territorial integrity should be reinstated. 


Zhu made the remarks at a meeting with Adnan Sale- 
man, alternate member of the regional leadership of the 
Iraqi Arab Baath Socialist Party. 


Saleman, who is also chairman of the Iraqi organization 
for friendship, peace and unity, is visiting China on his 
way back to Iraq from a visit to Japan. 


During the meeting, Zhu said China has always held that 
disputes between states should be settled by peaceful 
negotiation, not force. 


Zhu said all countries should handle their relations with 
other countries in accordance with the five principles of 
peaceful coexistence, add | this is conducive to 
their own development a in the world. 
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Zhu said the dispute between Iraq and Kuwait should be 
solved through peaceful negotiations. ““China hc.ds that 
disputes in the Gulf region should be peacefully settled 
within the Arab circle and China is not in favor of the 
military involvement and interference of big powers 
because that will make the situation more complicated,” 
he said. 


Zhu also said China respects and understands the defen- 
sive measures taken by Saudi Arabia in consideration of 
its own safety. 


Zhu expressed the hope that the Arab nations will 
strengthen their unity to make common efforts for a just, 
reasonable and overall solution to problem in the Middle 
East. 


During the meeting, Saleman explained Iraq’s stand on 
the Gu!f problem. 


Li Peng Meets With Iranian Delegation 


OW1808171790 Beijing XINHUA Domestic Service 
in Chinese 0921 GMT 18 Aug 90 


[Text] Beijing, August 18 (XINHUA)}—Chinese Premier 
Li Peng met with an Iranian delegation which is headed 
by Minister of Posts, Telegraphs and Telephones (PTT), 
Seyed Mohammad Gharazi, at Zhongnanhai this 
morning. 


Gharazi’s group, invited by the Chinese Ministry of 
Posts and Telecommunications, is here discussing Iran’s 
cooperation with China in posts and telecommunica- 
tions. 


Li voiced satisfaction with Gharazi’s talks and meeting 
with his Chinese counterpart Yang Taifang and Chinese 
Minister of Aero-space Industry Lin Zongtang. 


China’s posts and telecommunications industry is devel- 
oping constantly, with some sectors enjoying superiori- 
ties, Li told Gharazi. 


China is willing to cooperate with Iran in the field, Li 
said. He encouraged relevant departments of both sides 
to further explore in this respect. 


Gharazi briefed Li on Iran’s policies for Iran-Iraq rela- 
tions and for the current situation in the Middle East. 
The Chinese premier restated China's principled posi- 
tion. 


Yang Taifang and Li Zongtang were present at the 
meeting. 


India Monitors Chinese Underground Nuclear Test 


BK 1608160090 Hong Kong AFP in English 1544 GMT 
16 Aug 90 


[Text] New Delhi, Aug 16 (AFP)}—China detonated a 50 
kilotonne underground nuclear device on Thursday, 
India’s prestigious Bhabha Atomic Research Centre 
(BARC) said. R. Chidambaram, the director of the 
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centre, told the PRESS TRUST OF INDIA (PTI) in 
Bombay that the underground test was monitored in 
India at 1030 Indian standard time (0500 GMT). 


The seismological station located at southern India’s 
Gouribidnoor, some 70 kilometres (43 miles) from Ban- 
galore, recorded that the test blast measured 50 kilo- 
tonnes. It identified the test site as Lapnor, in the 
southeastern part of China. 


Dr. Chidambaram said the test was also monitored in 
New Delhi, though there was no immediate announce- 
ment here. India regularly monitors foreign nuclear tests. 


Indian Prime Minister on Relations With Neighbors 


OW 1808194190 Beijing XINHUA in English 
1545 GMT 18 Aug 90s; 


[Text] New Delhi, August 18 (XINHUA)—Indian Prime 
Minister V.P. Singh today ruled out the possibility of 
upgrading the foreign-secretary level India-Pakistan 
talks as suggested by Pakistan caretaker Prime Mini: ‘er 
Ghulam Mustafa Jatoi. 


Pakistan has to spell out its long-term objective, Singh 
said as he answered questions during a luncheon meeting 
with the Indian Association of Foreign Affairs Corre- 
spondents. 


He reiterated India’s stand on the Kashmir problem. 


Singh said that he wanted both India and Pakistan to 
look ahead as there was much to gain economically by 
having good relations. 


Replying to a question about the progress made on 
India’s proposal to set up refugee camps in Sri Lanka, the 
prime minister said, “the Liberation Tigers of Tamil 
Eelam (LTTE) is still not agreeable.” 
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Asked whether India had any leverage with the LTT, he 
said “‘we are not in touch with the group as such.” 


He wanted the LTTE to give up violence and work 
within a democratic framework. 


Asked about the forthcoming meeting of the Sino-Indian 
joint working group to be held here, he said, “there is a 
will on both sides” to resolve the boundary issue. 


Such matters take time, he stressed. 


He spoke in favor of widening the spectrum of interac- 
tion with China in various fields. 


Sino-Bangladesh Team Studies River Flood Control 


OW1708 180790 Beijing XINHUA in English 
1739 GMT 17 Aug 90 


[Text] Dhaka, August 17 (XINHUA)—A high-level joint 
team of experts from Bangladesh and China are meeting 
here to discuss the long-term plan for flood control and 
river tarning in the Brahmaputra, local reports said 
today, quoting a press release. 


The study for Brahmaputra River taming and flood 
control was undertaken by a joint Sino-Bangladesh team 
of experts under a protocol for technical cooperation. 
The joint study is expected to be completed by March 
1991. 


Detailed discussions were held on proposed plan fer 
river taming works, embankment along both banks of 
the Brahmaputra and regulation of the river. 


The Chinese experts, led by He Xiaogiu, have visited the 
Sirajganj Town protection works to inspect the present 
flood condition before the meeting and, during their stay 
they will visit to various sites of the Brahmaputra River 
in connection with the study. 
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Political & Social 


Li Peng Addresses Youth Meeting 


OW1908154290 Beijing Domestic Service 
in Mandarin 0930 GMT 19 Aug 90 


[From the “National Hookup” program] 


[Text] The first meeting for members of the seventh 
committee of the All-China Federation of Youth and the 
2Ist congress of the All-China Students’ Federation 
opened solemnly at the Huaien Pavilion of Zhongnanhai 
this afternoon. Jiang Zemin, Li Peng, Wan Li, Qiao Shi, 
Yao Yilin, Song Ping, Li Ruihuan, Li Tieying, Ding 
Guangen, Song Rengiong, Yang Baibing, Wen Jiabao, 
Xu Zhongxun, Zou Jiahua, Yang Jingren, and other 
leading comrades attended the meetings and extended 
warm congratulations. Before the opening of the meet- 
ings, they had their picture taken with the representa- 
tives of the two meetings. 


The meetings began amid the magnificent strains of the 
national anthem. Li Peng, member of the Standing 
Committee of the Political Bureau of the CPC Central 
Committee and premier of the State Council, made an 
important speech at the meetings. 


Li Peng said: These are two grand meetings which have 
attracted the attention of the young people throughout 
the country. On behalf of the party Central Committee 
and the State Council, I extend warm congratulations to 
the two meetings and cordial regards to all committee 
members and representatives attending the meetings, to 
youth of all walks of life and all nationalities working un 
all fronts, to middle school and college students in 
China, and to Chinese students studying abroad, and 
also extend my best wishes to young compatriots in 
Taiwan, Hong Kong, and Macao and to young Overseas 
Chinese in foreign countries. 


Li Peng said: Since the third plenary session of the | 1th 
party Central Committee, the central collective leader- 
ship, with Comrade Deng Xiaoping as the core, has 
persisted in integrating Marxism with the concrete prac- 
tice of our country and opened up a new period of 
socialist modernization in owr country. The young gen- 
eration of our country which has been growing up in the 
wake of this great transformation is advancing valiantly 
under the party's leadership and has made positive 
contributions to the four modernizations drive and the 
invigoration of the Chinese nation. Facts have amply 
proved that contemporary Chinese youth are capable of 
developing their talents and show great promise. They 
are growing into a new generation of people which 
cherishes lofty ideals and moral integrity, is educated, 
and observes discipline. 


He said: By studying and training, the masses of youth 
and students have enhanced their ability to distinguish 
between right and wrong in political matters and raised 
their consciousness of the need to safeguard social sta- 
bility. This shows China’s vast numbers of youth and 
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students are completely trustworthy. At the same time, 
this also shows that correct leadership by the party is the 
key to the healthy growth of youth and stu. ents. 


Li Peng said: The world has moved into the 1990's. The 
next 10 years are a crucial period for the realization of 
the general strategic goal of China’s socialist moderniza- 
tion; this crucial period will also determine the pros- 
perity or decline and honor or disgrace of the Chinese 
nation in the coming centuries. No matter what changes 
have taken place in the international political situation, 
the most important thing for us is to do the work in our 
country well. No matter how hard pressed we are by 
domestic contradictions, the basic line of focusing on 
economic development, upholding the four cardinal 
principles, and upholding reform and opening to the 
outside world must remain unchanged, and the three- 
step strategic plan for China’s economic development 
must remain unchanged. 


Li Peng stressed: Under the leadership of the new central 
collective leadership with Comrade Jiang Zemin as the 
core, youth from all walks of life and all nationalities 
should unite as one and continue to fight to realize our 
common ideals and build socialism with Chinese char- 
acteristics. This is the historical inission of contempo- 
rary Chinese youth. 


Li Peng said: To carry out this great historical mission, 
young people should give play to their characteristics 
and strong points, overcome their weak points and 
shortcomings, transform their subjective world while 
transforming the objective world, and temper them- 
selves and grow in the course of practice. 


Li Peng urged young people to implement the following 
four points: 1) To ardently love the motherland and 
carry forward the glorious tradition of patriotism; 2) to 
safeguard stability and consolidate and develop political 
stability and unity; 3) to study diligently and completely 
master the skills needed to carry out the four modern- 
izations; and 4) to work hard and persevere in making 
contributions to their respective jobs. 


Li Peng pointed out: The All-China Youth Federation 
and All-China Student’s Federation both are young 
people's mass organizations operating under the party's 
leadership. In addition, the All-China Youth Federation 
is a united front organization of patriotic youth. Over the 
past several decades, the All-China Youth Federation 
and the All-China Student's Federation, together with 
the Communist Youth League [CYL], have made pro- 
tracted, relentless efforts and have played important 
roles in protecting the Chinese peopie’s independence 
and freedom and for the motherland’s thriving and 
prosperity. in the new historical period, the party and the 
state arden ly hope that they will continue to raise high 
the banner of patriotism and socialism; unite with vast 
numbers of youths and students in the most extensive 
way. ‘aly play their role as bridges and links between the 
party anc the government and the youth and students; 
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guide youths and students to exert themselves in pur- 
suing progress and healthy growth; and work hard to 
build socialism with Chinese characteristics, to achieve 
reunification of the motherland, to increase friendship 
between the Chinese people and the people of other 
countries and between the Chinese youths and the 
youths of other countries, and to safeguard world peace. 


Li Peng said: Comrade Mao once likened young people 
to the sun at eight or nine in the morning, saying that the 
world belongs to them and China’s future belongs to 
them. 


Li Peng said: History will not and cannot overlook the 
young people in any generation. Young people always 
have to push history forward with their own creativity. 
For young people of this generation in our country, who 
live at the turn of the century, the burden is heavy and 
the road is long. The party and the people have great 
expectations of them, and the 21st century is calling on 
them. I believe that they will, without question, perform 
heroic deeds worthy of the expectations of our great 
socialist motherland and the people and worthy of our 
times. 


The opening ceremony was presided over by Liu Yan- 
dong, president of the Sixth Cornmmitiee of the All-China 
Youth Federation. Song Defu, first secretary of the CYL 
Central Committee, spoke at the ceremony. 


In his speech, Song Defu extended highest respects to the 
proletarian revolutionaries of the older generation and 
leaders at various levels, who devoted much attention to 
and showed concern for youth and student work, and to 
the party and government departments and all sectors of 
society which provided assistance and support to youth 
and student work. 


Song Defu said: The CYL, the All-China Youth Federa- 
tion, and the All-China Student's Federation all are 
young people’s organizations operating under the party’s 
leade ship. Upholding party leadership steadfastly and 
servi g the young people wholeheartedly are glorious 
traditions developed in the long period of struggle and 
work and fundamental principles we must follow in the 
new period. 


Song Defu said: We are at the very turn of the century 
and are facing new tests. To shoulder the glorious 
mission bestowed on us by history, Song Defu made a 
four-point proposal to members of the All-China Youth 
Federation and representatives of the All-China Stu- 
dent’s Federation: to extensively unite with the young 
people, keep in close touch with them, enthusiastically 
serve them, and vigorously lead them. 


Song Defu said: The CYL must do its utmost to create 
conditions for the Al! Cina Youth Federation and the 
All-China Student’s Federation to carry out their work; 
to help them smooth their relations with all quarters and 
win the understanding, concern, and support of all 
sectors of society; to promptly relay to them the various 
demands of the party and government; to help them 
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perfect their organizational structures and train cadres; 
and to support them in launching various activities. 


Gao Zhenning, vice president of the China Association 
for Science and Technology, delivered a speech at the 
ceremony on behalf of various mass organizations. He 
extended warm greetings to the two meetings and wished 
them complete success. 


Further on Meeting 


OW1908 142790 Beijing XINHUA in English 
1406 GMT 19 Aug 90 


[Text] Beijing, August 19 (XINHUA) —The First Session 
of the Seventh Committee of the All-China Youth Fed- 
eration and the 21st National Congress of All-China 
Students’ Federation opened here today. 


Chinese leaders Jiang Zemin, Li Peng, Wan Li, Qiao Shi, 
Yao Yilin, Song Ping and Li Ruihuan attended the 
opening ceremony. 


Premier Li Peng, on behalf of the Central Committee of 
the Communist Party of China and the State Council, 
delivered a speech. 


He said that since the Third Plenary Session of the | Ith 
Central Committee of the Communist Party of China in 
1978, the central authorities with Deng Xiaoping as its 
leading core has integrated Marxism with China’s reality 
and pioneered a new period for China’s modernization 
drive. The Chinese youth have made active contribu- 
tions to the drive, he added. 


Facts fully show that the youth of contemporary China 
are a new hopeful generation with high ideals, a higher 
educational level, and strong sense of ethics and disci- 
pline, Li Peng said. 


Li Peng said that through learning and training, the 
young students have strengthened their ability to distin- 
guish between right and wrong politica.iy and their 
consciousness of the importance in maintaining social 
stability. The Chinese youth are “truly trustworthy,” he 
said, adding that the key to their healthy growth rests 
with the correct guidance of the party. 


He said that under the leadership of the party Central 
Committee with Jiang Zemin as its core, it is the historic 
mission of the Chinese youth to get united as one and 
struggle to build socialism with Chinese characteristics. 


He hoped the youth will love the motherland and carry 
forward the glorious tradition of patriotism; work to 
consolidate and develop the political situation of sta- 
bility and unity; study hard; and persist in the working 
style of hard struggle. 
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Commentator Urges Caring for People’s Well-Being 
HK1908054890 Beijing RENMIN RIBAO in Chinese 
16 Aug 90 p 1 


{[Commentator’s article: “Keep in Mind the Well-Being 
of the People”’] 


[Text] The sixth plenary session of the 13th Central 
Committee adopted “The Decision of the CPC Central 
Committee on Augmenting Party-and-People Bonds” on 
12 March this year. In response to the Central Commit- 
tee’s call, leading cadres who are party members at all 
levels have gone deep into grass-roots units, established 
ties with the masses, accomplished much practical work, 
and won the masses’ acclaim over the past five months 
or so. However, this is only a beginning: Much contin- 
uous, arduous, and meticulous work carried out over the 
long term is required to fulfill various requirements 
proposed in the “Decision.” 


Caring for the masses’ livelihood is an important com- 
ponent part of the party’s mass line as well as the party's 
fine tradition and style. The people are the CPC’s source 
of strength and foundation for victory; they are the 
masters of the country and the subjects of our services. 
Everything the CPC does aims to plan for the people's 
interests. Their difficulties as well as needs and happi- 
ness are our very own. Apart from the masses’ interests, 
the CPC has no particular interests of its own. Commu- 
nists look upon serving the people’s heart and soul as 
their duty. Whether in the days of revolutionary wars or 
the period of socialist constructon, there have aiways 
been a large number of cadres inside the party who care 
for and cherish the people, and work selflessly for the 
masses’ interests. It is the practical actions of numerous 
fine cadres who are party members that has enabled the 
CPC to firmly establish its flesh-and-blood ties with the 
masses. Comrade Jiao Yulu was a brilliant example of 
one who established ties with the masses. He always 
thought of the masses’ interests, and constantly went 
deep into the most impoverished rural areas and peasant 
households to deliver the party's warmth to people's 
hearts. Comrade Jiao Yulu will always remain an 
example to us. Since reform and opening up, many 
comrades have borne in mind the party’s fine tradition, 
they have taken an active part in exploring how to find a 
solution to the masses’ anxieties and difficulties under 
the new situation, rendered services to the masses in a 
down-to-earth way, and become intimate friends to the 
masses. However, there are a small number of cadres 
who have forgotten the party's fine tradition and are 
indifferent to the masses’ hardships, and a handful of 
people have even been reduced to abusing power, 
injuring the masses’ interests, and gravely damaging the 
party-and-people bonds. That should never be tolerated. 


Nothing is trivial regarding the masses’ livelihood. No 
political party can win the masses’ support should it fail 
to bring them practical interests. To care for the masses’ 
interests, it is imperative to plan for their long-term and 
basic interests; at the same time, efforts should be 
exerted to find a solution to every existing specific 
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difficulty. Small matters which closely relate to the 
masses’ livelihoold have a bearing on the overall situa- 
ton and people’s support. In this sense, small matters 
can be major ones and should not be slighted. 


Presently we are continuing to implement the principle 
of improvement, rectification, and deepening reform to 
strive for the steady progress of China's political, eco- 
nomic, and social development. Presently, we have 
passed the most difficult economic period; however, we 
must form a clear picture that there are still many 
difficulties on our way to progress. In some areas, the 
problem of sufficient food and clothing for the masses 
remains unsolved; they deserve our greater care and 
assistance. Even in areas where faster progress has been 
scored in production, there can be other difficulties in 
people’s livelihood. Problems of their daily bread, 
housing, clothing, and communications, and problems in 
rationing, living quarters, child care, and non-staple food 
supply should all be taken care of well. Just as Comrade 
Mao Zedong stressed: “All these matters that concern 
the masses’ livelihood should be placed on our agenda. 
They should be discussed, with decisions made which 
should be implemented with examination in their course 
of implementation; by no means should an attitude of 
indifference be allowed concerning such matters. We 
should oppose the practice of arbitrarily issuing bonuses 
and goods in kind, because that will be violating the 
state’s financial and economic discipline, while injuring 
the masses’ long-term and basic interests. It is necessary 
for us to use our brains to find ways to do more practical 
work and good things for the masses under the prereq- 
uisite of abiding by state policies. Some knotty problems 
involve a tremendous sum of money and their solution 
must wait because of the limitation in the state's finan- 
cial strength. Regarding such conditions, the masses will 
understand if explanations are given. However, the solu- 
tion to many knotty issues does not involve much 
money, and the key lies in the leadership attaching 
importance to them. It is the responsibility of a leader to 
mobilize and organize the masses to pool their wisdom 
and efforts to find a solution to some difficult problems 
occuring in the masses’ livelihood. When no solution is 
found to problems that can be resolved, such a state of 
affairs will naturally arouse resentment among the 
masses. Caring for the masses and augmenting political 
and ideological work suppplement each other; caring for 
the masses is an insejarable part of ideological and 
political work. The more one assists the masses to 
resolve difficulties, the more the masses will share the 
state’s difficulties; the more one bears the masses’ diffi- 
culties in mind, the more they will regard the state's 
difficulties as their own. 


Comrade Deng Xiaoping stressed: “Leadership means 
rendering services.’ This inference has profoundly 
revealed the essence of leadership, and the internal link 
between adherence to party leadership and adherence to 
serving the people. If the ‘asses’ interests are always 
cared for, the prestige of our leading cadres will be 
elevated, and the party’s rallying force and combat 
effectiveness will be augmented. 
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Commentary on Maintaining Law, Order 
HK 1908060690 Beijing RENMIN RIBAO in Chinese 
1] Aug 90p 1 


[“Short Commentary”: “Take Up the Cudgels for a Just 
Cause, Encourage Healthy Trends”} 


[Text] After the first national meeting to commend the 
advanced elements who dared to take up the cudgels for 
a just cause in 1988, a large number of heroic figures 
emerged in all parts of the country. They defied brute 
and evil force and struggled bravely to defend state 
property, the people’s lives and safety, and safeguard law 
and order in society. They proved themselves to be fine 
citizens of the People’s Republic. The heroes in the new 
times should win praises from all social quarters. 


The nation needs stability and the people need tran- 
quility. As the tool of the people’s democratic dictator- 
ship, the public security organs must do their utmost to 
maintain law and order in society. However, preventing, 
reducing, and eliminating crimes is a huge social project 
and is also a long-term and arduous task. The public 
security and law-enforcing department alone cannot 
properly fulfill this task. It is necessary to mobilize the 
masses and adopt comprehensive measures to fulfill this 
task. With the people fully mobilized, most citizens will 
behave as consciously and brave'y as the comrades being 
commended this time in maintaining public order. 
Then, the upright and healthy conduct of upholding 
justice and eliminating evils will prevail in society, and 
an impregnable fortress will be built in society for 
maintaining law and order. All kinds of lawbreakers will 
thus be effectively punished and deterred, and a stable 
and harmonious social! environment will thus be devel- 
oped for reform, opening up, and construction in all 
fields. 


The public security organs at all levels and the vast 
number of public security cadres and policemen consti- 
tute a powerful backing for the broad masses, and they 
should gi+¢ great support to the masses in the struggle 
against criminal offenders and resolutely protect the 
people. They should seriously investigate and handle the 
clues related to criminal cases provided by the masses, 
warmly receive the masses who bring criminal offenders 
to the law-enforcing organs, warmly commend the good 
people who dare to fight against criminal offenders, and 
deal severe blows to criminals who retaliate against and 
cruelly injure or kill people who dare to take up the 
cudgels for a just cause. 


Maintaining stability is an overwhelming task at present, 
and is also the common desire of the people throughout 
the country We believe that as long as the whole party 
attaches importance to this, all people in society take 
action, and all trades and social quarters give support, 
then we will certainly be able to further improve public 
order and conduct and further strengthen the construc- 
tion of socialist spiritual civilization. 
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Political, Economic Situation Viewed 


HK2008054190 Hong Kong CHING PAO in Chinese 
No 157, 10 Aug 90 pp 22-25 


[Article by Chang Mu (1728 3092): “Deng Takes Two 
Steps To Prop Up Jiang; the Seventh Plenary Session 
Decides Measures for Reform”} 


[Text] Abstract: If we say that “stabilizing the position” 
is Deng Xiaoping’s first step in transferring overall 
leadership and maintaining the line of reform and 
opening up, then formulating a five- and ten-year plan 
and adopting simultaneous new plans for political and 
economic reform will be his second step in further 
allowing the Jiang Zemin system to show its confidence 


in grasping power. 


According to the information, the seventh plenary ses- 
sion of the CPC, scheduled to be held after the Asian 
Games, will discuss in particular, the Eighth Five-Year 
Plan formulated by the State Council. The senior level of 
the CPC thinks that there are seven major tasks to be 
tackled during this period of economic development. 
{end abstract] 


Since the Fourth Plenary Session of the 13th CPC 
Central Committee, which established the Jiang system, 
a year has elapsed. Jiang said that he took responsibility 
at a difficult moment and now, he has secured his 
position and started to display confidence in his ability 
to manage. 


In the economic field, certain achievements have been 
made in rectification and improvement and in adjusting 
industrial and product structures; the rate of inflation, 
the slide in production, and the recession in the market 
have been checked. 


In the political field, the system with Jiang Zemin at the 
core has passed the most grim period since the 4 June 
storm and has once again attained the authoritativeness 
of the central authorities in decisionmaking and effective 
management, stabilizing China’s political situation. 


In the diplomatic field, China has maintain od an all-out 
position in diplomacy and has gradually broken through 
the “fortifications of sanctions” by Western countries; at 
the same time, China has overcome the difficult situa- 
tion of having a decreasing number of countries with 
which it has diplomatic ties since last year and scored 
new breakthroughs one after another. 


The Asian Games and the seventh plenary session, which 
will draw widespread attention at home and abroad, will 
enable Beijing, a famous city known for numerous his- 
torical events in the history of the Chinese nation, to 
become once again the focus of reports by mass media 
from various countries. 


Stabilize the Overall Situation and Strive for Progress 


If we say that “stabilizing the position” is Deng Xiaop- 
ing’s first step in transferring overall leadership and 
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maintaining the line of reform and 

formulating a five and ten-year plan, and adopting new 
plans for political and economic reform, will be his second 
step in further allowing the Jiang system to show its 
confidence in grasping power. 


During the past year, the CPC's efforts to stabilize the 
internal situation, maintain effective control over 
existing power, and put the people’s minds at ease should 
be regarded as having yielded results. In particular, when 
facing the international “‘macroclimate,” sanctions 
imposed by the West, and being rocked by the sudden 
changes in the political situation in East Europe and 
Mongolia, they were still able to raise the “upholding the 
four cardinal principles” banner, and this shows clearly 
the confidence and influence of the veterans of the CPC 


such as Deng Xiaoping. 
Has Not Become Complacent About the 4 June 
Incident 


However, the overseas media have proceeded from their 
own wishes and released imagined allegations such as 
those saying that Deng Xiaoping has become complacent 
concerning the 4 June incident. 


If one looks at the historical links of the political devel- 
opments on the mainland and understands the character 
of China’s political strongman Deng Xiaoping, one will 
find these kinds of allegations totally erroneous. One will 
remember that Deng Xizoping, who has repeatedly 
declared that he will “never yield on the problem of 
principle,” said as he received the leading cadres at or 
above the army level after 4 June, that the army 
“endured a grim test,” that it passed the test, and that it 
was an army worthy of the party and the people. 


Judged from a fair angle, from the day RENMIN RIBAO 
published its 26 April editorial to the day the political 
storm was quelled, the person at the helm was undoubt- 
edly Deng Xiaoping, the actual leader of the CPC, who 
handled the entire event completely in line with his 
uncompromising character. Deng indeed has proposed 
that it is necessary to seriously reflect on the event and 
sum up lessons and experiences from the 4 June storm. 
His conclusion was: It is necessary to correct the mistake 
which weakened the party leadership and ideological and 
political work, and prevent the flood of peaceful evolu- 
tion from coming from the West; it is necessary to firmly 
control the propaganda and media tools and maintain 
the correct orientation of public opinion; it is necessary 
to firmly control the command of the army and elimi- 
nate turmoil at an early stage; it cannot be left to spread 
to an uncontrollable extent; it is necessary to strengthen 
the ability of the armed police to control riots, and 
increase non-lethal equipment such as water canons, 
rubber bullets, tear gas, etc. According to the informa- 
tion, the CPC has allocated an additional 700 million 
yuan to the armed police this year. However, his conclu- 
sion does not contain any re-evaluation. 
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Wang Renzhong Is in Charge of the Special 
Investigation Team 


It is alleged that Deng Xiaoping said that he did not 
make any mistakes in picking Hu Yaobang and Zhao 
Ziyang in the first place but that they made mistakes 
later on; people inferred that this indicated that he 
regretted pulling Zhao from power, but this is not true. 
Up till now, the senior level of the CPC still insists that 
Zhao made two mistakes: Supporting the turmoil and 
splitting the party. Although Zhao has moved out of 
Zhongnanhai and into the compound previously occu- 
pied by Hu Yaobang in the eastern part of the city, the 
senior level of the CPC has not finished its investigation 
into his case, and it has been alleged that the head of the 
special investigation team is Wang Renzhong, the current 
vice chairman of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC]. 
Judged from the CPC's earnest intent to wrap up the 4 
June incident, it is likely that there will soon be a 
concirsion to the investigation into Zhao’s case. But it is 
still not known whether the 7th Plenary Session will put 
it on the agenda and judge the relevant report. 


Yan Mingfu's situation is more or less the same. Since 
last year, I have predicted that Ding Guan’gen will take 
over all of Yan Mingfu's duties and recently, informa- 
tion indicates that Ding will officially take over the 
position of director of the United Front Work Depart- 
ment of the CPC Central Committee. Judging from the 
current situation, the rumor that Yan will be reinstated is 
indeed groundless. 


Wang Zhen Affirms Jiang and Li 


Recently, Wang Zhen has been very active in the CPC's 
political arena, making a series of authoritative speeches, 
though he is more than 80 years of age. He affirmed the 
achievements of the new system with Jiang Zemin at the 
core and expressed trust of and support for the veterans 
of the CPC. One of his conspicuous remarks was that he 
claimed that Deng Xiaoping was one of the best students 
of Mao Zedong. Wang Zhen was an important figure 
who first advocated and earnestly supported the resump- 
tion of duty by Deng Xiaoping when Hua Guofeng was 
the boss. In the autumn of 1988, when the CPC con- 
vened the Sth National Conference of Writers, Zhao 
Ziyang presided over a meeting of members of the 
Standing Committee of the Political Bureau and dis- 
cussed the relevant documents and agenda. Wang Zhen, 
who attended the meeting, blazed with anger, and lashed 
out at the television series “River Elegy; he was viewed 
by the veterans of the CPC as the first person who dared 
to directly challenge Zhao Ziyang, who “appeased bour- 
geois liberalization.” 


Because of this, Wang Zhen’s actions have clarified his 
attitude and pointed to the fact that veterans of the CPC 
give the new leadership group with Jiang Zemin at the 
core a comparatively good evaluation. It now seems that 
the overall situation has stabilized and it is time to 
develop new measures for reform and opening up. Li 
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Peng said recently that political and economic restruc- 
turing will be carried out simultaneously. 


Deng Hopes To Organize the Asian Games 


The 11th Asian Games, which has been the focus of 
attention at home and abroad, will have its curtain raised 
on 22 September. As a grand event drawing more than 
10,000 foreign athletes to Beijing, it can be regarded as 
unprecedented in the history of China. This, plus more 
than 100,000 foreign tourists and those from Hong 
Kong, Macao, and Taiwan, as well as reporters and 
dignitaries from some Asian countries, will be a grand 
review of the CPC’s policy on reform and opening up. 
Deng Xiaoping hoped to organize the Asian Games per- 
sonally. In order to run them well, the CPC authorities 
established a special leadership group with Chen Xitong 
as group leader, and Li Tieying and Luo Gan, secretary 
general of the State Council, as deputy group leaders. 


The largest number of athletes and countries or districts 
are taking part in the Games ihis time and many 
countries are seriously prepared to “fight; therefore, the 
current Games will be Asia’s most competitive sports 
meet in the struggle for gold medals. 


For the CPC, this is very good chance to show national 
strength, popular attitudes, achievements in its 
exchanges with foreign countries, resistance to the policy 
of “sanctions” and “isolation” pursued by the West, and 
confidence in running the government. Of course after 
all these “wonderful things,” the most practical problem 
will be the announcement of truly a workable way to 
govern the country, as well as concrete measures for 
political and economic reforms. 


The Seventh Plenary Session Will Decide on the Eighth 
Five-Year Plan 


According to the information, the CPC 7th Plenary Ses- 
sion, scheduled to be held after the Asian Games, will 
discuss in particular, the 8th Five-Year Plan formulated 
by the State Council. The senior level of the CPC thinks 
that there are seven major tasks to be tackled during this 
period of economic development: Attain a breakthrough in 
agriculture; fortify the energy industry, communications, 
and important raw materials industry; develop water 
resources; transform the processing industry, and adjust 
the organization and structure of enterprises; vec Je on 
what kinds of major construction projects are to be 
launched; tackle the phenomenon of enterprises having a 
low depreciation rate, of consuming old capital, and 
relying on the bank for circulation funds; and guarantee 
key scientific and technological projects. 


Liu Guoguang Makes Suggestions 


Liu Guoguang, vice president of the Chinese Academy of 
Science suggested that during the 8th Five-Year Plan, a 
moderate speed of development should be maintained 
and that strength should be concentrated on structural 
adjustment so as to create a stable environment and 
ensure progress in reform. As for relations between 
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stability, reform, and development, reform is the critical 
link; we use reform to enhance stability and amid 
stability we seek development, the gradually acceleration 
of reform of macro-level management, the market, and 
enterprises, and gradually expand the proportion of the 
new system of a planned commodity economy. He held 
that past reform has made eye-catching achievements in 
developing the role of market mechanism, but has not 
seriously handled the problem of integrating the plan 
with the market such that confusion has occurred. At 
present, it is necessary to continue promoting the reform 
with the market as its orientation, strive to straighten out 
prices, and eliminate the phenomenon of a split market 
by the latter period of the 8th Five-Year Plan. At the 
same time, we need to strengthen and perfect control, 
regulation, and guidance over the plan and better inte- 
grate the planned economy with market regulation. 


Ma Hong Is Chief of the Think Tank 


The State Council’s Development and Research Center, 
which is run by Ma Hong, has now become the govern- 
ment’s chief think tank. Ma Hong suggested: Through 
the method of regulation, integration, and strengthening 
macro-level control we need to gradually increase prices 
within plan, and decrease or stabilize prices outside the 
plan in order to narrow the gap between them and create 
for enterprises a reasonable environment for fair compe- 
tition. On the economic relations between the central 
authorities and localities, we should gradually change the 
current system of responsibility for overall revenue to a 
system of responsibility for different categories of taxes. 
In the area of finance, we should establish the status of 
the central bank as an independent body enforcing loan 
and currency policies under the guidance of the State 
Council. The system of contracted responsibility for 
enterprises should gradually develop so that profits are 
separated from taxes and in the direction of contracting 
after paying taxes. On the basis of legislation, we should 
establish experimental enterprises practicing the share- 
holding system with public ownership as the mainstay. 


According to the information, the State Commission for 
Restructuring the Economy, the Ministry of Finance, the 
People’s Bank of China, and the Ministry of Foreign 
Economic Relations and Trade, and the State Adminis- 
tration of Commodity Prices, have all submitted con- 
crete plans for further advancing reform of enterprises, 
the revenue system, and the finance system, and reform 
of the system of foreign trade and foreign exchange, and 
price reform. 


The Economic Gro. »s of Seven Major Regions 


The initjal goal of the Eighth Five Year Plan as a whole 
is a growth rate of five or six percent in the GNP, among 
which six or seven percent is for industry, and four 
percent for agriculture. The increase in retail prices of 
commodities should be controlled to not exceed an index 
of 10 percent. The great ambition in economic restruc- 
turing aims at changing the traditional model in which 
the state directly controls provinces, cities, and districts, 
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to a new model in which the state controls the key cities 
through seven major regional groups. These seven major 


the east China group, specializing in machinery, textiles, 
electronics, the chemical industry, and light industry; the 
north china group, specializing in coal, oil, electronics, the 
chemical industry, and textiles; the central China group, 


izing in electronics, light industry, food, and oil; and the 
northeast group, specializing in iron and steel, oil, heavy 
machinery, automobiles, and aviation. 


Candidates for the Cabinet [ge 7041] Will Be 
Nominated in October 


As for the reform of the political system, efforts have been 
made recently in promoting the implementation of a 
multi-party cooperation and consultation system, with 
emphasis laid on materializing the promise of allowing 
democratic parties to enter the cabinet and take part in 
running the government. According to the information, on 
the original premise of nomination, and based on the 
actual conditions and the needs of the new situation, 
various democratic parties will make new nominations in 
October; and perhaps the National People’s Congress, 
which is scheduled to be convened in the spring of 1991, 
will officially pass the reshuffling of personnel, thus 
changing the pattern of a cabinet formed only hy the CPC. 
Of course, to implement this step, it is generally neces- 
sary to have the consent of the 7th Plenary Session so as 
to ensure the political, ideological, and organizational 
leadership of the CPC. 


Diplomatic Breakthrough Offsets Sanctions 


Recently, the CPC authorities have established ties with 
Indonesia and Saudi Arabia and will establish relations 
with Singapore within the year. Saudi Arabia, which is 
often characterized by its strong anti-communist stance 
and had never established any official ties with a socialist 
country, went as far as to take the lead in turning to the 
CPC and ceasing “official links” with Taiwan. One can 
imagine the great influence this has had. Compared with 
the diplomatic setback faced by the CPC last year, this is 
really a big change. The trip of high-ranking British 
official Maude to Beijing, the restoartion of the third 
round of loans by Japan, and the released “political 
balloon” saying that Japan's education minister, finance 
minister, and prime minister Kaifu will visit China, 
indicate that the seven industrial nations have weakened 
their stance on banning official contacts at the ministe- 
rial level with the Chinese Government. In reality, the 
ban should be lifed too. 


Hong Kong and Taiwan Funds Pour In 


The CPC authorities, which take economic construction 
as its main task, have not taken the economic “sanc- 
tions” imposed by the West lightly. However, at the same 
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time that Europe, the United States, and Jepan reduced 
loans and investment in China, capital from Taiwan and 
Hong Kong took the opportunity and poured in in great 
amounts, replacing the former's position. The (PC feels 
that losses caused by economic “sanctions” imposed by 
the West are not unilateral and Japan has felt very much 
the same way. Out of the needs of opening up to the 
outside world and overall construction, the CPC has 
adopted flexible measures and released some “pro- 
democracy” activists and allowed Fang Lizhi to go 
abroad, hoping that the West will respond to this and 
adjust relations. People abroad think that this is the 
effect of the “sanctions” imposed by the West. However, 
if one hopes that political “sanctions” can also have 
some effect, then one indeed lacks an understanding of 
the political maneuvers of the CPC. The period when the 
greatest influence of the West's political thought and 
culture is exerted on China’s intellectual circles— 
especially young students—is when there is frequent 
interaction. The CPC stressed that what needs correcting 
is the relaxation of ideological and political education. 
With the CPC insisting on struggling against “liberaliza- 
tion,” no matter how long “political sanctions” are 
imposed by the West will last, the sanctions can only 
intensify antagonism and are not beneficial to mutual 
adjustment and coexistence. 


Interactions Between Both Sides of the Strait Are Still 
Not Small 


It is necessary to point out that at present, the CPC 
authorities attach great importance to economic and 
cultural exchanges on both sides of the strait. On the 
Taiwan side, because the law on relations has not yet 
been passed, while the “Law on Punishing Rebellion” 
has not yet been abolished, even though cultural 
exchanges between both sides have been permitted, 
people from the mainland have to announce that they 
have left the CPC through newspapers, or write private 
confession letters saying that they have left. before they 
can visit Taiwan by invitation. There can be no excep- 
tion, even for a playwright as famous as Wu Zuguang, 
who must also write a letter saying he has separated from 
the CPPCC, before he can go to Taiwan by invitation. 
This kind of practice makes opening up by Taiwan an 
empty paper. Up till now, not a single reporter or person 
from cultural circls with political stat. 4 has ever openly 
visited Taiwan. Many mainland scholars think that 
Taiwan authorities act only in the interests of cliques and 
carry out “political oppression” against people from 
mainland cultural circles; democracy and freedom 
cannot be mentioned. Wu Zuguang regretted the “one- 
way passage” created by Taiwan authorities. He said: 
“Since Shirley Kuo of the Kuomintang can come to 
Beijing, | just do not understand why I cannot go to 
Taipei.” He said that if he has to go to Taiwan, he must 
go in an upright, open, and aboveboard manner, and that 
if he is only allowed to take the narrow path, then he 
prefers not to go at all. 
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Here we can see that equal exchange on both sides of the 
strait is very important in winning the people’s minds; 
they are the inevitable path to reunification. 


At present, because the CPC has won several diplomatic 
victories, Taiwan, which has been defeated in the “dip- 
lomatic battle,” coula see a negative effect emerge and 
that is the resurgence of ““Taiwan independence” forces. 


The CPC Strengthens the Reunification Battle 


Jiang Zemin recently mentioned the development of two 
unions of patriotic reunification fronts in two domains. 
The fiist, within the mainland domain, os the union 
based on patriotism and socialism, uniting all patriots 
and laborers. The second is the union based on patrio- 
tism and support for reunification, one which unites 
Taiwan, Hong Kong, and Macao compatriots, and Chi- 
nese overseas. The latter seeks unanimity on reunifica- 
tion and patriotism, but allows differences in social 
system, ideology, and lifestyle. This is what is Deng says: 
the broader the scale fut uniting, the more beneficial. For 
this purpose, the CPC has strengthened its links and 
exchanges with people in Taiwan who advocate reunifi- 
cation, in hopes of enhancing the forces for reunification 


and speeding it up. 


Deng’s Recent Activities, Speeches Reviewed 
HK2008095290 Hong Kong KUANG CHIAO CHING 
in Chinese No 215, 16 Aug 90 pp 10-12 


[Article by Kuang Pi-hua (6782 4310 5478): “Deng 
Xiaoping Reminds the West To Implement a Prudent 
Policy Toward the PRC, and China Has Accomplished 
the Plan of Changing Leaders of the Third Generation” ] 


[Text] 


Deng Xiaoping Is at Ease With the New Leading Body 


In recent talks, Deng Xiaoping has once again explicitly 
stated that he is at ease with the CPC's new leading body. 
Deng said: “China's new leading members are compe- 
tent in their work and a fine collective at that.” 


Deng SS Se a gee a ee Sas 
Leaders of the Third He Reaffirmed 


His Retirement Is Favorable to the State 


Deng Xiaoping met visiting Bangladesh President Hos- 
sain Mohammad Ershed on 30 June 1990. Deng made 
some very important remarks in their meeting. 


Deng Xiaoping said: I'm 86 this year, and in pretty good 
shape, but I've firmly retired, allowing a free hand to 
those energetic people in the’r work. The world is aware 
of the fact that China has accomplished the plan of 
changing the leaders of the third generation. The United 
States and the United Kingdom also believe that China's 
political situation is stable. Once again, Deng Xiaoping 
reaffirmed that his retirement has been right and favor- 
able to the state. He stated that should a leading member 
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pass away during his term of office, it would cause great 
fluctuations; whereas it would be favorable to the state if 
one retires while his condition is still all right. In 
addition, Deng said, many friends would like to see me, 
but I had to say no. However, when some old friends 
want to see me, I don’t think it proper to turn them 
down; but then nothing essentia! will be dealt with in our 
talks. Should there be anything substantial to talk about, 
—_ have to bring such matters to the personalities 
in office. 


Any Matter Can Be Talked Over With Li Peng or 
Jiang Zemin, Who Are the Core of Leadership 


Talking to Ershad, Deng said, should there be any matter 
you want to deal with, please talk it over with Premier Li 
Peng or General Secretary Jiang Zemin, who are the core 
of the leadership. 


Deng Believes the New Leading Body Members Are 
Competent in Their Work 


Deng Xiaoping said, “Please be at ease, my friends, 
China's new leaders are competent in their work and a 
fine collective at that.” He expressed his satisfaction 
toward the new leading body's work over the past year. 


Deng said that no matter how strong the pressure may 
be, China will never submit to foreign pressure. China 
did not collapse during the 10-year Great Cultural Rev- 
olution, nor will it today. If this is not the golden age for 
China's construction, it should at least be China's silver 
age. China will never change its color, give up socialism, 
or change the policy of reform and opening up to the 
outside world. 


China Has No Fear of Sanctions; China Should Rely on 
Its Own Progress To Achieve Genuine Stability 


The CPC's top echelon has all along opposed sanctions 
but shown no fear of them. Ia recent talks, Deng 
Xiaoping has on several occasions stressed that China 
has no fear of foreign economic sanctions. Deng said: 
China has no fear of sanctions. Sancticns will go on, but 
they are no big deal, and have very little effect on us. 
China’s state mechanism continues to operate and China 
continues to make progress in the economic, social, and 
cultural fields. 


In addition, Deng said that China will refrain from 
adopting a rigid attitude: We have recently set Fang 
Lizhi free; this very fact has shown that we will not resort 
to a rigid policy. We will make use of foreign sanctions to 
educate our people so that every Chinese may see the 
need to make unceasing efforts to improve one’s self. 
China should rely on its own progress to achieve genuine 
stability. 


After all, China remains an impoverished country. It is 
my belief, however, that so long as we adhere to reform 
and opening up to the outside world as we are doing 
today, China's economy will become increasingly better. 
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Addressing visiting Canadian friends in late July, Deng 
Xiaoping said: China will not belittle itself; a little storm 
will not bring us down. 


Deng Xiaoping Reminds the West To Implement a 
Pradent Policy Toward the PRC Deng reminded the 
est, sa 


: All countries should be prudent in 
their policies toward China. Regarding 
sanctions from the West, Deng Xiaoping stressed: 


1) They are not qualified to sanction China; 2) China is 
capable of resisting “‘sanctions.” Of course, “sanctions” 
have some effects on China, but they are not very 
important; and 3) The “sanctions” are gradually being 
phased out. The West has also come to see that the 
so-called “‘sanctions” do not work at all. 


Deng Xiaoping said: China opposes sanctions, but has 
no fear of them. In actuality, China has developed under 
international sanctions during most of the 41 years since 
the PRC’s founding. 


Should Turmoil Break Out in China, It Would Spell 
Civil War 


Deng Xiaoping believes: A responsible statesman will 
not mess up China, nor will China mess itself up. This 
shows responsibility for the whole world as well as 
mankind and, of course, China itself. 


Why so? Deng Xiaoping believes that China desires 
stability but not turmoil or separation. Should turmoil 
break out in China, it would be nothing like the turmoil 
in Eastern Europe or the USSR. One may imagine that it 
would be civil war. Consequently, the party would fail to 
function, the state would break apart without a unified 
center or rallying force, while one faction would control 
part of the army and another faction would control 
another part of the army to wage a civil war. 


Should a Civil War Take Place, It Would Result in 
Hundreds of Millions of Chinese Refugees 


Deng Xiaoping continued: Should a civil war break out, 
there would be much bloodshed; “human rights” would 
be out of the question. Under such circumstances, 
everyone would be busy fighting in the civil war, with 
each doing things his own way, each warlord dominating 
a region, all factories suspending production, communi- 
cation and transportation interrupted, peasants losing 
their interests in farming, and people trying to get out of 
China. How would Hong Kong react, with 5 million or 
even | million refugees swarming in? How would Thai- 
land react, with 6 or 7 million refugees swarming in? 
Should a civil war break out, the number of Chinese 
refugees would not be limited to several or ten million, 
but hundreds of millions; who could take them in the 
end? Could the United States take them? 
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Deng Xiaoping Stated: It Won’t Do for All Nations in 
the World To Completely Copy the Pattern of the 
United States, Great Britain, and France 


With the changes in the situation in Eastern Europe, 
German reunification, the U.S. invasion of Panama, the 
tense situation in the Middle East, and the gradual 
decline of Soviet influence, the world’s major powers are 
conducting their strategic readjustment. Consequently, 
China, with a population of 1.2 billion, cannot but 
consider the world’s future relations. 


Deng Xiaoping has recently advocated: It is necessary to 
establish new international relations. The most impor- 
tant principle for new relations is non-intervention in the 
internal affairs and political systems of other nations. 
Deng Xiaoping stated: “In the world today, old relations 
have turned sour, while new relations have not yet been 
established. The most important principle in new rela- 
tions is non-intervention in other countries’ internal 
affairs and political systems. It won’t do for all nations in 
the world to copy completely the patterns of the United 
States, Great Britain, and France (in actuality, there are 
differences in their patterns.) 


Deng Xiaoping said: I’m Still Capable of Taking Care 
¢ yself, Ill Manage With Some Help from Maomao 
one! 


Throughout the almost hour-long meeting with Presi- 
dent Ershad, Deng was in rather good spirits and talked 
at length. This showed that Deng was in pretty good 
shape. 


Several days later, Deng, accompanied by his wife, Zhuo 
Lin, their daughters Deng Lin, Deng Nan, and Deng 
Rong, visited the Asian Games Village and Beijing’s 
skyscraper, the Jingguang Center for the entire morning 
on 3 July. 


Deng rode in a Japanese Mitsubishi van with a few 
members of his entourage and arrived at the Asian 
Games Village at the northern edge of the city proper. He 
was unwilling to trouble Beijing Mayor Chen Xitong and 
agreed to being accompanied only by Zhang Baifa, 
general director of the Asian Games project. Deng said: 
“I’m just an ordinary citizen and I don’t think it advis- 
able to trouble the mayor or any of the ministers.” 


Deng walked a long way during his visit, without anyone 
supporting him. While visiting the track and field of the 
Olympic Center, he walked alone with ease and climbed 
up the southern bleachers. He said: “I’m still capable of 
taking care of myself; I'll manage with some help from 
Maomao [one of Deng’s daughters] alone.” Pointing 
happily at the modern track, he said, “Some people said 
that the moon in foreign countries is rounder than it is in 
China; I don’t think it’s true. There was practically 
nothing here when I visited the same place last year. 
With such a fast rate in building, such a beautiful design, 
and such good quality, I believe the moon is rounder 
here in China, and this is precisely the advantage of the 
socialist system!” 
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Deng Hopes That China Will One Day Sponsor the 
Olympics 


Deng arrived at the Asian Games Village garden, where 
he had planted a tree last year, and found that the pine 
tree he personally planted and watered was growing well. 
Zhang Baifa said: “You didn’t come to plant trees this 
year.” Deng answered: “I don’t think it wise for me to 
make an appearance on such occasions from now on. My 
very presence will overshadow anybody, then nobody 
will come!” 


Deng also expressed his hope that China would sponsor 
the Olympics one day. He said: ““We will sponsor the 
Olympics after the Asian Games; otherwise this place 
will become a waste. Sponsoring the Asian Games will be 
helpful in renewing national spirit and invigorating the 
economy.” 


Deng Xiaoping Wishes To See More Places 


Having visited the Asian Games Village, Deng Xiaoping 
arrived at the Jingguang Center—the skyscraper at the 
southeastern edge of the city proper. This 52-story 
building 208 meters in height has become the tallest in 
Beijing. Deng stood in the elevator without anybody 
supporting him, and came to a garden on the 40th floor, 
viewing a panorama of Beijing full of zest. 


Before his departure, Deng Xiaoping said: “I am now an 
ordinary citizen, I’ve always wanted to come out to look 
around. | should like to see more places, for example, 
strolling in the park and department stores ” 


Cases Involving Kuomintang ‘Spies’ Cracked 


OW 1808145290 Beijing XINHUA Domestic Service 
in Chinese 0746 GMT 18 Aug 90 


[Text] Beijing, 18 Aug (XINHUA)—State security 
organs have recently cracked a number of cases of spies 
scheming to create turmoil on the mainland, arrested a 
number of spies, and seized a great deal of evidence 
pertaining to espionage. The Ministry of State Security 
announced four cases today. 


—The Xu Jiansheng case, cracked by the Guangdong 
Provincial Department of State Security: Xu Jiansh- 
eng, from Chenghai County in Guangdong Province, 
joined a Kuomintang [KMT] spy organization of 
Taiwan outside the mainland in 1989. After training, 
he was sent hack to the mainland to engage in espio- 
nage. His main task was to establish spy strongholds 
and organize underground armed forces on the main- 
land. After arriving on the mainland, Xu established 
frequent contacts with a KMT spy organization and 
actively carried out spying activities. Moreover, he 
conspired secretly with his spy organization in an 
attempt to instigate new turmoil. 


—The Fujian Provincial Department of State Security 
has cracked a spy case involving a military intelligence 
bureau of the KMT on Taiwai. and arrested a number 
of spies, including Sun Daoshun, Liu Bihua, Chi 
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Hecan, and Chen Xuedeng. Sun Daoshun, from 
Fujian Province’s Lianjiang County, joined the KMT 
Military Intelligence Bureau in 1989. He later 
recruited Liu Bihua, Chi Hecan, and Chen Xuedeng to 
become spies. They were deployed by their spy orga- 
nization to instigate rebellion among our personnel, 
establish spy organizations, and look for an opportu- 
nity to launch the so-called “democracy movement” 
activities in an effort to create turmoil on the main- 
land. Following the instructions of their spy organiza- 
tion, Sun Daoshun and the others carried out frantic 
activities. On many occasions they secretly brought in 
and distributed videotapes and printed matter com- 
piled by their spy organization with the aim of insti- 
gating turmoil on the mainland. 


—The Hainan Provincial Department of State Security 
has cracked a spy case involving a military intelligence 
bureau of the KMT on Taiwan and arrested spies 
Zhan Taixing, Zhou Changzhou, and Wang Qianyang. 
Zhan Taixing, originally from Qionghai County of 
Hainan Province, joined the KMT Military Intelli- 
gence Bureau in 1986. After sneaking into the main- 
land, he established the so-called “nuclear armed unit 
behind the enemy lines.”” Zhan Taixing sneaked into 
Hainan Province many times. He recruited Zhou 
Changzhou and Wang Qianyang to become spies of 
the spy organization, established an underground 
organization called “Union of Hainan Youth for 
National Salvation,” and conspired to coordinate with 
his spy organization to ship weapons from Taiwan to 
the mainland in an attempt to create large-scale 
unrest. 


—The Henan Provincial Department of State Security 
has cracked a spy case involving a dispatched spy by 
the name of Bai Xue. Bai Xue, from Kaifeng City of 
Henan Province, joined a spy organization of the 
KMT’s Military Intelligence Bureau on Taiwan out- 
side the mainland in 1987. After receiving espionage 
training, his spy organization arranged for him to 
sneak into the mainland to establish “‘underground 
organizations” and to look for an opportunity to 
instigate turmoil. Following the instructions of his spy 
organization, Bai Xue has secretly supplied his spy 
organization with information, such as the situation 
on the mainland, many times. 


These Taiwan spies have all confessed their crimes, and 
the cases are being further investigated. 


Reaction to Overseas Rumors Viewed 


HK1808040490 Hong Kong HONGKONG STANDARD 
in English 18 Aug 90 p 8 


[“Analysis” by Wu Zhong] 


[Text] China’s prompt reactions in recent cases, to 
overseas rumours concerning its public figures, espe- 
cially among the top leadership, seem to indicate the 
authorities have become alert to potential damage such 
rumours could cause to political and social stability. 
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Beijing seems determined to fight rumours and specula- 
tion—especially spread in Hong Kong—that might cause 
confusion in China. 


This new practice was brought home forcefully this week 
in the case of renowned opera actress and member of the 
Standing Committee of the National People’s Congress, 
Yuan Xuefen. 


Rumour would have her defecting to the U.S. Reality, 
say the Chinese, is the complete opposite, and she was 


pictured at work in Shanghai. 


Last month when the Hong Kong rumour mill wanted to 
put disgraced former party chief Zhao Ziyang back in 
politics, Beijing came out with unusually strong denials. 


These came not only from sources considered by the 
overseas media as conservatives and political enemies of 
Mr. Zhao—such as government spokesman Yuan Mu 
and Premier Li Peng—but also from those considered 
liberals, or moderates, such as party General-Secretary 
Jiang Zemin, Shanghai Mayor Zhu Rongji and Politburo 
Standing Committee member Li Ruihuan. 


Despite conflicts on other issues, there seems to be 
agreement on this score. 


Last month also saw speculation that hardliner President 
Yang Shangkun might be dying after he was admitted to 
hospital, until a beaming Mr. Yang appear on television. 


It was a similar story when Hong Kong’s press began 
speculating on the illness, and possible death, of old 
guard member Chen Yun. 


This time Song Ping, a member of the Politburo 
Standing Committee in charge of Personnel Affairs, was 
quick to put the record straight and said Mr. Chen’s 
health “was quite good for his age.” 


Of course, the health of paramount leader Mr. Deng 
Xiaoping is of greater importance. 


But the official press in China is quick to head off 
rumours with regular reports on his good health. 


But it is not only speculation about its leaders that 
Beijing is quick to put right. 


It has taken on other rumours as well, as for example the 
official media making fun of a report in a local weekly 
magazine. 


The report said the daughter of Communist Party chief 
Mr. Jiang and Premier Li Peng’s older brother-in-law 
moved to Hong Kong with millions of dollars to engage 
in business here. 


The lack of substance to the report came with China’s 
media pointing out Mr. Jiang has no daughter and Mr. Li 
no older brother-in-law. 


More interestingly, Mr. Shen Tu, former head of the 
Chinese CAAC [Civil Administration Aviation of 
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China] airline, also recently stepped out to deny a report 
by a local newspaper that he had defected to the U.S. 


The rumour had been around in Hong Kong for some 
time before the newspaper reported it. 


And it looks as though the rumour mill had better watch 
out. For the first time in such a case, Mr. Shen threat- 
ened to sue if the Hong Kong newspaper did not apolo- 
gise. 

It might be that this summer has seen a new approach by 
Beijing. 

The speed and power of China’s recent reactions to 
rumours indicate there is a new policy working. 


Beijing partially blamed last year’s massive pro- 
democracy demonstrations on overseas rumours, saying 
they misled students and the masses. 


The government seems to realise rumours that are 
allowed to continue can cause problems. 


Recent denials show Beijing has become more sophisti- 
cated in dealing with overseas speculations. 


National Meeting on Urban Environment Concludes 


SK2008042090 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 18 Aug 90 


[Text] The six-day national on-the-spot meeting on com- 
prehensive improvement of the urban environment con- 
cluded in Shenyang on 18 August. During the meeting, 
delegates visited Dalian, Anshan, Fuxin, and Shenyang 
to inspect the work of greening and beautifying the city 
and comprehensively improving the environment. They 
also exchanged views on the experiences of Weihai City 
of Shandong Province, Maanshan City of Anhui Prov- 
ince, and Dalian and Shenyang Cities of our province in 
comprehensive improvement of the environment. 


Lin Hanxiong, minister of construction, pointed out in 
his speech to the meeting: As a heavy industrial base of 
our country, Liaoning has a fairly high level of urbaniza- 
tion. However, people think that the city is not clean. In 
the past few years, Liaoning launched a Green Leaf Cup 
emulation drive for all cities and towns province-wide to 
vie for higher standards in tree planting, park building, 
city appearance, environmental sanitation, and manage- 
ment of urban infrastructural facilities. Its endeavors to 
comprehensively improve the urban environment has 
made the city greener, cleaner, and more beautiful, and 
city public facilities more effective. In this way, it has 
raised city management to a new level. 


Lin Hanxiong said: The eicdeavor to build socialism with 
Chinese characteristics contains a very important part, 
that is, to develop the cities, towns and villages of our 
country with their own characteristics. When guiding the 
construction style of cities and towns, we should have 
new ideas continuously while bearing in mind specific 
local conditions. We should shift from the past patterns, 
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ideas, and methods of the product economy to 
improving the investment climate and helping the devel- 
opment of the socialist commodity economy, satisfying 
the people’s diverse demands, and providing a good 
living and work environment so that the cities, towns, 
and villages of our country can be built into ones with 
local characteristics and national style. 


On 16 August, when delegates to the meeting were 
inspecting work in Fuxin, Acting Provincial Governor 
Yue Qifeng attended the meeting to visit pertinent 
leaders of the Ministry of Construction, and all the 
delegates. 


Resettling of Demobilized Soldiers Viewed 


HK1808074890 Beijing RENMIN RIBAO in Chinese 
12 Aug 90 p 3 


[“Special Article” by Zheng Yimin (6774 0001 3046), 
director of Placement Department, Ministry of Civil 
Affairs: “Bring the Role of Demobilized Soldiers Into 
Full Play” 


[Text] Properly resettling demobilized soldiers and 
bringing the role of demobilized soldiers into full play is 
our party and our government’s long-term political task. 
This task has a direct bearing on our national defense 
building, economic construction, and social stability. 
Successfully accomplishing this task will not only 
encourage more young people to join the Army so as to 
maintain stability of our troops, boost the morale of our 
officers and soldiers, dispell some people's misgivings 
about our Army, and secure a strong reserve force for our 
troops, but also provide a contigent of competent and 
qualified personnel to our national economic construc- 
tion in the years ahead. 


Under the great concern of both our party and our 
government, more than 30 million demobilized soldiers 
have been properly resettled since the founding of the 
PRC. These resettled demobilized soldiers have played 
an important role in our socialist construction over the 
past many years and have won both respect and trust 
from our people. 


Over the past many years, our government has been 
responsible for resettling and finding jobs for the sol- 
diers. Our government has also taken a series of steps to 
help them solve problems and overcome difficulties in 
their daily life and guarantee the provision of both food 
and shelter to those soldiers who return to rural areas 
after being demobilized. Since 1982, the state has imple- 
mented a special policy aimed at helping demobilized 
soldiers become prosperous through hard work. Our 
Army has also begun professional training among 
officers and soldiers in order to enable them to become 
qualified personnel capable of doing both military and 
civilian work. This has further pushed ahead with our 
work of resettling demobilized soldiers. 


More than 30 million soldiers demobilized over the past 
few decades used to be advanced and talented youth 
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before j. .ning the Army. After receiving professional! 
training and ideological education in the People’s Liber- 
ation Army, which can be regarded as a big university, 
they have become politically, ideologically, and profes- 
sionally qualified personnel capable of implementing the 
party and state policies and managing and carrying out 
all types of productions and operations. More than 60 
percent are members of the CPC. More than 50 of them 
have now become cadres at various levels in the rural 
areas. Since they are spread among various trades and 
professions across the whole country and mostly work at 
the grass-roots level, and in the rural areas in particular, 
they have for years acted as a bridge between our party 
and the broad masses of the people and taken the lead in 
carrying out both socialist spiritual civilization building 
and socialist material civilization building. They have 
also led the broad masses of the people to carry out 
economic construction and learn and apply science and 
technology. 


The realization of the four modernizations in our 
country depends on both correct party and government 
policies and qualified personnel as well. Our country 
now needs millions of various types of qualified per- 
sonnel capable of handling work at low and middle 
levels. Since it is impossible for our country to train a 
large number of qualified professionals needed by the 
vast rural areas within a short period of time, we should 
make full use of the large number who have received 
both political and professional training. There is no 
denying the fact that the majority of them are capable of 
handling work at low and middle levels, especially in the 
vast rural areas. Bringing the role of these soldiers into 
full play conforms with the realities in our country’s 
rural areas. In order to strengthen power organ building 
at the grass-roots level in the vast rural areas, we should 
have a large number of young and middle-aged cadres 
equipped with lofty ideals, cultural accomplishments, 
and managerial experiences. Since they have all received 
professional training and are politically qualified, most 
of them can become cadres at the grass-roots level. In 
order to promote township and town enterprise devel- 
opment, we also need a large number of qualified per- 
sonnel. Now, in our township and town enterprises, the 
number of technological personnel holding qualifica- 
tions recognized by the state accounts for only nine per 
ten thousand. Therefore, demobilized soldiers can cer- 
tainly act as the technological backbone in many of our 
townships and town enterprises. Statistics show that of 
the 2.28 million demobilized soldiers employed by var- 
ious enterprises in the whole country, more than 0.5 
million are employed by township and town enterprises 
at present. Moreover, some 39,000 have already become 
directors or managers of various township and town 
enterprises across the whole country. More than 2,700 
have been conferred with the title of “Township and 
Town Entrepreneur” by various provincial, prefectural, 
and county authorities across the country. Since the state 
is paying more and more attention to agricultural devel- 
opment and has adopted a series of preferential policies 
aimed at promoting agricultural development, it is 
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believed that demobilized soldiers will become a main 
force in applying science and technology to agricultural 
production. 


Demobilized soldiers can also make their due contribu- 
tions to our country’s socialist spiritual civilization 
building because they are good at inheriting and devel- 
oping the fine traditions of the People’s Army and 
consciously implementing the party’s line, principles, 
and policies. Most of them are capable of taking the lead 
in achieving prosperity by developing their respective 
talents and skills and by relying on government support 
as well. Most of them will continue to work for the 
prosperity of our country and the broad masses of the 
people. Over the past few years, a large number of 
demobilized soldiers have done a lot of work in this 
regard. They have taken the lead in helping the poor and 
the handicapped, in developing social welfare and social 
security undertakings, and in advocating a scientific, 
healthy, and civilized life style, thus fully demonstrating 
their political consciousness and professional compe- 
tences. 


What we should also see is that demobilized soldiers 
have also for years played an important role in safe- 
guarding social stability. Most of the demobilized sol- 
diers have joined peopic’s militia or the reserve troops 
and have thereby become a strong reserve force capable 
of resisting foreign aggression and quelling domestic 
subversion. Now most of cadres in charge of security 
work in villagers’ committees, enterprises, and undertak- 
ings are demobilized soldiers. A large number of soldiers 
have also joined public security forces of their local 
areas. Thus we should make every possible endeavor to 
give full scope to their role in safeguarding social sta- 
bility of our country in the future. 


Finance Ministry Stresses Anti-Corruption Fight 


OW 1908060390 Beijing XINHUA Domestic Service 
in Chinese 1044 GMT 17 Aug 90 


[Text] Beijing, 17 Aug (XINHUA)— The party organi- 
zation of the Ministry of Finance attaches great impor- 
tance to the circular of the Discipline Inspection Com- 
mission of the CPC Central Committee on the case of 
serious violation of law and discipline by Qu Baoyuan, 
director of the Hunan Provincial Finance Department, 
and other officials who accepted gold ornaments as 
bribes. It also called a special meeting to study and 
discuss the case earnestly. Participants at the meeting 
unanimously supported the circular of the Discipline 
Inspection Commission of the CPC Central Committee. 
The meeting called on all levels of financial and taxation 
departments to use the case well as a negative lesson in 
carrying out broad and in-depth education among 
cadres, staff members, and workers; to rectify earnestly 
the unhealthy tendencies within their departments; to 
eliminate resolutely the corrupt phenomenon of trading 
power for money; to let the case serve as a constant 
warning to all; and to strive to build good finance and 
taxation departments. 
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The party organization of the Ministry of Finance held 
that, generally speaking, the majority of cadres at finance 
and taxation departments honestly and dutifully can 
perform their official duties and their performance is 
good. However, we should pay attention to the fact that, 
because of weakening ideological and political work in 
recent years, because of a sudden swing from a strong- 
armed to faint-hearted approach, because of a sudden 
acceleration followed by a sudden let-up in the work of 
building a clean government, because of a flip-flop in 
strict enforcement of discipline, and because of a lack of 
constancy, a small minority of finance and taxation 
cadres, corroded by bourgeois thought and unable to 
resist the temptation of money and material goods, 
seeked gains either for their own units or for themselves 
through taking advantage of the opportunity of man- 
aging money and through using the power which comes 
with their positions. Some of them even turned to 
committing the crime of embezzlement, accepting 
bribes, and bending the law for the benefit of relatives 
and friends. Even though only a very small minority of 
cadres have broken the law and breached discipline, they 
set very bad examples. Therefore, we must attach great 
importance to the problem and adopt resolute and 
effective measures to solve it. 


The party organization of the Ministry of Finance said 
that the exposure of the case of serious violation of law 
and discipline by Qu Baoyuan, director of the Hunan 
Provincial Finance Department, and other comrades, 
and the subsequent investigation into the case and 
punishment meted out to those found guilty serve as a 
warning to us. From now on, we persistently and tire- 
lessly should conduct among cadres, staff members, and 
workers the education of wholeheartedly serving the 
people, the education of the need to abide by law and 
discipline, and the education of professional ethics. We 
should also carry out education on opposing the corro- 
sion of bourgeois thought; and genuinely put a stop to 
this unhealthy tendency at finance and taxation depart- 
ments. At the same time, whenever persons at finance 
and taxation departments are found to have violated the 
law and breached discipline and whenever cases of 
breaking the law and breaching discipline occur in 
finance and taxation departments, they must be investi- 
gated promptly and dealt with. We never should tolerate 
cases of breaking the law and breaching discipline or be 
lenient with people who do so. The Ministry of Finance 
also called on various levels of finance and taxation 
departments to do a good job in the following areas: 


1. We should organize all cadres in finance and taxation 
sectors earnestly to study the circular of the Discipline 
Inspection Commission of the CPC Central Committee. 
The serious mistakes committed by Qu Baoyuan and 
other comrades should be made into negative teaching 
tools. We should draw lessons from this case. At the 
same time, we should draw up implementation plans on 
further strengthening education on professional ethics 
among cadres at finance and taxation departments and 
on building clean government. 
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2. We genuinely should put a stop to unhealthy tenden- 
cies at finance and taxation departments according to 
the instructions of the CPC Central Committee and the 
State Council, as well as in accordance with the require- 
ments of the circular of the Discipline Inspection Com- 
mission of the CPC Central Committee. We carefully 
should check and rectify such practices among a small 
minority of cadres, particularly among leading cadres 
who establish “connections,” do favors for relatives or 
friends, deliberately make things difficult for others, and 
seek gains for their own units and for themsleves merely 
because they are entrusted with the power of arranging 
funds for distribution, the power of determining reduc- 
tion and exemption of taxes, and the power of examining 
and approving commodities under special state control. 


3. We should continue the work of investigating and 
dealing with major and important cases, particularly 
such typical cases in which a small minority of finance 
and taxation cadres who, through abusing their posi- 
tions, bend the law to engage in corruptive practices, ask 
for and accept bribes, and trade power for money. Top 
leaders personally must be involved in such cases; they 
should mobilize forces to deal strictly with such cases. 


4. We should strengthen management and perfect the 
system. Under the unified leadership of departments and 
bureaus, we should bring into play fully the roles of 
party’s discipline inspection committees, administra- 
tive, supervision, and other departments. We should 
implement in earnest the system of “openly handling 
cases, publicly announcing the results, and accepting 
people’s supervision.” It is also important to attach 
significance to supervision from all sectors, particularly 
supervision from the masses. In view of the weakness in 
the area of financial management and in funds distribu- 
tion, we should establish a sound system and should 
strictly enforce it. In addition, we should strengihen a 
deterrent mechanism and plug loopholes. 


Beijing Vice Mayor Says Games Will Lose Money 


HK1808040290 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Aug 90 pp 1, 8 


{By Daniel Kwan] 


[Text] China will lose money on next month’s Asian 
Games, but has no plans to seek more funds from its 
cash-strapped people, a senior Beijing official said yes- 
terday. 


Mr Zhang Baifa, the Beijing vice-mayor and executive 
vice-president of the Asian Games organising com- 
mittee, said no pressure would be put on people to raise 
more money for the 2.5 billion yuan (HK$4.12 billion) 
extravaganza. 


Of the total expenditure, about 850 million yuan will 
come from the central government, while the Beijing 
municipal government has allocated another 450 million 
yuan. 
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The remainder would come from private contributions, 
television advertising and broadcasts and other sources, 
but there is expected to be a shortfall. 


Mr Zhang did not say how big this would be. 


Mr Wei Jizhong, deputy secretary general of the orga- 
nising committee, also admitted that the Gulf crisis 
would have an effect on the games, but they would 
proceed as planned. 


“If the airports in some of the countries are closed and 
the athletes can’t come, then there may be some changes 
to our plans,” he said. 


Mr Wei said both Iraq and Kuwait were still members of 
the Asian Games Committee and they could send their 
athletes in accordance with their invitation, which still 
stood. 


The two officials were speaking on their return from 
Macao yesterday after launching a publicity campaign 
on the Asian Games. 


Mr Zhang said despite the adverse effects of the 
Tiananmen Square massacre last June, thousands of 
tourists were expected to travel to the Chinese capital 
and all tickets for the opening ceremony on September 
22 had been sold. 


The games are scheduled to run until October 7. 


The vice-mayor said 5,000 tickets for the opening cere- 
mony have been set aside for Hong Kong and Taiwan 
each and South Korea would have about 4,000. 


Mr Zhang said construction was weil advanced to raise 
the occupancy rate in Beijing to accommodate 65,000 to 
70,000 guests. 


“As far as I know, all luxury suites are booked during the 
Asian Games period,” he added. 


He assured foreigners that hotels in Beijing would not 
raise room rates during the games and that all necessary 
measures would be taken to protect their safety. 


He promised that Tiananmen Square would not be 
closed. 


According to Mr Zhang, state leaders from five to seven 
Asian countries would attend the opening ceremony but 
he declined to disclose their identities. 


Mr Wei confirmed that an invitation had been sent to 
the Japanese Prime Minister, Mr Toskiki Kaifu, for the 
opening ceremony, but he refused to say whether South 
Korean President Mr No Tae-u would join the cere- 
mony. 


Mr Zhang said China’s President, Mr Yang Shangkun, 
would attend the opening ceremony but was noncom- 
mittal on whether retired leader Mr Deng Xiaoping 
would appear. 
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Local pro-democracy activists have urged Beijing to 
realise all protesters arrested during last year’s demo- 
cratic movement before the Asian Games, but Mr Zhang 
said he would be up to the judiciary and prosecution 
units to decide. 


According to Mr Zhang, about 400 people are still in jail 
for participating in the unrest last year. 


He also pledged that foreign and local journalists cov- 
ering the event would enjoy maximum freedom and 
promised journalists that assistance would be provided 
for them to cover the competition. 


But he warned local journalists not to engage in activities 
which were not “compatible”’ with their identities and 
pointed out that the seven restrictive rules promulgated 
by the State Council concerning news reporting were still 
in place. 


Four Provinces Continue To Crack Down on Crime 


HK2008060590 Beijing RENMIN RIBAO in Chinese 
27 Jul 90 pl 


[“Hunan, Shanxi, Jilin, and Shaanxi Hold Meetings on 
Continuing With the “Tough Fight’ Against Crime”’] 


[Text] Recently, Hunan, Shanxi, Jilin, and Shaanxi held 
seperate meetings to sum up the results of the “tough 
fight” against crimes initiated previously, and to call on 
party and government departments and political-legal 
organs at all levels to make persistent efforts to continue 
with the “tough fight” struggle. 


On 26 June, the Hunan Provincial CPC Committee and 
provincial government held a “tough fight” work tele- 
phone conference. Chen Bangzhu, provincial deputy 
secretary and provincial governor, Dong Zhiwen, 
member of the provincial CPC committee Standing 
Committee and standing provincial vice governor, 
stressed this at the meeting separately: “Although we 
have scored many good results in the “tough fight" 
struggle, social order is still rather bad. Party committees 
and governments at all levels should further seek unity of 
thinking, enhance their understanding of the “tough 
fight’* work, fully mobilize the masses, conscientiously 
strengthen leadership so that the “tough fight’ struggle 
will develop healthily, continue horizontally, and 
deepen. 


The meeting called on public security and political-legal 
departments both to implement the principle of stability, 
accuracy, and relentlessness, and to integrate punish- 
ment and lenience, and ensure that if a criminal is frank 
he will be treated leniently and if he is defiant he will be 
treated sternly. It also demanded that cases should be 
handled in strict accordance with the law to ensure 
quality in their processing. 


On the basis of the preliminary successes in the “tough 
fight” struggle, the Shanxi Provincial CPC Committee 
held a telephone meeting on 16 July to sum up and 
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exchange experiences so as to promote the further devel- 
opment of ihe “tough fight” struggle. 


Since the struggle was started two months ago, Shanxi’s 
political-legal departments at all levels and large num- 
bers of public security policemen fought with all their 
strength day and night, stuck to the implementation of 
the principle of sternly and promptly punishing crimi- 
nals, in punishing according to the law, a number of 
criminals who had committed serious crimes. All local- 
ities have discovered many experiences in the struggle, 
thus offering a very good backdrop for its continuation. 


Wang Maolin, deputy secretary of the Shanxi Provincial 
CPC Committee, affirmed on behalf of the provincial 
CPC committee, the practice of various localities 
including Taiyuan Prefecture and Zhangzhi City; 
encouraged political-legal organs throughout the prov- 
ince to learn and disseminate their advanced experiences 
and carry forward their results so as to make persistent 
efforts to continue with the “tough fight” struggle; thus 
welcoming the Asian Games and National Day with an 
environment in which social order is good. 


On the afternoon of 13 July, the political-legal com- 
mittee of the Jilin Provincial CPC Committee convened 
a “tough fight” struggle telephone meeting to make 
preparations for the struggle in the next stage. It 
demanded that careful ‘‘tough fight’’ precautions be 
taken and that public security organs should depend on 
the masses so as to bring into play their role as the main 
force, thus bringing prestige and effectiveness in their 
fight, and maintaining and safeguarding stability in 
society. 


Du Qinglin, provincial deputy secretary and secretary of 
the political-legal committee of the provincial com- 
mittee, and Wu Yishi, provincial vice-governor and 
deputy secretary of the political-legal committee of the 
provincial committee made concrete preparations at the 
meeting on behalf of the provincial CPC committee and 
the provincial government for deepening the “tough 
fight” struggle. They demanded that the number-one 
men of the party committees and governments at all 
levels supervise the struggle themselves, and that super- 
visory leaders devote their main energy to specific com- 
manding, while all other leaders the fronts they are in 
charge of. 


The provincial CPC committee and government called 
on the province's large numbers of public security and 
political-legal policemen to carry forward the spirit of 
courageously and tenaciously fighting, overcome diffi- 
culties, and fight courageously in solidarity so as to finish 
the “tough fight” task with dutstanding results. 


This reporter learned from the recent Shanxi “Tough 
Fight” Work Conference that in order to continue the 
“tough fight” and increase its scale, Shaanxi has taken a 
series of effective measures, including further strength- 
ening leadership, vigorously mobilizing the masses, 
paying attention to the cases on hand, and closing those 
accumulated ones through detection, discovering hidden 
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cases, and cracking down on criminal gangs. The meeting 
also called on the leaders of party committees and 
governments in all localities and departments to con- 
tinue to enhance their understanding of the significance 
of the “tough fight” for eliminating spots untouched 
under the “tough fight” struggle, so that the province's 
work will develop in a coordinated way. 


In line with the preparations of the provincial party 
committee and provincial government, public security 
organs at all levels in Shaanxi have confirmed the focal 
points of their work in light of their actual situations. 
Recently they have prepared for the special struggles and 
concerted actions for some of these areas. 


The meeting Shaanxi convened this time also hoped that 
all localities would take hold of the favorable opportu- 
nity to conscientiously and systematically straighten out 
social order, institute a sound system of security rules 
and regulations, and pay attention to the basic work of 
grass-roots units. 


Li Ruihuan Inspects Heilongjiang 9-17 Aug 


OW 1708223090 Beijing XINHUA Domestic Service 
in Chinese 1505 GMT 17 Aug 90 


{By RENMIN RIBAO reporter Wu Peizhen (2976 1014 
4176) and XINHUA reporter Zu Boguang (4371 0130 
0342)) 


[Text] Harbin, 17 Aug (XINHUA)—Li Ruihuan, 
member of the Standing Committee of the Political 
Bureau and the Secretariat of the CPC Central Com- 
mittee, inspected Heilongjiang Province from 9 through 
17 August. 


Accompanied by Provincial Party Secretary Sun Weiben 
and Governor Shao Qihui, Li Ruihuan successively 
visited some grassroots units in Harbin, Daging and 
Mudanjiang, chatted with cadres and the masses and 
listened to their opinions and suggestions on the ques- 
tions of maintaining stability, strengthening the con- 
struction of spiritual civilization, and studying Marxist 
philosophy. At Daging Oilfield, he called on the No. 
1205 team to extend regards to drilling workers at a 
production site. Showing a profound interest, he listened 
to a workers’ speech contest on “Cherish the Party, 
Cherish Socialism, and Cherish Daging” at No. 306 Oil 
Extracting Team and praised its party branch for the 
efforts to conduct education by giving positive examples. 
Along his way, he also dropped by houses of peasants 
and forestry workers amidst the rain, and inquired about 
the conditions of their production, income, and cultural 
life. 


After listening to a work report by the Heilongjiang 
Provincial Party Committee, Li Ruihuan said: Since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, Heilongjiang Province has made great achieve- 
ments in economic development. The living standards of 
the people have been constantly raised, the urban envi- 
ronment has been obviously improved, and the mental 
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outlook of cadres and people has undergone gratifying 
changes. These are the new looks brought about by the 
reform and the opening to the outside world, as well as 
the results of the efforts by the Heilongjiang Provincial 
Party Committee and party organizations at all levels to 
integrate the central authorities’ principles and policies 
with the actual local conditions. These achievements 
have been made possible by bringing into play 
Heilongjiang’s special characteristics and advantages 
under the premise of subordinating them to the overall 
interests of the state. Li Ruihuan added: China is a vast 
country with uneven economic and cultural develop- 
ment, and each locality has its own special characteris- 
tics and advantages. Attaching importance to, studying, 
and grasping the special characteristics and bringing the 
advantages into play are the foundations for correctly 
understanding things and the key for ensuring a good job 
in the work of all fields. 


During the inspection, Li Ruihuan met with representa- 
tives to a provincial meeting of workers and staff to 
exchange experiences in studying philosophy. Li 
Ruihuan said: Marxist philosophy is the basis of Marxist 
theory, which reveals the most general rules of the 
development of things. Only by studying the philosophy 
well can one adhere to seeking truth from facts, wipe out 
idealism, Overcome subjectivism, and constantly 
enhance one’s sense of being more scientific, systematic, 
principled, and farsighted in one’s work. 


Li Ruihuan said: In studying Marxism, the most impor- 
tant thing is to integrate theory with practice. To inte- 
grate basic Marxist viewpoints with the concrete practice 
is the purpose as well as the method of studying 
Marxism. It is also a demand of the Marxist theory itself. 
Herein lies the vitality of Marxism. Generally speaking, 
the attitude and effect of study will depend on how one 
integrates theory with practice. In a sense, integration 
means application, adherence, and development. In 
order to correctly integrate theory with practice in a true 
sense, it is necessary to study theory diligently for 
mastering its basic viewpoints and thoroughly under- 
stand realities for obtaining substantial truthful informa- 
tion. In this way, one can develop a habit of analyzing 
questions under Marxist theoretical guidance and can 
master the correct method of integrating theory with 
practice. 


Li Ruihuan viewed “On Practice” and “On Contradic- 
tion” as important components of Mao Zedong’s theo- 
retical thinking. Daging Oilfield made a successful start 
by studying these “two theories.”’ In studying philosophy 
today, we should still begin with the “two theories” and 
then combine them with the study of the philosophical 
works by Deng Xiaoping and other revolutionaries of the 
older generation in order to deepen our understanding of 
the party’s ideological line of seeking truth from facts 
and of the theory of building socialism with Chinese 
characteristics. 
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In conclusion, Li Ruihuan said: Since the Fourth Plenary 
Session of the 13th CPC Central Committee was con- 
vened, the party Central Committee with Comrade Jiang 
Zemin as its nucleus has called on all comrades of the 
party, especially the middle- and high-ranking cadres, to 
study Marxist philosophy. This is an essential measure 
for strengthening the party’s ideological and theoretical 
construction. It is hoped that party committees at all 
levels will continue to pay close attention to the study of 
Marxist theory, promptly summarize their experience, 
step up guidance of all kinds, and avoid previous 
unhealthy tendencies so that the study of Marxist phi- 
losophy will produce more fruitful results. 


Li Peng Addresses Railway Passenger’s Grievance 


OW 1908190890 Beijing XINHUA in English 
1147 GMT 19 Aug 90 


[Text] Beijing, August 19 (XINHUA)—A complaint 
from a retired researcher has attracted attention of 
Premier Li Peng who asked the minister of railways to 
handle it in real earnest. 


Xue Shizhao, 70, associate research fellow of the Insti- 
tute of Pomology of the Chinese Academy of Agricul- 
tural Sciences, and three students were scolded and 
pushed around by a policeman on a train on June 11 
when they left Suzhou for Beijing. 


The old man had filed complaints to railway depart- 
ments in Beijing to no avail. 


Then, Xue Shizhao wrote a letter to Premier Li Peng. On 
July 13, the premier gave a written reply, asking Li 
Senmao (minister of railways) to investigate the case. 


This alerted the leaders of the Ministry of Railways and 
the Beijing Railways Bureau. They issued a circular, 
urging better passenger services and sent some one to 
make an apology to the old man. 


Ding Guangen Attends Retired Official’s Funeral 


OW 1708233790 Beijing XINHUA Domestic Service 
in Chinese 0917 GMT 16 Aug 90 


[Text] Beijing, 16 Aug (XINHUA)}—Comrade Wu Yes- 
han, an outstanding member of the Chinese Communist 
Party, long-tested loyal communist fighter, and former 
vice minister of railways, died of an illness on 22 July 
1990 in Beijing despite all medical treatment. He was 7!. 


Wu Yeshan was born in Laiwu County, Shandong Prov- 
ince, in April 1919. He joined the revolutionary work in 
October 1937 and became a Chinese Communist Party 
member in June 1938. He participated in the war of 
resistance against Japan and the liberation war and made 
significant contributions to developing the party cause. 
Between 1950 and 1955, he took part in the war to resist 
U.S. aggression and aid Korea. Under extremely harsh 
conditions, he was ordered to establish the Sino-Korean 
Joint Military Administration of Railways and served as 
its party committee secretary and political commissar, 
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making positive contributions to the victory of resisting 
U.S. aggression and aiding Korea. 


After Wu Yeshan began working in the railway depart- 
ment in 1948, he served as the party committee secretary 
of the Shenyang Regional Factory of the Northeast 
Railway Administration, director of the Liuzhou 
Railway Administration, party committee secretary and 
director of the Lanzhou Railway Administration, party 
committee secretary and director of the central south 
office, director and concurrently party committee secre- 
tary of the Wuhan Railway Administration, chief of the 
Tanzania-Zambia Railway Experts Group, and concur- 
rently secretary of the group’s party committee. In '978, 
he assumed the posts of vice minister and member of the 
leading party group of the Ministry of Railways. He 
retired in 1982. He worked wholeheartedly for the party 
and for public interests, devoted himself entirely to the 
construction and development of the people’s railways, 
and contributed significantly to the railway work of our 
country. His death is a loss to our railway work. 


A ceremony to pay last respects to Wu Yeshan’s remains 
took place today at the auditorium of the Babaoshan 
Cemetery for Revolutionaries. Wreaths were received 
from Song Ping, Yang Dezhi, Yu Qiuli, Duan Junyi, Gu 
Mu, and Lu Zhengcao. Ding Guangen, Chen Muhua, 
Yuan Baohua, and Li Senmao attended the ceremony. 
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Commentator Stresses Need To Deepen Reform 


HK1808065 890 Beijing ZHONGGUO JINGJI TIZHI 
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[(““Commentator’s article”: “Seize the Good Opportunity 
To Deepen Reform”’] 


[Text] After more than one year of efforts, economic 
improvement and rectification have achieved remark- 
able results. Some time ago, we mainly consolidated and 
perfected the reform measures already adopted and, at 
present, we should firmly grasp economic improvement 
and rectification so as to create more favorable, relaxed 
conditions for reform and opening up, conduct in-depth 
research on how to deepen reform at the next step, and 
fully take into consideration the contents of reform in 
the “Eighth Five-Year Plan” and the 10-year plan. 


There should be planning in reform. We should not have 
an idea today and have another tomorrow. Reform and 
development should be synchronized. We cannot carry 
out reform without taking development into consider- 
ation and vice versa. The purpose of reform is not to set 
up models but to develop the economy. To test whether 
or not the reform is carried out effectively, we should see 
whether or not it promotes stable development of the 
economy. Reform must be integrated with development 
to avoid each going its own way and one conflicting with 
the other. We must have a general idea about reform. For 
example, We must have a pretty good idea as to what 
reform projects we plan to carry out in 10 years’ time. 


Now, we have the conditions necessary for reform plan- 
ning. After 10 years of reform, we have gathered some 
experiences, both successful and unsuccessful, positive 
and negative. Furthermore, we also have the overall 
direction, that is, integration of planned economy with 
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market regulation. The task of deepening the reform is to 
study how to achieve integration. 


Two major issues must be solved in deepening reform. 
One is the issue of the financial contract system on 
revenue and expenditure. The other is the issue of price 
issue. 


On the issue of financial contract system on revenue and 
expenditure. Since China is such a vast country, it would 
perhaps be impossible to completely dispense with this 
system and revert to the old system of unified state 
control over revenue and expenditure, which will 
deprive people of their initiative. But, the way things are 
being handled now is not practical either. Some markets 
are being so cut up by administration that it is impos- 
sible to achieve the organic integration of long-term 
interests with short-term interests, thereby creating con- 
flicts between state interests and local interests. The 
central government must have some economic strength. 
To deepen the reform, it is necessary to handle well the 
relationship of distribution between central and local 
interests and improve the financial contract system on 
revenue and expenditure. This is the core of the problem 
facing future reform. 


On the issue of price reform. The purpose of price reform 
is none other than to tackle the two main problems of 
dispensing with the double track system and straight- 
ening out the proportional relations, that is, the problem 
of planning and market. China still has to retain planned 
prices. To which products we should apply market prices 
depends on the relationship between supply and 
demand. If supply is abundant, we can apply market 
price. If there is a short supply, we cannot but resort to 
planned prices. In the coming 10 years, we should 
continue to carry out price reform. Now that price 
indices are rather low, it seems this is a good opportunity 
for carrying out price reform and straightening out the 
price system. The practice of raising railroad transpor- 
tation expenses and grain prices last year and this year 
proves that if the work is done well and the time is 
opportune, the masses will be able to withstand the 
strains. 


In addition, the socia! insurance structure ts also a major 
reform. Without reforming the social insurance struc- 
ture, it is impossible to adjust enterprises. It is also 
necessary to continue with reforms of the housing system 
and leasing system. 


When formulating future reform plans, we should pay 
attention to another problem: It is necessary to consci- 
entiously analyze the relationship between improving 
living conditions and reinforcing comprehensive 
national strength in the coming 10 years. In which 
direction should we exert our efforts in reinforcing 
comprehensive national strength? China has a vast pop- 
ulation. If consumption is excessive, say, if each person 
consumes one chi [a unit of length, equal to one-third of 
a meter] of cloth and one jin of rice more, the aggregate 
amount will be very great. Our efforts to build a clean 


FBIS-CHI-90-161 
20 August 1990 


and honest government will exert a positive influence on 
the consumption market. Just as the old saying goes: 
“According to the experiences of sages, success comes as 
the result of diligence and thrift, and failure as a result of 
extravagance.” 


Government Urges Caution in Opening Economic Zones 
HK2008040090 Hong Kong SOUTH CHINA MORNING 
POST it. English 20 Aug 90 p 10 


[By Chris Yeung] 


[Text] The Chinese Government has called on provincial 
authorities to remain cautious in opening up special 
development zones so as to avoid putting pressure on the 
belt-tightening budget. 


The Zhongnanhai leadership has become concerned 
about recent demands made by provinces for funds to 
develop special zones within their own regions, similar 
to the Pudong development plan in Shanghai. 


The State Council has promised to pump billions of 
dollars into the coastal region in a major move to boost 
economic development in East China. 


Officials maintained that the introduction of economic 
development plans should be pragmatic and tailored 
after due consideration for the overall financial situation 
on the mainland. 


At a time of economic difficulty, it is impossible to 
develop any “Pudong-type” projects in other provinces, 
they stressed. 


The central authorities have already rejected some pro- 
vincial proposals for large-scale development projects. 


But the leadership still holds a positive view about 
provinces which have development potential and well- 
prepared plans to introduce proposals either to cope with 
the Pudong project or boost their own economies. 


The ECONOMIC DAILY said on Saturday that a craze 
for new development plans had emerged recently. 


It said some provincial authorities had hastily intro- 
duced plans to develop economic zones or economic 
development areas without having either a comprehen- 
sive development plan or detailed policies. 


Some have even announced special premium treatments 
for foreign investors that did not fall in line with state 
policies. 

The relevant authorities called on the provincial units to 


remain calm at what it described as the present crucial 
stage of economic development, the daily said. 


In a related development, the Bank of China has agreed 
to provide a loan of US$200 million (HK$1.56 billion) 
over the next two years for capital construction in the 
Pudong development area. 
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The president of the bank, Mr Wang Deyan, said a large 
Sino-foreign funded financial ouilding will be erected in 
the area. 


Mr Wang arrived in Shanghai or. Friday at the head of a 
13-member delegation including a team from the head- 
quarters of the Bank of China in Hong Kong on a 
three-day visit at the invitation of the mayor, Mr Zhu 
Rongji. 


Coastal Cities Score Economic Results 


OW 1808001090 Beijing XINHUA Domestic Service 
in Chinese 0639 GMT 8 Aug 90 


[By reporter Wu Shishen and correspondent Zhou Ma 
(0719 7456)) 


[Text] Beijing, 8 Aug (XINHUA)—A. the beginning of 
the 1990's, spring tides are splashing up lots of sparkling 
waves in our country’s open coastal cities and special 
economic zones. The investment environment is being 
perfected daily; direct investment by foreign businesses 
has increased; the “three types of wholly or partially 
foreign-owned” enterprises have developed rapidly; for- 
eign exchange revenue from exports has increased tre- 
mendously; and the export-orient economy has pro- 
gressed to a higher level. Once again, it shows to the 
world that China has become one of the most attractive 
regions for investment in the western Pacific. 


Since the beginning of this year, the open coastal cities 
and the special economic zones successively have imple- 
mented new policies and measures to encourage foreign 
businesses to invest. Using “software” [less tangible 
aspects of the investment climate] as the main force, they 
have continued to improve the invesiment environment. 
The Zhuhai Special Economic Zone specifically has 
established a foreign businesses investment service 
center whereby various government departments set up 
joint offices so that foreign businesses can complete all 
necessary procedures and have their projects ready for 
examination and approval in one building. The Shantou 
Special Economic Zone has adopted plans to attract 
overseas businessmen and have established Zhuchi and 
Nanhu investment zones for Taiwanese businessmen. In 
the first half of this year, many energy, con\munications, 
and other construction projects were completed succes- 
sively and put into operation in the open coastal cities 
and the special economic zones. The “hardware” [the 
external infrastructure] investment environment has 
been improved further. The electricity generated by 
Hainan’s Macun Power Plant has turned Hainan from a 
power-deficient to a power-rich province. Following 
arrivals of passenger planes at the newly built Wenzhou 
Airport, all 14 open coastal cities are now connected by 
flights. Economic and technical development zones as 
well as investment zones have been opened up and 
constructed without delay. In the first half of ihe year, 
another 135 of the “three types of wholly or partially 
foreign-owned” enterprises sprang up in this popular 
area. 
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Subsequent to the further stability of our country’s 
political situation, foreign businessmen gradually have 
increased their investment in China, with a tendency for 
a reasonable investment structure. In the first half of this 
year, the open coastal and special economic zone cities 
signed an average of 7.7 new contracts of agreement 
daily for the direct investment of foreign businesses. The 
accumulated total of foreign funds of these agreements 
reached $1.52 billion. Both exceeded the figures of the 
same period last year. Cities such as Shenzhen, 
Shanghai, Guangzhou, and Fuzhou all have used direct 
investment by foreign businesses worth more than $50 
million. Businessmen investing and opening factories in 
China now are coming from more widespread sources. 
Taiwanese businessmen are stirring up new investment 
upsurges on the mainland. The Xiamen Special Eco- 
nomic Zone, which is directly across the strait from 
Taiwan, has approved 310 Taiwanese-funded enter- 
prises, amounting to a total investment of $830 mi!’ion. 
Investments in China from European and American 
countries such as the United States, France, and the 
FRG have also increased. Some large world consortia 
have begun to increase their shares of investment in 
China. Foreign capital tends mainly to focus on indus- 
tries that are needed by our country’s modernization 
such as the chemical, machinery, raw and semi-finished 
materials, and electronics industries. The number of 
large-scale projects has increased, and most products are 
export-oriented or technologically advanced. Invest- 
ments in projects such as Hainan’s offshore oil extrac- 
tion, Dalian’s Ono Cement Production, and Shenzhen’s 
Hitachi Color Kinescope, have all exceeded $100 mil- 
lion. 


As indicated by the statistics of the State Statistical 
Bureau, investments by foreign businesses in China have 
shown good prospects. As of the end of June, the 
accumulated number of the “three types of wholly or 
partially foreign-owned” enterprises that had com- 
menced production in the open coastal cities and special 
economic zones was more than 4,000. By “putting both 
ends of the production process (supplying raw materials 
and marketing products] on the world market, these 
enterprises managed to sustain a forceful upward trend 
in production during the first half of this year, registering 
a total industrial output value of over 14 billica yuan, an 
increase of more than 40 percent over the same period 
last year. Currently, most of the "three types of wholly or 
partially foreign-owned enterprises’ gradually are 
entering the “harvesting” stage, and are heading in the 
direction of advanced technology, superior quality, and 
highly export-oriented products. Approximately 60 per- 
cent of Shenzhen City’s export value of industrial prod- 
ucts has been supplied by the "three types of wholly or 
partially foreign-owned“ enterprises. There are more 
than 100 enterprises with an export value of over $1 
million. 


Since the beginning of this year, the open coastal cities 
and special economic zones continuously have increased 
the scope of their export-oriented economies by read- 
justing the production structure and product mix, 
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thereby considerably strengthened their capability to 
earn foreign exchange through export. In the first half of 
the year, the export value of industrial products from the 
open coastal and special economic zone cities totalled 


[passage indistinct]. 


State Council Orders Investigation of Taxes 


OW1908190690 Beijing XINHUA in English 
0711 GMT 19 Aug 90 


[Text] Beijing, August 19 (XINHUA)—The State 
Council, the highest governing body in China, has 
ordered a nationwide check-up on taxation, revenue and 
prices in a circular carried on today’s “PEOPLE'S 
DAILY”. 


This is the fifth round of check in the country since 1985 
with the aim to improve the economic rectification drive 
and deepen economic reforms, the paper says. 


The inspection will begin from September and be com- 
pleted at the end of the year. It will cover the state, 
collective and private enterprises, administrative organs, 
government institutions and individual businesses. 


The drive will give priority to tax evasion, unauthorized 
reduction and exemption of taxes and breaches of state 
financial and economic regulations. 


All provinces, autonomous regions and municipalities 
should designate a leading official to take charge of the 
drive. The State Council will send groups of competent 
ofi'cials, chosen from government ministries and insti- 
tutions, to guide and supervise the drive, the paper 
reports. 


Deputies to people’s congresses and political consulta- 
tive conferences at various levels and members of non- 
communist parties will be invited to air their opinions. 


Government Issucs Oil Products Market Circular 


OW1808014190 Beijing XINHUA Domestic Service 
in Chinese 0401 GMT 15 Aug 90 


[Text] Beijing, 15 Aug (XINHUA)—The State Planning 
Commission, China National Petrochemical Corpora- 
tion, and the State Administration of Industry and 
Commerce recently issued a joint circular urging all 
localities to increase their efforts in administering and 
consolidating the oil products market. 


The circular says: Oil products (gasoline, kerosene, 
diesel, and lubricating oil), as important strategic mate- 
rials and means of production, have always been under 
strict state control. Market control has loosened in recent 
years as a result of extra-plan oil products flowing into 
the market. Across the country, industrial, agricultural, 
military, commercial, and government departments 
have been found engaging in illegal oil product transac- 
tions. The oil product market is in chaos because of 
numerous intermediate links in circulation and spiraling 
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price hikes. Privately-run oil product shops are con- 
tinuing to operate in spite of repeated prohibitions and 
investigations. The market is flooded with inferior oil 
products, and accidents have been reported frequently, 
seriously disrupting the normal economic order of 
society. 


1. The following units are authorized to engage in 
domestic wholesale, retail, and supply of oil products: 
units under China National Petrochemical Marketing 
Corporation, including its subsidiaries; departments in 
charge of supply and marketing for petroleum producing 
enterprises (executing state distribution plans as well as 
marketing the portions under their disposal); petroleum 
companies of the provinces, autonomous regions, and 
municipalities and subsidiaries; China Vessel Fuel 
Supply Corporation (applies only to fuel supply for 
foreign ships and ocean-going ships); and grass-roots 
supply and marketing cooperatives and farm machinery 
service companies (including farm machinery centers 
but limited to oil for farm use) designated by the county 
(including city, district, and banner) people's govern- 
ment. Supply and marketing organs under the various 
commissions and departments that are authorized, in 
accordance with the State Council plan for reforming the 
supply system, to supply oil products directly to units 
affiliated with the respective commission or department 
may not sell oil products on the market. Individually run 
oil stations (shops, stands) must be banned resolutely. In 
areas lacking adequate transport facilities, supply and 
marketing cooperatives may organize self-employed 
industria) and commercial entities to sell small quanti- 
ties of kerosene for amp oil. 


The aforementioned units and self-employed industrial 
and commercial <ntities organized by supply and mar- 
keting cooperatives may deal in the oil products speci- 
fied only after obtaining approval from the industry and 
commerce administration with regard to the scope of 
their operation. 


Units that fail to meet the aforementioned requirements 
must stop their ot) products businesses immediately and 
apply for modifying or cancelling their registrations with 
the industry and commerce administration. Those which 
practice fraud, evade inspection, and operate without a 
license should, once discovered, immediately be 
impounded by the Industry and Commerce Administra- 
tion and punished according to law. 


2. Rigorous efforts should be made to consolidate small! 
oil refineries; small, indigenous oil refineries should be 
banned resolutely. Efforts should be made to inspect and 
screen existing oil refineries. Those found with inade- 
quate production facilities o* those failing to meet state 
technical standards should be closed down resolutely. 
Products of small oil refineries can be sold only directly 
to units authorized by the state to deal in oil products or 
oil consumption departments. Substandard products are 
not allowed to enter the market. 
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3. Step up the administration of units dealing in oil 
products. Units dealing in oil products bear a major 
responsibility for the market. They must implement 
firmly the relevant party and state economic policies, 
strictly implement state approved oil products plans, 
and arrange market supply in line with the principle of 
ensuring the needs of key users, controlling consump- 
tion, practicing economy, and ensuring rational distribu- 
tion. Efforts should be made to step up the management 
of oil coupons and crude oil to plug loopholes. In 
addition to punishing those caught reselling oil products 
for profit in collaboration with oil traders, leaders of the 
unit involved also should be called to account. In dealing 
in oil products, ‘t is necessary earnestly to implement 
State regulations governing prices and severely punish 
anyone who raises prices at will in violation of price 
discipline. 


People’s Bank To Increase Loans for Construction 


OW 1908061190 Beijing XINHUA Domestic Service 
in Chinese 1126 GMT 17 Aug 960 


[By JINRONG SHI BAO (FINANCIAL TIMES) 
reporter Li Qian (2621 0241) and XINHUA reporter 
Ding Jianming] 


[Text] Beijing, 17 Aug (XINHUA)}—To support the 
construction of key state projects and to ensure that this 
year’s total capital construction work across the country 
is maintained at last year’s level, the People’s Bank of 
China, with the approval of the State Council, has 
decided to increase this year’s loans for capital construc- 
tion projects by five billion yuan. 


It was learned that the 5 billion yuan mainly will be used 
on the state's planned key projects in energy, transpor- 
tation, and raw and processed material industries, which 
will be completed and put into operation in the near 
future. 


Since the beginning of this year, the emphasis of invest- 
ment in capital construction has continued to be put on 
energy, transportation, and raw and processed material 
industries, as well as on educational development. 
Appropriation of funds for these projects also has been 
more timely than last year. However, because of some 
objective factors, investments in some key construction 
projects by the state and some localities still have fallen 
short of plans, and some funds still have not been 
secured. To ensure the smooth construction of the state's 
planned key projects, and to enable these projects to be 
completed and put into operation as scheduled and to 
pay off economically at the earliest date, the People’s 
Bank of China, together with the State Planning Com- 
mission, many times has studied ways to secure funds for 
these projects. 


A responsible person of the People’s Bank of China said 
today: The People’s Construction Bank of China, the 
China Bank of Industry and Commerce, and the China 
Bank of Agriculture have been informed of the scale of 
the loan. All banks should cooperate with the State 
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Planning Commission and other departments concerned 
in extending the loan in a timely manner to ensure that 
these large and medium-sized projects will be completed 
and put into operation at an earlier date. 


Fixed Assets Investment Rises Through Jul 


OW 1908190590 Beijing XINHUA in English 
0612 GMT 19 Aug 90 


[Text] Beijing, August 19 (XINHUA}—China’s invest- 
ment on fixed assets climbed by 5.4 percent to 82.8 
billion yuan in the first seven months of this year, 
according to the State Statistical Bureau here today. 


Of the total, the investment on fixed assets of state- 
owned enterprises rose by 8.8 percent to 58.98 billion 
yuan. 


A bureau official said that since the beginning of this 
year construction has started on 6,935 new projects each 
with investment above 50,000 yuan. The figure is 2,146 
more than thet of last year’s same period. 


The official attributed the growth in the investment to 
the enforcement of the state policy to soften the money 
supply in the past few months. 


In July alone, China invested 17.58 billion yuan on fixed 
assets of state-owned enterprises, an increase of 16.6 
percent as compared with the same 1989 period. 


Government To Increase Grain Prices 


HK 180804 1890 Beijing CHINA DAILY in English 
18 Aug 90 pl 


[By staff reporter Xie Liangjun]) 


[Text] The government is set to incrase the country’s 
weak grain prices in a bid to encourage farmers to 
produce more grain and ease the heavy burden on 
government subsidies, CHINA DAILY has learned. 
Rationalizing grain prices will be given top priority in 
China's price reform programme for the Eighth Five 
Year Plan (1991-95), officials said. 


There will be an increase in the central government's 
grain purchasing price, which is expected to be coupled 
with a corresponding increase in the official selling price 
of grain. The current selling price has remained 
unchanged for 25 years. 


The move is aimed primarily at boosting the morale of 
grain-growing farmers who have lost enthusiasm over 
the years as grain production became less and less 
profitable under current impractical prices. 


Such a price reform will also serve to stabilize China's 
grain production, experts believe. 


Li Ming, an official of the Grain Planning Department 
under the Ministry of Commerce, said that since May 
this year, officials and experis from the State Planning 
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Commission, the State Price Bureau, the State Commis- 
sion for Reconstructing the Economy and his ministry 
have been drawing up concrete steps on reforming grain 
prices, to be enforced within the period from 1991 to 
1995. 


He said that the draft report would be submitted to the 
State Council for final approval next month. 


According to the official—who participated in the 
work—the relevant ministries have reached a consensus 
on objectives of the grain price reform, which include: 


—Stabilizing the government contracted grain quota of 
about 50 billion kilograms a year in a bid to maintain 
normal supplies. The government purchases grain 
from Chinese farmers at contracted prices much lower 
than the negotiated or market prices, and then sells to 
urban residents at much subsidized prices. 


—Reducing the amount of grain sold at subsidized prices 
to balance with the amount bought from farmers at 
contracted low prices. The imbalance in previous 
years has resulted in heavy financial burden for the 
central government. 


—Raising the government purchasing and selling prices 
properly. The selling price has not been changed for 25 
years while the purchasing price has been raised much 
slower than those of cash crops. 


Grain officials and government policy-makers have so 
far not arrived at a consensus on the pace at which the 
prices should be increased. 


Chinese official statistics showed that last year only 8 per 
cent of an average urban family’s income was spent on 


grain. 


The government has to nrovide about 1.20 yuan in 
subsidies for each kilogram of flour or rice sold to the 
urban dweller. The government selling price to urban 
residents is 0.26 yuan per kilogram of grain on average. 


Li noted that the current cheap prices have caused 
alarming levels of grain waste and the increasingly heavy 
subsidies become one of the major headaches for the 
finance authorities. 


According to Chinese experts’ estimates, at least 20 
million kilograms of grain are squandered each year 
across the country. 


And last year the government spent 35 billion yuan on 
grain subsidies, accounting for about 14 per cent of the 
government financial revenue, up from about 7 per cent 
in 1979, 


Real income of Chinese farmers has dropped by 4 per 
cent this year compared wins the same period last year, 
and many farmers are consiacring turning to planting 
cash crops instead of rice or wheat because even a 
bumper harvest does not mean a healthy profit. 
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Efforts To Reform Rural Education Mode 


HK1808042090 Beijing CHINA DAILY in English 
18 Aug 90 p 3 


[By staff reporter Wang Dong Tai] 


[Text] China is seeking to reform its rural education 
system in a bid to make farmers more aware of the value 
of modern technology. 


This was the message from Sun Xiang, deputy director of 
the Ministry of Agriculture’s education department. 


He said that because most of the country’s farmers had 
received very little education, they did not appreciate the 
value of science and technology in the field of agricul- 
ture. 


In order to start combating this problem, he said, grad- 
uates from agricultural colleges would be sent to work on 
farms when they completed their studies instead of going 
to government agencies. 


Co-operation between agricultural, scientific research 
and education agencies would also be increased at 
county level, he said. 


And farmers who proved their worth would be awarded 
certificates which would enable them to contract larger 
pieces of land and obtain bank loans easily—thus pro- 
viding an incentive for farmers to improve their level of 
education. 


Sun said the further development of China’s agriculture 
depended firstly on the promotion of science and tech- 
nology, secondly on raising the educational level of 
farmers, and thirdly on investment. 


At present, he said, it was very difficult to promote 
science and technology in rural areas because most 
farmers were poorly educated. 


Of the 800 million people living in the countryside, 400 
million were farmers. Two hundred million of these had 
received only the most basic schooling and some were 
illiterate. 


The shortage of teachers, the lack of facilities and the 
poor teaching conditions made it impossible for the 
compulsory education programme which operated in 
urban areas to be implemented in the countryside, Sun 
said. 


To give students a better idea of the work involved in 
farming, he said, they would spend an extra year at 
junior high school to study agriculture. 


Since 1984, 15 percent of graduates from the country’s 
376 agricultural technical schools hex} been sent to farms 
to work rather than being posted tv government agen- 
cies. 


NATIONAL AFFAIRS 37 


Although many farmers’ children still wanted to leave 
the countryside to work in cities after graduation. some 
had done a good job in the field of farming after 
graduation. 


One graduate from Cangzhou Agricultural Technical 
School in North China’s Hebei Province came up with a 
method of controlling tree pests and disease which 
earned the orchard where he worked a profit of 100,000 
yuan ($21,231) last year. 


Sun said the best way to spread new scientific and 
technological techniques was to ask students to try out 
these techniques in their own farms and thus set an 
example to neighbouring farmers. 


In 1982, the country’s agricultural technical schools 
enrolled only 80,000 students because farmers’ children 
did not see much benefit in attending such schools. 


But now, he said, they were enrolling 170,000 students a 
year. When farmers in the city of Chongqing in Sichuan 
Province heard that agricultural colleges and universities 
had started enrolling farmers with at least two years’ 
farming experience, 800 of them applied for just 20 
places. 


Agricultural Bank Increases Lending to Enterprises 


HK 1808042490 Beijing CHINA DAILY in English 
18 Aug 90 p 2 


[By staff reporter Wu Yunhe] 


[Text] The Agricultural Bank of China has increased its 
lending to township enterprises by 11 billion yuan ($2.3 
billion) this year in line with government efforts to 
promote the sector. 


In the first seven months of the year, the institution—the 
country’s only bank providing rural investment— 
granted loans totalling 74.8 billion yuan ($15.8 billion) 
to township firms for use as working capital, according 
to an official from the bank. 


The official said firms run by farmers were bouncing 
back from an acute slump as the central government was 
this year placing stronger emphasis on backing the enter- 
prises. 


Township industry production saw a 6.7 percent 
increase last month on July 1989, compared with a 1.2 
percent increase in January on the same month of last 
year, according to official statistics. 


Rural industries experienced a hard time in late 1988 
when 3 million township firms were closed or merged 
with other firms, after the government launched a 
nationwide austerity programme to cool off the over- 
heated economy. 


Beginning this year, the government, which has been 
consistently stressing the important role played by town- 
ship enterprises, has taken steps to develop them further 
as the overall economic climate has improved. 
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Meanwhile, the official said more than 50 percent of the 
bank’s lending to township firms had this year come 
from the rural credit cooperatives which were under the 
jurisdiction of the bank. 


The rural credit co-operatives—semi-official financial 
institutions based in rural areas—specialize in savings 
deposits for farmers and lending for the development of 
the rural economy. 


During the first seven months of this year, the co- 
operatives had lent 49.5 billion yuan ($10.49 billion) to 
the country’s township enterprises for operating their 
machines, the official said. 


Loans 


The Agricultural Bank of China would not provide more 
loans for fixed assets for rural industries this year, the 
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official said, adding that the government was not going 
to further expand the existing 18.6 million township 
firms in China. 


“We still insist that township enterprises engaging in the 
manufacture of export-oriented products and goods 
which are in short supply on the home market, will 
receive backing from the bank, while those regarded as 
low-efficient, energy-wasting and pollution-causing will 
not be funded,” the official said. 


Thanks to the infusion of large sums of money, the 
country’s township enterprises were expected to produce 
570 billion yuan ($121 billion) worth of goods this year, 
an increase of 9 percent on last year, agricultural econo- 
mists predicted. 


They said the firms were expected to see their export 
earnings rise by 30 percent this year as compared with 
last year. 
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East Region 


Anhui’s Lu Rongjing Inspects Wuhu, Other Cities 


OW 1908172190 Hefei Anhui Provincial Service 
in Mandarin 1000 GMT 17 Aug 90 


[Text] Lu Rongjing and Yang Yongliang, secretary and 
deputy secretary of the provincial party committee, 
inspected Wuhu, Huangshan, and Anching cities and 
some counties in Xuancheng and Chizhou Prefectures 
4-14 August. They held comprehensive discussions with 
local cadres and people on how to implement the stra- 
tegic policy for accelerating economic development and 
opening of the areas along the Changjiang. They also 
conducted on-the-spot investigations in factories and 
rural areas. They fully affirmed efforts made by various 
localities in the last month or so to implement the 
provincial party committee’s policy decisions and put 
forward some concrete demands on how to do even 
better work. 


They emphasized: In order to implement the provincial 
party committee's strategic policy decision on c< velop- 
ment of the Wanjiang region, we must take full advan- 
tage of the masses’ initiative and Anhui’s strengths on 
the basis of unifying our thinking and enhancing our 
understanding. 


Lu Rongjing and Yang Yongliang pointed out: The 
development of Wanjiang is a huge project and long- 
term strategic task. We must make arduous efforts in 
many respects. The most fundamental thing to do at 
present is to fully arouse the masses’ enthusiasm. To 
build socialism with Chinese characteristics, develop a 
socialist commodity economy, develop Wanjiang, and 
revitalize Anhui must be the people’s undertaking. With 
the masses’ initiative, positive results will be achieved in 
Carrying out various tasks with respect to the develop- 
ment of Wanjiang and in transforming the leaders’ ideas 
and plans into the masses’ conscientious actions. With 
initiative, the people will use their brains, suggest more 
ways and means, and work with one heart and one mind 
to overcome difficulties. For this reason, all localities 
should first arouse the enthusiasm of the masses, fully 
mobilize the masses, closely rely on them, and respect 
their initiative in the course of implementing the provin- 
cial party committee’s policy decisions. It is necessary to 
consider the masses’ thinking to carry out widespread 
and thorough education in the party’s basic line and to 
encourage people to make further progress and foster the 
ambition to improve Anhui’s situation. It is necessary to 
make the people know that the provincial party commit- 
tee’s policy decisions are crucial to accelerating reform 
and opening to the outside world, to the development of 
a commodity economy, and to the revitalization of 
Anhui. It is necessary to enhance the people’s sense of 
participation and promote their initiative, so that they 
will actively and conscientiously contribute to the devel- 
opment of Wanjiang. 


Lu Rongjing and Yang Yongliang emphasized: In order 
to fully arouse the masses’ enthusiasm, it is essential to 
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strengthen ideological and political work and take full 
advantage of political superiority. Party organizations at 
all levels must implement the party’s basic line compre- 
hensively and accurately, stick firmly to the central task 
of economic development and the two basic points, 
persist in developing the socialist commodity economy, 
and simultaneously carry out ideological and political 
work. While accelerating reform and opening to the 
outside world and speeding the development of the 
commodity economy, we should conscientiously 
strengthen party building and the building of spiritual 
civilization, give full play to the fighting bastion role of 
party organizations and the exemplary vanguard role of 
party members, and ensure the smooth implementation 
of the policy on developing Wanjiang. 


Lu Rongjing and Yang Yongliang said: The key to 
accelerating the economic development and opening of 
the areas along the Changjiang lies in improving our- 
selves and taking full advantage of local strengths. All 
localities should consider the new situation and local 
realities to further explore and chart a clear course for 
development. It is impossible to take advantage of local 
strengths if we do not use our brains to chart a clear 
development course. It is necessary to consider local 
realities and discover local stregnths. Since reform and 
opening to the outside world began, there have been 
good examples of developing the commodity economy in 
all localities. We should thoroughly investigate and study 
them, summing up and publicizing their experiences. We 
should provide different guidance to different places 
according to their conditions. We should strive to make 
various places learn from each other’s strengths to offset 
each other’s weaknesses and combine their strengths to 
create a great force. In some places, we may form 
enterprise groups, promote cooperation among them, 
and give play to their combined superiority. In other 
places, we may readjust the product mix and industrial 
structure of enterprises and bring into play the role of 
backbone enterprises and famous products. In still other 
places, we may encourage intensive processing of natural 
resources to increase the value of resources and thus 
parlay the abundance of natural resources into economic 
superiority. In short, there exist both opportunities and 
challenges, as well as both strengths and weaknesses, 
under the new situation. If our efforts are properly made, 
weaknesses can be turned into strengths. Conversely, 
strengths can become weaknesses too. We must seize 
good opportunities, use our brains, know our strengths, 
and promote lateral association and cooperation. Only 
in this way can we take full advantage of our strengths. 


During their inspection tour, Lu Rongjing and Yang 
Yongliang also discussed ways to deepen second-stage 
rural reform. They pointed out: While working to stabi- 
lize and improve various forms of the household con- 
tract responsibility system for rural production with 
remuneration linked to output, we should set up and 
improve, as soon as possible, a socialized service system 
suitable to the conditions of the countryside. Developing 
commodity production requires training a number of 
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qualified personnel to provide service before, during, 
and after production. This is a very urgent and difficult 
task. In the course of improving service, we should 
strengthen the collective economy by developing new 
collective undertakings and providing better service to 
the peasants in their endeavors to develop a commondity 
economy. We should develop agriculture by doing scien- 
tific-technological research and applying research 
results. We should emphasize raising the peasants’ sci- 
entific-technological standards. We should educate the 
peasants in agricultural science through overall planning. 
The countryside, with its vast area, has great potential 
for economic growth. However, the biggest obstacle to 
economic growth is the lack of qualified personnel. 
Therefore, to implement the strategic policy decision of 
developing agriculture through scientific-technological 
research and application, we must strengthen overall 
planning in rural agricultural science and technology 
education to train more qualified personnel. We must set 
up more scientific-technological experimental centers to 
provide training in applied technology and skills. We 
must do a better job of operating all types of vocational 
training classes to train qualified personnel in a well- 
planned way and establish, step by step, a contingent of 
full-time and part-time technical personnel. 


Shandong Achievements in Criminal Crackdown 


SK 1708095690 Jinan DAZHONG RIBAO in Chinese 
24 Jul 90 pl 


[Text] Over the past few days, in line with the tasks of 
promoting social peace and coping with the prominent 
problems of public security, various localities across the 
province have launched a unified struggle against serious 
crimes, and a large number of criminals who have done 
all kinds of evil have fallen into the arms of the law. 


During the struggle period, leading personnel at all levels 
have taken personal charge of the guidance over the 
struggle, various social circles have actively participated 
in the struggle, and various localities have concentrated 
their efforts on accurately cracking down on criminal 
cases by integrating the work of ferreting out criminals 
with that of cracking down and investigating appalling 
and major cases. During the struggle period, the broad 
masses of cadres and policemen have displayed a spirit 
of gallantry and tenaciousness, as well as conducting 
continuous fighting, launching attacks day and night 
while braving the sultry climate, and concentrating their 
efforts on catching and accurately investigating criminal 
elements. According to statistics, the province has 
smashed 599 criminal gangs with 2,268 members and 
cracked down on 696 cases causing great harm. During 
the struggle period, the criminal gang headed by Wu 
Qingle in Linyi City, which had committed more than 80 
criminal cases since the beginning of 1989, was arrested 
and brought to justice. The long-sought criminal Han 
Weizhu, in Yanzhou County, who was in collusion with 
dealers from outside provinces and who had abducted 16 
women from the provinces of Sichuan and Guizhou and 
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sold them since the beginning of 1987, was arrested by 
the patrol cadres and policemen on 18 July this year. 


Under the fright of the “deal-blows” struggle and the 
inspiration of the party’s policies, more than 100 crim- 
inal elements across the province have surrendered to 
the public security organs during the struggle period. 


Jinan Military Region Holds Formation Drill 


SK 1708120790 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 16 Aug 90 


[Text] The organs of the headquarters, political depart- 
ment, and logistics department of the Jinan Military 
Region held a formation drill at the square of Jinan’s 
Bayi Auditorium on the afternoon of 15 August to 
inspect the results in the study and enforcement of the 
new common regulations signed and issued by military 
commission Chairman Jiang Zemin and to display the 
gallant array of the Army. Commander Zhang Wannian 
gave an on-the-spot explanation on the basic knowledge 
on the demonstration formation. Song Qingwei, com- 
missar, Zhang Zhijian and Yan Zhuo, deputy com- 
manders; and Cai Renshan, deputy commissar, reviewed 
the formation drill. 


Shanghai's Zhu Rongji Comments on Industry 


HK2008024490 Beijing RENMIN RIBAO in Chinese 
8 Aug 90 p 5 


{Article by Zhu Rongji, CPC committee secretary and 
mayor of Shanghai: “Grasp the Opportunity To Read- 
just the Industrial Structure of Shanghai’—originally 
published in JINGJI GONGZUO TONGXUN] 


[Text] Irrational industrial structure is a profound con- 
tradiction in Shanghai's economic development. In the 
face of the dual challenges of acute international and 
domestic economic competition, a fundamental way out 
for Shanghai must be determined in order to adjust its 
industrial structure, realign a new development superi- 
ority, strengthen its capability to compete on the inter- 
national market, take the road of developing an export- 
oriented economy, and make use of international 
economic resources to strive for a bigger space for 
development. Since economic improvement and rectifi- 
cation, the relationship between supply and demand in 
the domestic market has been in a state of relative 
relaxation, thus providing a favorable opportunity for 
structural adjustment. Whether or not we are able to 
grasp this opportunity and adjust Shanghai's industrial 
structure well will not only be related to Shanghai's 
economic development in the 1990's, but will also 
directly influence Shanghai's position in the interna- 
tional and domestic economic arena in the 21st century. 
Therefore, it is necessary for us to adjust Shanghai's 
industrial structure and emphasize four links. 
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i. Take Product Mix Adjustment as a Breakthrough 
oint 


Last year, Shanghai formulated a “Plan for Adjusting 
Industrial Structure for This Year and the Next Year,” 
with an emphasis on industrial product-mix adjustment. 
In light of the condition that Shanghai is faced with 
all-around strains on energy and raw materials and the 
serious shortage of funds and foreign exchange, ii is 
necessary to make energy saving, reduced consumption, 
and expanded foreign exchange earning through export 
as the main targets for adjustment. In adjustment, we 
should give priority to the development of 220 products 
that are technologically and technically advanced, con- 
sume less materials, have high added values, and are 
suitable for expanded export and readily marketable; 
and restrain or elirninate 100 products that are techni- 
cally backward, -onsunve a lot of high energy and raw 
materials, and are of inferior quality but overpriced. We 
should make preferential arrangements for 200 major 
construction projects, and “close down, suspend, amal- 
gamate, and transfer to other lines of products” a 
number of backward enterprises. We have achieved 
preliminary results with this adjustment plan: An 
increase of 9.6 percent in value has been realized for 
preferentially developed products, surpassing the 
average industrial growth rate of five percent; the output 
value of products that are restricted or eliminated has 
decreased by 420 million yuan and the production of 
about 20 products with high consumption and high 
pollution has been suspended; tie municipality’s energy 
consumption for every 10,000 yuan of output value has 
decreased by 4.2 percent, with six bureaus (companies) 
achieving the energy-saving target of eight percent; and 
the municipality’s export has topped $5 billion for the 
first time, an increase of 9.3 percent. 


In light of the slack market, we should focus more 
attention on the development of new markets in 
adjusting the product mix this year. We should earnestly 
strive to undertake new endeavors, dare to change, and 
win victory by offering new varieties and good quality. 
Starting this year, local industries in Shanghai should 
achieve an annual product renewal rate of over 10 
percent, secure the proportion of product value for new 
products at 12 percent, strive to reach 14 percent, and 
ensure that over 50 percent of the new products devel- 
oped each year will be in the lead among domestic 
products and reach the international level of the 1980's. 


Products are points of convergence of production and 
market. If we start with product mix adjustment, we will 
be able to do better in closely linking the adjustment of 
the whole industrial structure with market changes, 
particularly the international market, and to more expe- 
ditiously effect the adjustment of the investment and 
industrial structure. 


2. nny | Select the Two Focal Points of Industrial 
Structure Adjustment 


Shanghai's industries are facing three major historical 
changes, that is, a change from primarily using domestic 
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resources and catering to the domestic market to paying 
equal attention to both domestic and international mar- 
kets, utilizing international resources to a larger extent 
and catering to the international market; a change from 
the extensive type of development path characterized by 
labor- and resource-intensive industries to an intensive 
type of development track characterized by capital- and 
technology-intensive industries; and a change from the 
pattern of taking textiles and other light industrial prod- 
ucts as the main body to that of taking mechanical and 
electrical products as the main body. Realization of these 
three changes is a project spanning a century and there- 
fore requires all-around planning and meticulous orga- 
nization, particularly accurate selection of the focal 
points of adjustment. Viewed from the present situation 
of Shanghai's industries, it is necessary to principally 
grasp the following two aspects: 


The first is to promote industrial upgrading and ascertain 
a number of intensive processing, knowledge- and tech- 
nology-intensive leading industries and key trades repre- 
senting Shanghai's development orientation, such as in 
the automobile industry, micro-electronics industry, and 
mechanical and electrical integrated industries, where a 
tilting policy is implemented to selectively support their 
development. At the same time, new technology should 
be employed to transform traditional industries. 


The second is to improve the industrial basis and develop 
raw materials industries and basic parts and components 
industries so as to achieve import substitute and reinforce 
Shanghai's industries to coordinate and support one 
another, such as cold-rolled thin plates, 300,000 metric 
tons of ethene, color kinescopes, and large integrated 
circuit boards. This is the key to resolving industrial 
bottlenecks, giving full play to the current production 
capacities, and achieving returns on a large scale. In the 
1980's, we introduced a large number of production 
assembly lines from foreign countries, but we have not 
been able to bring production capacities into full play. 
The main reason is that most of the important raw 
materials, basic parts, and components cannot be pro- 
duced by our country, and therefore the production is 
subjected to our import capabilities. For this reason, it is 
necessary to develop the raw material and basic parts 
and components industries well, so as to lay a reliable, 
material foundation for the development of leading and 
key industries. 


3. Adjustment of Industrial Structure Requires 
Adherence to Three Integrations 


First, integrate the adjustment of industrial structure with 
technological progress. The core of the problem in 
adjusting industrial structure is to transform the existing 
industrial basis with the use of advanced science and 
technology. In order to bring into better play the func- 
tion of Shanghai’s comprehensive science and tech- 
nology superiority in economic construction, starting 
from the year before last, we have organized 14 key 
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projects integrating science and technology with produc- 
tion, and directed the main forces of science and tech- 
nology into the transformation of Shanghai's traditional 
industries and the development of Shanghai's bur- 
geoning industries, thus accelerating the progress of 
industrializing the results of scientific research. The rate 
of acceptance of samples of Santana automobiles assem- 
bled in China reached 30.6 percent in 1988, leaped to 
53.77 percent in 1989, and is expected to attain 70 
percent this year. During the “Eighth Five-Year Plan,” 
Shanghai should continue to sum up experiences, adhere 
to the road of integrating science and technology with 
production, select new projects, and exert a new round of 
efforts to tackle issues, so that scientific and technolog- 
ical progress will truly become a strong motivating force 
in promoting the adjustment of Shanghai's industrial 
structure. Second, integrate adjustment of the industrial 
structure with the expansion of open policy. Since Shang- 
hai’s urban infrastructure is backward and its industrial 
equipment out of date, it takes many inputs to effect city 
transformation and industrial adjustment. It would be 
difficult to rely on enterprise accumulation and financial 
support to cope with these inputs. Fully utilizing inter- 
national funds and technology and adopting numerous 
forms of joint ventures and cooperation, including the 
method of grafting old enterprises to foreign funds, are 
the essential routes to expediting the adjustment of the 
industrial structure. For example, Shanghai's spinning 
and weaving industries are facing a stringent test. The 
cotton-producing provinces and cities are developing 
spindles in large quantities, thus resulting in increasingly 
less cotton that can be transferred to Shanghai. This has 
compelled Shanghai’s spinning and weaving industries 
to take the road of massively importing cotton and 
massively exporting textile goods. But, because of a 
backward structure and our failure to match high export 
prices with high import prices, it is difficult to get out of 
the plight. This makes it necessary to grasp the opportu- 
nity of great changes in the international economic 
structure, carry out technological transformation, pro- 
mote structural upgrading, and increase the degree of 
product processing and added values through the intro- 
duction of foreign funds, so as to gradually get on the 
healthy track of importing cotton and exporting high- 
and medium-grade ready-made clothes. This is the ori- 
entation for the development of Shanghai's spinning and 
weaving industries. Now, if Shanghai's cotton-spun 
products can reach the present variety, quality, and 
operational level of Taiwan and South Korea, it can 
increase its foreign exchange earnings by 50 percent 
without increasing production scale and export quantity; 
if it can reach Japan’s level, its foreign exchange earnings 
can increase by one and a half times. This is where the 
development potential lies. 


Third, to integrate adjustment of the industrial structure 
with adjustment of the urban industrial layout. That 
Shanghai's industrial enterprises are too concentrated in 
the urban district is a big problem. Many enterprises are 
so intermingled with people’s residences that insecurity 
and many social contradictions arise. Therefore, to 
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achieve adjustment in industrial structure, it is necessary 
to take the adjustment of layout into consideration. Last 
April, Premier Li Peng announced on behalf of the 
central authorities that they had allowed Shanghai to 
expedite Pudong’s development, implement policies of 
economic and technological development zones and 
certain special economic zones, thus creating very favor- 
able conditions for adjusting Shanghai's industrial struc- 
ture and invigorating its economy. Through the opening 
up and development of Pudong and the adjustment of 
Shanghai’s industrial layout, we can have old enterprises 
in the urban area dispersed into Pudong in a planned 
manner and have them transformed into a new genera- 
tion of enterprises that are built on the basis of new 
technology and are export-oriented, so that Pudong will 
become a new growth point of Shanghai’s industry. At 
the same time, we can also create conditions for 
changing the old urban area into one with a beautiful 
environment and good infrastructure. 


4. Adjustment of Industrial Structure Also Requires 4 
Coordinations 


First, coordinate in adjusting the existing structure, the 
key point being to restrict and eliminate backward trades 
and enterprises and to realize better redistribution of 
resources. In accordance with industrial policies and 
Shanghai's urban development plan, while transferring 
to other places in a planned manner some enterprises 
that are labor- and resources-intensive and that are not 
suitable for development in Shanghai, we should “close 
down, suspend, amalgamate, and transfer to other lines 
of products” trades and enterprises causing serious pol- 
lution, consuming a lot of energy and raw materials, 
producing unmarketable products, and eliminate them 
through selection or elimination. Since last year, 
Shanghai has suspended and amalgamated three enter- 
prises, transferred 17 enterprises to other productions, 
and limited production in 10 trades. From now on, we 
should further organically integrate administrative, eco- 
nomic, and legal means to create a mechanism for the 
survival of the fittest and, in accordance with the prin- 
ciple of practicing ‘““more amalgamation and transfer and 
less closing down and suspension,” quicken the pace of 
adjusting the existing structure. Second, coordinate in 
carrying out adjustment in the organizational structure. 
In compliance with the requirement of first conducting 
tests at selected points and trying out in batches, we 
should, by incorporating the weak into the strong and 
combining the strong with the strong, set up a number of 
large enterprise groups that take state-operated large and 
medium-sized enterprises as the basis, concentrate cap- 
ital, technology, and production, and have rather close 
coordination in internal work distribution, in order to 
improve overall strength of Shanghai's enterprises to 
participate in competition in domestic and overseas 
markets. We should adapt ourselves to the requirements 
of developing an export-oriented economy and intensi- 
fication, place in the lead the export of highly marketable 
products or import substitutes; and, in accordance with 
the principle of economies of scale, specialization, coop- 
eration, coordination, and linkage within industries, 
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carry out adjustment of the existing enterprise organiza- 
tion structure, so as to gradually form a group of pillar 
industrial enterprises in Shanghai as the main force for 
Shanghai’s economy to move toward the world. 


Third, coordinate in adjusting the investment structure. In 
accordance with the direction of industrial structure 
adjustment, we should formulate and perfect the corre- 
sponding investment policies, concentrate and diiect 
funds and production resources toward key trades and 
industries. Now, we have defined a number of large and 
medium-sized enterprises as key targets of technological 
transformation and given support to them, the goal being 
to set up modernized factories and workshops during the 
“Eighth Five-Year Plan.” At the same time, centering on 
the adjustment of product mix and industrial structure, 
we should, as a matter of priority, arrange a number of 
key construction projects and projects for assimilation, 
absorption, and production nationalization. Given the 
condition of a fund shortage and scale restriction, we 
must implement an investment policy of giving prefer- 
ential treatment to a high degree, ascertain key projects 
through scientific demonstration and proof, and then 
adopt the method of concentrating financial, material, 
and human resources into intensive inputs, so as to be 
successful with each endeavor and reap high investment 
return. 


Fourth, coordinate in carrying out enterprise reform and 
enforcing enterprise management. Enterprises are the 
micro cells of industrial structure. Without improving 
enterprise quality, industrial structure adjustment 
cannot yield results. It is necessary for us to vigorously 
grasp management, boldly adopt modern management 
ideas, organization, and methods, elevate improvement 
of product quality into a predominant position, energet- 
ically develop new products, accelerate technological 
progress, save energy, reduce consumption, and promote 
sales, so that Shanghai's enterprise input and output 
results will advance to a new stage and that a high- 
quality, micro foundation can be created for Shanghai's 
industrial structure adjustment. 


Central-South Region 


Guangdong’s Lin Ruo Views Afforestation Work 


HK1808063490 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 17 Aug 90 


[Excerpts] The Guangdong Provincial Conference on 
Afforestation Work concluded in Guangzhou on 16 
August. The conference held that Guangdong has suc- 
cessfully fulfilled her first-phase afforestation task. Since 
last winter, Guangdong has greatly stepped up her affor- 
estation pace. By the end of July of this year, Guangdong 
had increased her afforestation area to 12.9 million mu. 
After five years of continued efforts, the people of 
Guangdong have planted trees on more than 50 million 
mu of land and barren mountains. [passage omitted] 
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Provincial party and government leaders, including Lin 
Ruo, secretary of the Guangdong Provincial CPC Com- 
mittee; Guo Rongchang, deputy secretary of the Guang- 
dong Provincial CPC Committee; Ling Botang, vice 
governor of Guangdong Province; and others, attended 
and delivered speeches, respectively, at yesterday’s 
meeting. 


In their speeches, all the provincial leaders fully affirmed 
the achievemen's made by Guangdong in her afforesta- 
tion work and ci‘led on all the comrades concerned in 
Guangdong to make redoubled efforts, keep sober- 
minded, clearly understand Guangdoig’s current affor- 
estation situation, and strive to promote Guangdong’s 
afforestation development in the years to come. 


Guangdong Anti-Corruption Bureau's Success 


HK2008072790 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 17 Aug 90 


[Text] Guangdong has achieved marked success in 
Opposing corruption and building a clean government 
over the past year. 


Since the Guangdong Provincial People’s Procuratorate 
established the Anti-Corruption Bureau on 18 August 
1989, people’s procuratorates in some |7 cities and 30 
counties and prefectures of have established anti- 
corruption bureaus one after another. 


These have done a lot of useful work in investigating and 
cracking corruption and bribery cases over the past year. 
In the first half of this year, some 165 people were 
commended by procuratorial organs at various levels for 
reporting and exposing coruption and bribery cases. 
Procuratorial organs and anti-corruption bureaus also 
investigated and cracked a number of major and serious 
corruption and bribery cases involving party and gov- 
ernment cadres. This year, procuratorial organs and 
anti-corruption bureaus have arrested a total of 40 
cadres at the county level and three cadres at the 
provincial department level, and recovered illicit money 
and goods totaling more than 5,000 yuan. In the mean- 
time, several hundred criminals have also turned them- 
selves in to procuratorial organs. 


Hainan Progress in Building Infrastructures 


OW 1808185490 Beijing XINHUA in English 
0130 GMT 18 Aug 90 


[Text] Haikou, August 18 (XINHUA)}—The Hainan 
Special Economic Zone, China’s newest province, has 
made much progress in the construction of basic infra- 
structures in the past two years. 


During this period, the Hainan Gas Turbine Power 
Station was completed and put into production, leading 
to a great increase in power supply for the province. 


The province’s power generating capacity increased by 
400,000 kilowatts in the past two years. 
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The province has opened air service to Hong Kong, 
Bangkok and Singapore in addition to major cities on the 
Chinese mainland. The Guangzhou Civil Aviation 
Bureau has opened daily air service to Haikou. 


Water transportation has also been improved greatly. 
The handling capacity of the province’s harbors has 
increased by 2.6 million tons since 1987 to the present 10 
million tons. Four 10,000 dwt berths have been set up. 


The province’s 27 c2ean shipping enterprises handled 
163,000 tons of freight last year. Two years ago, the 
figure was only 40,000 tons. 


The expansion of telecommunications facilities has kept 
pace with the construction of other facilities. Haikou, the 
provincial capital, now has 22,000 program-controlled 
telephones. 


More than 900 foreign-funded enterprises have been 
approved in the zone since it was established in 1988. 
Investment totals 600 million U.S. dollars. 


Henan Holds Discipline Inspection Conference 


HK 1808062490 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 16 Aug 90 


[Text] The Henan Provincial Conference on Discipline 
Inspection Work began in Zhengzhou on 14 August. Lin 
Yinghai, secretary of the Henan Provincial Discipline 
Inspection Commission, attended and delivered a 
speech at the 15 August meeting. 


In his speech, Comrade Lin Yinghai demanded that all 
cadres engaged in discipline inspection work in Henan 
unite closely, make concerted efforts to promote Henan’s 
economic development, strengthen Henan’s party- 
building work, strive to maintain and promote overall 
stability in Henan, and push ahead with Henan’s reform 
and opening up to the outside world. 


Comrade Lin Yinghai said that since the conclusion of 
the Four.:h Plenary Session of the 13th CPC Central 
Committee, Henan has made much progress in 
improving party style and building a clean government. 
However, this is only a good beginning. Now, some 
people still have a confused and one-sided under- 
standing of opposing corruption work, promoting clean 
government building, and improving party style. Cor- 
ruption among some party and government cadres has 
already caused strong resentment among the broad 
masses of people. Therefore, greater efforts have yet to 
be made to build a comprehensive system aimed at 
improving party style and promoting clean government 
building. To this end, all the comrades engaged in 
discipline inspection work in Henan must steadfastly 
implement to the letter the basic principle of resolutely 
and severely punishing corrupt officials and practically 
solve some of the most sericus problems that have 
caused sirong resentmer.t among the broad masses of the 


people. 
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Comrade Lin Yinghai pointed out that in the future 
efforts must be concentrated on putting an end to such 
malpractices as indiscriminately levying charges, appor- 
tionments, and fines, and so on. Discipline inspection 
commissions and personnel at all levels must actively 
help the CPC committees and people’s governments at 
various levels straighten out malpractices within various 
trades and professions and investigate and crack cases of 
cadres illegally building private houses for themselves by 
abusing their power. 


Comrade Lin Yinghai said that all comrades engaged in 
discipline inspection work at all levels in Henan must 
conscientiously conduct investigations into corruption 
cases involving party cadres with a view to eliminating 
corruption within the CPC and must strengthen propa- 
ganda and education on party style and discipline, fur- 
ther strengthen the work of handling visits and letters 
from people, further improve the quality of the disci- 
pline inspection personnel, and increase the work effi- 
ciency of the discipline inspection organs at all levels. 


Henan Meeting on Handling Visits, Letters 


HK1708144090 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 15 Aug 90 


[Text] The Henan provincial conference on handling 
visits and letters from people concluded in Zhengzhou 
on 15 August. 


Hu Xiaoyun, deputy secrertary of the Henan Provincial 
CPC Committee and concurrently executive vice gov- 
ernor of Henan Province, delivered a speech at yester- 
day’s closing session. 


In his speech, Comrade Hu Xiaoyun pointed out that, at 
present, Henan’s work of handling visits and letters from 
people should aim at preventing people from going to 
Beijing to lodge their complaints during the Asian 
Games period. The CPC committees and people’s gov- 
ernments at all levels must heighten understanding in 
this regard and practically strengthen leadership over the 
work of handling visits and letters from people. Leaders 
at all levels must personally take charge of the work of 
handling visits and letters, increase work efficiency in 
this regard, and solve problems in a timely fashion. 
Various areas of Henan should make every possible 
endeavor to eliminate factors of instability by preventing 
people from going to Beijing to lodge their complaints 
during the Asian Games period. 


Comrade Hu Xiaoyun called for implementing a three- 
tier responsibility system aimed at improving and 
strengthening the work of handling visits and letters 
from people with a view to solving problems in this 
regard at the grass-roots level. 


Zhang Zhigang, member of the Standing Committee of 
the Henan Provincial CPC Committee and concurrently 
secietary general of the Henan Provincial CPC Com- 
mittee, also attended and delivered a speech at the 
conference. 
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Henan Industry Witnesses Low Growth in Jul 


HK1708142690 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 15 Aug 90 


[Excerpt] Statistics released by the Henan Provincial 
Statistics Bureau show that Henan’s industry witnessed a 
low growth rate in July of this year. 


In July, Henan’s industrial output value at and above the 
township level showed a two percent increase over the 
corresponding period of last year. The production of raw 
materials, energy products, iron and steel products, 
electricity, farm-oriented plastic film, chemical fertilizer, 
daily necessities, and agriculture-oriented products also 
maintained a sustained growth. 


However, Henan’s revenue dropped by 7.2 percent, 
whereas financial expenditures increased by 20 percent. 
The total investment in fixed assets showed a 1 .3-percent 
increase over the corresponding period of last year. 
Henan’s total social commodity retail sales volume wit- 
nesscc a 1.7-percent increase. 


In ocder to maintain a steady growth in the provincial 
economy, the departments concerned held that, at 
present, energies must be directed to the following three 


aspects: 


1. To strengthen supervision and management of 
projects currently under cot.struction and strictly control 
investment scale; 

2. To speed up industrial structural readjustment and 
increase economic results; 

3. To send more industrial products to rural areas in 
order to invigorate the rural market. [passage omitted] 


Southwest Region 


Li Tieying Briefed on Renovation Project 


OW2008092090 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 18 Aug 90 


[From the “Tibet News” program] 


[Text] The first phase of the Potala Palace renovation, 
which began in October 1989, has progressed smoothly. 
Most of the nine undertakings are compiete and will be 
checked and approved by the state soon. Leaders of the 
regional people’s government heard a report on the 
renovation work by the director of the office in charge of 
the Potala Palace renovation project on 18 August. 


According to (Jiayang), director of the office in charge of 
the project, eight of the ni ¢ undertakings in the first 
phase have been completed and one is still in progress. 
All of these undertakings were carried out according to 
design and were strictly supervised. Engineers from 
other provinces and municipalities, who came to assist, 
fully cooperated with the Tibetan personnel to ensure 
smooth progress of the first phase. 
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State Councillor Li Tieying heard a report on the 
progress of the Potala Palace renovation project and 
expressed his satisfaction earlier in Beijing. 


The State Administration for Preservation of Cultural 
Relics will soon send a group of experts to check and to 
approve the renovation work. 


Regional people’s government Chairman Gyaincain 
Norbu; Vice Chairmen Mao Rubai, Puquang, Gyamco, 
Gying Puncog Cedain, and Gong Daxi; and Secretary 
General (Zeren Sanzuo) were among those who attended 
the meeting. 


After listening to the report, Chairman Gyaincain Norbu 
noted that the first phase of the project achieved certain 
success and expressed the hope that the personnel 
involved will continue their efforts to ensure the smooth 
commencement of the second phase. He added that 
people from all walks life should continue to support the 
renovation project. Publicity on protection and fire 
prevention should be increased to ensure the smooth 
progress of the renovation project. 


Expedition To Explore Arka Tagh in Tibet 


OW 1808185190 Beijing XINHUA in English 
01360 GMT 18 Aug 90 


[Text] Hong Kong, August 18 (XINHUA)—A Sino- 
British expedition will set out this month to explore the 
Arka Tagh Mountains in northern Tibet, a totally unin- 
habited area. 


One of the major objectives of the expedition will be to 
survey the mountain glaciers and rivers as part of an 
ambitious Chinese program to combat the desertifica- 
tion of the Silk Route oases to the north. 


This was announced by two British members of the 
expedition at a press conference here yesterday [17 
August] held by Barings Brothers and Co. Ltd. of Britain, 
the sponsor of the expedition. 


Four Chinese members including leading Chinese glaci- 
ologist Huang Minmin will participate in the expedition 
which is organized by the Xinjiang Institute of the 
Chinese Academy of Sciences. 


The two British members William Holgate and Tim 
Martin will meet the four Chinese members in Urumgai, 
the capital of Xinjiang, on August 20. Before they enter 
the mountains they will have a five- day journey through 
the Taklamakan Desert by truck. 


The area remains one of the most desolate in the world 
and the team will be in a race against time to complete a 
circuit of the highest peaks before the winter blizzards 
block the passes and cut off their return. 


Barings Bothers and Co. Ltd. is the oldest established 
merchant bank in the city of London, and has set up 
offices in Hong Kong for 17 years. 
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Hu Jintao Attends Briefing for NPC Official 


OW 1908175590 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 17 Aug 90 


[From the “Tibet News” program] 


[Excerpts] The regional people’s government gave a 
special briefing this morning for Comrade Yin Fatang, 
member of the National People’s Congress [NPC] 
Standing Committee. Hu Jintao, secretary of the 
regional party committee; Wang Guangxi, vice chairman 
of the regional people’s congress; Gyaincain Norbu, 
chairman of the regional people’ government; Vice 
Chairmen Puquang, Gyamco, Gying Puncog Cedain, 
and Gong Daxi; (Ze Ren San Zhu), secretary general of 
the government; and Deputy Secretaries General (Fan 
Manbing) and (Cun Changji) were present at the 
briefing. [Video shows Hu Jintao, Gyaincain Norbu, Yin 
Fatang, and others seated at a table] 


On behalf of the regional people’s government, govern- 
ment Vice Chairman Mao Rubai extended his highest 
regards to Comrade Yin Fatang, member of the NPC 
Standing Committee and former secretary of the 
regional party committee, who has personally come to 
Tibet to inspect and supervise work. [passage omitted] 


His briefing is divided into three parts: 


1. Economic and social development since 1989. Vice 
Chairman Mao Rubai said: Over the past year or more, 
people's governments at all levels in Tibet have earnestly 
implemented the guidelines of the Fourth, Fifth, and 
Sixth Plenary Sessions of the 13th CPC Central Com- 
mittee and the important instructions of the CPC Cen- 
tral Committee on work in Tibet, worked with one heart 
and one mind, and displayed the spirit of plain living 
and hard struggle. Not only did they stabilize the situa- 
tion in a relatively short period of time, but they also 
achieved progress in economic and social development. 
The annual regional gross product for 1989 was 2.11 
billion yuan, up 4.1 percent over the previous year. Total 
regional income came to 1.67 billion yuan, up 5.6 
percent over the previous year. Total industrial and 
agricultural output value reached 977 million yuan, up 
4.7 percent over 1988. New progress has also been made 
in social undertakings, including education, science, and 
technology. Some accomplishments of note: a new situ- 
ation in agricultural and livestock production; greater 
attention to infrastructure construction with emphasis 
on transport and energy projects; new progress in 
improving the economic environment, straightening out 
the economic order, and deepening reforms; results in 
the opening up; strengthened financial and banking 
work; and new progress in education, science and tech- 
nology, and public health work. 


Speaking of future plans, Vice Chairman Mao Rubai 
said: In the next five years, the region will, in accordance 
with the strategic plan, follow the guiding principles of 
deepening reforms, continuing the opening up, seeking 
comprehensive development, effecting breakthroughs in 
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key areas, stressing economic efficiency, and ensuring 
steady development. The region will try its best to 
increase, by 1995, its total industrial and agricultural 
output value to 1.263 billion yuan; the total regional 
gross product, 2.61 billion yuan; the total regional 
income, 2.02 billion yuan; total grain output, 600,000 
tonnes; total meat output, 112,000 tonnes; and per- 
capita income of peasants and herdsmen, 550 yuan. 


To achieve the aforementioned goals, the region will pay 
special attention to the following work: We will devote 
great attention to agriculture, livestock production, 
energy development, construction of transport facilities, 
and processing industries. We will continue to improve 
and consolidate the economy, implement the policy of 
reform and opening, step up personnel training, build 
the contingent of ethnic cadres, and further improve 
scientific and cultural education for all people. 


In conclusion, Mao Rubai said: To achieve the strategic 
plan for the region’s economic and social development, 
ensure prolonged rule and stability, and speed the pace 
of building a united, prosperous, and civilized new 
socialist Tibet, there are still many difficulties and 
problems to be overcome. We would like to ask our 
former secretary to relay them to the NPC and secure 
assistance and guidance from various angles in order to 
help us achieve our goals. Governments at all levels in 
the region are determined to turn the care of the NPC 
Standing Committee into a motive force for pushing 
forward all undertakings, further stabilizing the situa- 
tion, and promoting economic construction in Tibet. 
[Second and third parts of Mao's briefing are no! men- 
tioned] 


Military Commander Urges Close Ties to Masses 


OW 1908174990 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 17 Aug 90 


[From the “Tibet News” program] 


[Excerpts] To greet the convocation of a grand regional 
national unity commendation meeting, Major General 
Jiang Hongquan, commander of the Tibet Regional 
Military District, delivered a speech to all units under 
the district on 17 August. 


In his speech, he spoke highly of the tremendous changes 
that have taken place in Tibet under the correct leader- 
ship of the party Central Committee in the past 40 years 
since the region's peaceful liberation. In particular, Peo- 
ple's Liberation Army [PLA] units stationed in Tibet 
have cv: ated deep friendship with the people of all 
aa’ ses in Tibet by forging close ties with them, 
ing weal and woe them, and fighting in unity with 
them. [passage omitted] 


Jiang Hongquan said: Our PLA units in Tibet have 
created a good impression among the people of Tibet by 
faithfully implementing the directives of the party Cen- 
tral Committee, sincerely respecting their customs, 
habits, and belief, and wholeheartedly promoting the 
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well-being of Tibetan people by relying on the masses 
and patriotic figures of the upper stratum. [passage 
omitted] 


By their actual deeds, our Army has won the trust of the 
masses, taken a firm foothold, and dispelled the misgiv- 
ings about our party and Army held by some people who 
did not know the truth. 


He said: Whether in the struggle to put down the 
rebellion in northern Tibet or in the counterattack in 
self-defense at the Sino-Indian border in 1962, the units 
in our region were highly commended by the masses for 
their ability to bear hardships, fight, strictly abide by the 
policy on border defense, and observe discipline. [pas- 
sage omitted] 


He said: During the various historical periods of the 
revolution and construction in Tibet in the past 40 yers, 
our PLA units in Tibet have consistently maintained and 
carried forward the glorious tradition of supporting the 
government and cherishing the people. The masses of 
officers and men, making the frontier their homes and 
taking pride in hardship, have sacrificed their youth and 
blood for the well-being and prosperity of the people of 
Tibet. [passage omitted] 


After reviewing the growth of PLA units in Tibet in the 
past 40 years, Commander Jiang said: A valuable expe- 
rience we have learned is the principle of upholding 
unity between the Army and the government and 
between the Army and civilians. This is an important 
guarantee for victory in revolution and construction by 
our units. [passage omitted] 


After stressing the importance of strengthening the unity 
between the Army and the government and between the 
Army and the people, Commander Jiang set forth new 
requirements for units throughout the region. 


He said: Units throughout the region should earnestly 
study the important instructions made by General Sec- 
retary Jiang Zemin during his inspection tour of Tibet 
and the inscription “Carry Forward the Old Tibet Spirit, 
Make New Contributions to Guarding the Frontier To 
Protect the Country” he wrote for the military units in 
Tibet, carry out the instructions, inherit and carry for- 
ward the glorious tradition and work style of Old Tibet, 
live up to the great expectations of the party and the 
people, be mentally prepared to settle in Tibet to take 
part in construction on a long-term basis, and join the 
people of ali nationalities in Tibet in building a strong 
defense to protect the southwest part of the motherland. 


Official Inspects Qinghai-Tibet Highway 
OW 1608184690 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 14 Aug 90 


[From “Tibet News” program] 


[Text] [Video shows medium shots of Qian Yongchang 
and others shaking hands and speaking with workers at 
several outdoor spots] 
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Communications Minister Qian Yongchang and his 
party of five inspected the Qinghai-Tibet Highway on 13 
August. They were accompanied on the inspection tour 
by Vice Chairman Mao Rubai. 


On the (Wudaoliang) section of the Qinghai-Tibet 
Highway, Minister Qian Yongchang shook hands with 
the road-maintenance squad workers and extended his 
regards to them. He also asked them about their work, 
and encouraged them to keep their mind on working and 
contributing to Tibet's development. 


Workers of the (Yanshiping) maintenance section of the 
highway welcomed and presented a hada [a piece of silk 
used as a greeting gift] to Minister Qian Yongchang and 
his party on top of Tanggula Mountain. The leading 
comrades and the road maintenance workers had a 
group photo taken at the Tanggula Mountain Pass to 
mark the occasion. 


While visiting the workers at the No. 109 work site of the 
Amdo Maintenance Section, Minister Qian Yongchang 
said: Your squad is located at the highest elevation, and 
I call you the No. | road maintenance squad in the 
world. Your work is very risky. With tea, in lieu of wine, 
I hereby propose a toast to you and salute you. 


During the inspection of the Qinghai-Tibet Highway, 
Minister Qian and his party also visited the workers of 
the Amdo Main. enance Section and the Damxung Main- 
tenance Section. 


Chengdu Region Relays Spirit of PLA Conference 


HK2008073790 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 18 Aug 90 


[Text] The People’s Liberation Army [PLA] Chengdu 
Military Region held a forum to relay the spirit of the 
“Summary of the PLA Conference on Political Work” in 
Kunming on 17 August. Lieutenant General Gu Shan- 
ging, political commissar of the PLA Chengdu Military 
Region, attended yesterday's meeting. 


Lieutenant General (Wang Yongning), deputy political 
commissar of the PLA Chengdu Military Region, deliv- 
ered a report entitled “Conscientiously Implement Sum- 
mary of the PLA Conference on Political Work.” 


In his report, Comrade (Wang Yongning) said that over 
the past few years, the CPC committees and people's 
governments have conscientiously implemented to the 
letter a series of instructions issued by the central author- 
ities and the Central Military Commission, actively 
carried out education on adhering to the four cardinal 
principles, opposed bourgeois liberalization, and inher- 
ited and developing revolutionary traditions, and have 
achieved marked successes in all these aspects of work. 
The broad masses of the PLA officers and soldiers of the 
region have also resolutely resisted the ideological trend 
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of bourgeois liberalization, as well as all types of deca- 
dent ideologies and cultures; firmly adhered to a correct 
political orientation; and successfully maintained the 
PLA’s political nature. 


He stressed that practice over the past few years has fully 
borne out that all the PLA officers and soldiers of the 
region have been capable of withstanding all types of 
tests and have remained politically reliable and quali- 
fied. 


He said that in the future, all PLA officers and soldiers 
must conscientiously implement to the letter, the “Sum- 
mary of the PLA Conference on Political Work,” reso- 
lutely resist corruption and peaceful evolution, stead- 
fastly strengthen confidence in socialism, and further 
push ahead with the PLA’s political and professional 
building. 


North Region 


Beijing Achievements With Retired Soldiers 


SK2008081990 Beijing BEIJING RIBAO in Chinese 
27 Jul 90 p 1 


[Text] It was learned from the municipal Civil Admin- 
istrative Bureau that as of yesterday, the whole munici- 
pality had basically accomplished this year’s task of 
placing retired servicemen. 


This year, Beijing Municipality has received 2,396 
retired soldiers, of whom | ,483 are retired servicemen of 
cities and towns, 1,440 have found jobs, and more than 
40 persons have not yet been assigned jobs because they 
have left the country to study abroad or because of their 
health. Of the 1,813 retired servicemen from the rural 
areas, 90 percent have been assigned jobs in counties or 
in township enterprises. 


Wang Jialiu on Exploiting Parties’ Role 
SK 1808080490 Beijing BEIJING RIBAO in Chinese 
23 Jul 90 pl 


[Text] “To make the work of Beijing Municipality a 
success, it is necessary to give full play to the role of 
democratic parties and nonparty personages in partici- 
pating and supervising political affairs,” said Wang 
Jialiu, deputy secretary of the municipal party com- 
mittee, on 21 July at a report meeting. The meeting was 
co-sponsored by the municipal committee of the Chinese 
People’s Political Consultative Conference [CPPCC]; 
the united front work department of the municipal party 
committee; and the various municipal democratic par- 
ties and federations of industry and commerce. They 
met with regard to iaviting democratic parties and 
nonparty personages to participate in the campaign of 
clearing up and consolidating companies, the general 
inspection on financial and tax matters and on prices, 
and the work of being specially invited supervisors. 
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During Beijing Municipality's campaign of clearing up 
and consolidating companies and the general inspection 
on financial and tax matters and on prices, those demo- 
cratic party and nonparty personages specially invited by 
the municipal government have promoted the smooth 

of the campaign and the inspection. From 
November 1989 to the end of this June, 1,797 out of 
Beijing’s 5,677 companies were closed or merged with 
others; and 485,000 yuan that should be handed over to 
financial departments and 30.02 million yuan of “small 
treasury” money were ferreted out. 


At the report meeting, Fan Zichang, Ren Guochen, Chen 
Mingde, and Wei Wenlin, personages of democratic 
parties, as well as Xia Jiajun, Liang Wengian, and Ye 
Weizhen, specially invited supervisors of the municipal 
superisory bureau; exchanged their experiences gained in 
participating in the campaign of clearing up and consol- 
idating companies, the general inspection on financial 
and tax matters and on prices, and the work of being 
specially invited supervisors; and offered many pertinent 
suggestions for the work of the party and the govern- 
ment. 


Wang Jialiu, deputy secretary of the municipal party 
committee, said: Democratic parties and nonparty per- 
sonages are two contingents with numerous intellectuals, 
where specialists and scholars from various fields 
assemble. These intellectuals may offer very good pro- 
posals for our work in various fields and may represent 
the people in various fields. Because they have a wide 
contact with the people, they can hear the voice our party 
and government cadres cannot hear, can think of many 
good methods, and can play a role our party and govern- 
ment cadres cannot play. 


In his speech, Vice Mayor Zhang Jianmin expressed 
hope that democratic party personages and specially 
invited supervisors would participate in the inspection 
and supervision over the government work in an even 
more extensive manner, and would push forward the 
process of democratic and scientific policy making. 


Present at the meeting were Zhang Mingyi, Li Bokang, 
and Gan Ying, vice chairman of the municipal CPPCC 
committee; and Tan Yizhi, C*«* “Mingshao, Mei Xiang- 
ming, Zheng Zhengren, Sh a, Qian Chuntao, Shan 
Ke, Peng Kexuan, and Hue 1, responsible persons of 
democratic parties and federations of industry and com- 
merce. 


Beijing Adopts Measures To Appraise Cadres 


SK 1708100190 Beijing BEIJING RIBAO in Chinese 
18 Jul 90 p 1 


[Text] A resolute effort to successfully appraise the 
cadres’ work in an overall way is the key to ensuring the 
leadership at all levels is held by those who are loyal to 
Marxism. This is the point made by Chen Xitong, deputy 
secretary of the municipal party committee and mayor of 
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the municipality, at the 17 July forum sponsored by the 
municipal party committee on appraising the cadres’ 
work in an overall way. 


The major item on the forum's agenda is to discuss the 
issue of doing a good job from start to finish in 
appraising the work done by the leading bodies at the 
county-bureau level, and to further enhance the building 


of ideology, organizations, and work style among the 
leading bodies. 


Chen Xitong, on behalf of the municipal party com- 
mittee, delivered a speech at the forum, in which he 
expressed thanks to the retired veteran cadres who had 
joined the activities of appraising cadres’ work. He 
stated that failure to run the leading body and to have the 
leading power held by those who are loyal to Marxism 
will put us in danger of losing the socialist political 
power. This political power has been paid for with the 
blood and sacrifice of countless revolutionary martyrs. 


In his speech, Chen Xitong stated that the way to 
appraise cadres’ work are as follows: First, we should 
ascertain whether cadres are firm in their belief in 
communism. The party's cadres should firmly believe in 
Marxism because without knowing Marxist theories 
well, it is impossible for them to have a communist 
world outlook. Second, cadres should regard as their 
purpose the practice of serving the people wholeheart- 
edly and should not hesitate to sacrifice themselves 
completely for the people's interests. Third, the party's 
cadres must have firm party spirit and should observe 
the party discipline. By no means should we put in an 
important position those who have overtly agreed but 
covertly opposed the party’s decisions. Fourth, we 
should ascertain whether cadres are good at following the 
mass line, establishing close ties with the masses, and 
relying on the masses. However, we should combat the 
“work style” of being party members who try never to 
offend anybody. 


During the forum, Li Qiyan, deputy secretary of the 
municipal party committee, also delivered a speech in 
which he stated that during the former period of 
appraising cadres’ work, we had dealt with some prob- 
lems concerning the impurity of ideology and work style 
by integrating the work of persistently setting up high 
standards with that of carrying out ideological consoli- 
dation. By integrating the work of appraising and con- 
solidating the leading bodies with that of selecting 
reserve cadres, we have found a large number of young 
or reserve cadres who are loyal to Marxism and have 
capabilities and a pioneering spirit. During the forum, 
veteran comrades, in line with their personal experience 
gained in the appraisal, enthusiastically voiced their 
opinions and exchanged experience. The forum was 
presided over by Chen Guangwen, member of the 
municipal party Standing Commi’ -e and director of the 
Organizational department under the municipal party 
committee. Zhang Fusen, member of the municipal 
party Standing Committee, also attended the forum. 
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Gu Ma, Wang Qun Attend Railway Ground Breaking 
SK 1708094490 Hohhot NEIMENGGU RIBAO 
in Chinese 18 Jul 90 p 1 


[Excerpt] On the morning of 17 July, Dahongcheng 
Township in Horinger County was flooded with bright 
sunshine and gentle breezes. A ground-breaking cere- 
mony for the first-phase construction of the Jungar 
project, whic. is the focus of the people across the 
country, and for the construction of the Feng-Jun railway 
was held on the township's meadow, in which colored 
flags were fluttering and the deafening sound of ; ngs, 
drums, and firecrackers reverberated. 


Attending the ceremony were the leading personnel of 
party and government organs, including Gu Mu, vice 
chairman of the National Chinese People's Political 
Consultative Conference [CPPCC] Committee; Wang 
Quan, secretary of the autonomous regional party com- 
mittee; Bu He, chairman of the autonomous 
People’s Government; Shi Shengrong, vice chairman of 
the autonomous regional CPPCC committee; Zhang Ge, 
deputy director of the special economic zone office 
under the State Council; Chen Chun, vice president of 
the China General Corporation of State-Run Coal 
Mines; and Shen Dechen, vice president of the State 
Energy Investment Corporation. 


Gu Mu and Bu He cut the ribbon for the ground- 
breaking ceremony. At the grand ceremony, Pei Yingwu, 
vice chairman of the autonomous regioiial People’s 
Government, delivered a speech on behalf of the auton- 
omous regional party committee and the autonomous 
regional People’s Government, in which he extended 
warm congratulations on the start of the first-phase 
construction of the Jungar project. 


The Feng-Jun railway, which runs between the Fengzhen 
station on the state-run Jing-Bao railroad in the east and 
the Xuejiawan town of Jungar Banner in  \¢ west, is 
216.45 km long. It goes through the Jungar Banner of Ih 
Ju League; and the counties of Horinger, Qingshuihe, 
Liangcheng, and Fengzhen in Ulangab League. Its con- 
struction length is 232 km. The annual volume of goods 
transported on the first-phase railway is projected to be 
15 million tons. Its standard is the first-class trunk line 
and it is a single-line electric railroad. The estimated 
investment ia this railway is 1.276 billion yuan. The 
total volume of earth and rock work on the project is 
23.88 million cubic meters and it will occupy 15,000 mu 
of land. Along the railway, an extra large railway bridge 
over the Huang He, 74 large, middle-sized, and small 
bridges, 549 culverts, 20 tunnels totaling more than 
1,600 meters, will be built during the construction, 
which is expected to be totally completed in 1993. 


[passage omitted] 
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Northeast Region 


Financial Departments Boost Agricultural Input 
SK2008044090 Harbin Heilongjiang Provincial Service 
in Mandarin 2100 GMT 18 Aug 90 

[Text] Our province's financial departments have tried 
by all possible means to increase agricultural and indus- 
trial input, and played an important role in improving 
the entire province's agricultural situation and pre- 
venting the continued decline in industrial production. 
In the first half of this year, the agricultural credit 
throughout the province increased 300 million yuan over 
the same period of last year, and the industrial loans 
increased 1.9 million yuan, a year of records in industrial 
and agricultural input. All banks have also helped enter- 
prises conduct inventories on warehouses and tap poten- 
tial, and clear up and recover overdue loans. In the first 
half of this year, the entire province created 900 million 
yuan by conducting inventories on warehouses and 
taping potential, and cleared up 5.9 million yuan of debt 
chains, thus giving enterprises more funds. 


Sun Weiben Attends Meeting on Philosophy 


SK1708112490 Harbin Heilongjiang Provincial Service 
in Mandarin 2100 GMT 16 Aug 90 


[Excerpts] The provincial meeting to exchange experi- 
ences on staff members’ and workers’ study of philos- 
ophy, which was co-sponsored by the propaganda 
department of the provincial party committee, the pro- 
vincial trade union council, the provincial women’s 
federation, the provincial committee of the Communist 
Youth League, and the provincial society of research in 
ideological and political work of staff members and 
workers, concluded at the (Dongxingcheng) Forestry 
Bureau of Mudanjiang on 16 August after a four-day 
session. Secretary Sun Weiben; Deputy Secretary Zhou 
Wenhua; Qi Guiyuan, Standing Committee member and 
propaganda department director; and Ma Guoliang, 
Standing Committee member and secretary general of 
the provincial party committee, attended the meeting. 


Zhou Wenhua gave a speech entitled “Turn Philosophy 
Into a Sharp Ideological Weapon of Staff Members and 
Workers.” Zhou Wenhua said in his speech: The masses 
of staff members and workers of our province have a 
glorious tradition in their activities to study philosophy. 
A great number of advanced examples already emerged 
in the 1950's and 1960's. Over the past 30 years, espe- 
cially since the third plenary session of the 11th Central 
Committee, this glorious tradition has been maintained 
and developed. Major characteristics are their clear 
understanding, their ever-growing enthusiasm for study 
and ever-growing style of studying for the purpose of 
application and integrating theory with practice, and the 
increasing attention given by leading persons at various 
levels to the activities for staff members and workers to 
study philosophy. As a result, typical examples in the 
study have emerged, and many good study methods and 
experiences have been created. 
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Zhou Wenhua also pointed out: However, we should not 
overestimate the activities for staff members and 
workers to study philosophy. At present, a task for party 
committees at various levels is to conscientiously sum- 
marize the previous experiences in the study activities, 
and work out realistic and feasible plans to guide staff 
members and workers to carry out the study activities in 
a persistent and in-depth manner so that philosophy will 
truly become a sharp ideological weapon for ihe masses 
of staff members and workers. [passage omitted] 


In conclusion, Zhou Wenhua emphasized: At present, we 
should conscientiously strengthen leadership over the 
activities for staff members and workers to study philos- 
ophy, and make sure that meticulous organization is 
made, earnest guidance given, a backbone force trained, 
typical examples discovered, and experiences summa- 
rized so that the activities will be deepened continuously. 


During the meeting, 22 units and six individuals 
advanced in studying and applying philosophy from all 
over the province gave speeches or their typical exam- 
ples. Forty-six advanced collectives and 25 advanced 
individuals were commended and awarded. 


Meeting of Tax Units Held in Dandong 


SK 1908070490 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 18 Aug 90 


[Text] The political work conference of tax revenue 
offices or bureaus throughout the country was held in the 
city of Dandong fror 14 to 18 August. Attending the 
ovmierence were principal leading cadres from the tax 
revenue bureaus of 40 provinces, autonomous regions, 
municipalities, and the industrial cities covered by the 
state plan throughout the country. 


During the conference, the participating personnel sum- 
marized their experience gained in tax revenue work and 
defined the major contents of political work for the tax 
front in the future period, which are as follows: A good 
job should be done in emphatically conducting educa- 
tion on upholding the four cardinal principles and 
opposing bourgeois liberalization. Efforts should be 
made to resolutely maintain the correct political direc- 
tion and, by relying on the masses, to have the ideolog- 
ical and political work turn into important conditions for 
appraising cadres’ work, promoting cadres, giving grade 
promotion to cadres, commending cadres, and selecting 
advanced units or individuals. Efforts should also be 
made to deeply carry out the activities of building 
civilized tax revenue offices and to do a good job in 
carrying out the building of organizations and adminis- 
trative honesty so as to bring into full play the enthu- 
siasm of tax revenue personnel and to ensure the suc- 
cessful fulfillment of tax revenue tasks. 


During the conference, the State Administration of Tax- 
ation commended more than 100 tax revenue offices 
across the country as civilized units and our province's 
five tax revenue offices also won the honorary title at the 
commendation. 
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Shenyang-Dalian Expressway Completed 
OW2008024790 Beijing XINHUA in English 
0204 GMT 20 Aug 90 


[Text] Shenyang, August 20 (XINHUA)}—China’s first 
expressway, which links Shenyang, the capital of Lia- 
oning Province, with Dalian Port, opened for trial oper- 
ation today. 


Construction of the 375-kilometer Shenyang-Dalian 
Expressway began in 1986 and consumed a total cost of 
2.2 billion yuan (468 million U.S. dollars). 


Local officials called the expressway “a runway for the 
take-off of the Liaodong Peninsula’s economy.” The 
expressway connects the Liaodong Peninsula’s major 
industrial centers, including petrochemical center 
Liaoyang and Anshan, China’s largest steel producer. 
The expressway has links the international airports in 
Shenyang and Dalian, economic development and 
export-processing zones in Dalian, Yingkou, and Shen- 
yang as well as the trunk railways in northeast China. 


The four-lane expressway is designed to handle 50,000 
vehicles a day at speeds of 100-120 kilometers per hour. 


Lian Chengzhi, director of the provincial communica- 
tions bureau, said, “The expressway has turned Shen- 
yang, Liaoyang, and Anshan into coastal cities because 
of the shortened travel time.” An automobile trip from 
Shenyang to Dalian which used to take 12 hours can now 
be made in four hours. The journey from Shenyang to 
Yingkou has been reduced from more than five hours to 
2.5 hours. 


Lian said the province plans to build three more express- 
ways to link Shenyang with petrochemical center 
Fushun, steel producer Benxi, and Changchun, capital of 
Jilin Province. 


Yue Qifeng Inspects Panjin, Anshan Cities 


SK 1708111190 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 16 Aug 90 


[Text] Acting Governor Yue Qifeng recently inspected 
Panjin and Anshan cities. After inspecting the industrial 
and agricultural production situations in Panjin City and 
the Liaohe oilfield, Yue Qifeng pointed out: Panjin City 
witnessed rapid development during the past five years. 
At present, it has been listed as one of the 15 major 
chemical industrial cities in the whole country. Now, it is 
necessary to conscientiously implement the principle on 
improvement and rectification and to formulate flexible 
and specific principles and policies in line with Panjin’s 
actual conditions to accelerate its development pace. To 
date, it has a fairly high level in the development of 
petroleum, chemical and basic industries. However, 
building it into a real petrochemical industrial base of 
Liaoning Province will require much arduous effort. 


Yue Qifeng said: Panjin is a hinterland of the Liaohe 
Delta with great potential for agricultural development. 
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It should do a good job in the comprehensive develop- 
ment of grain, aquatic products and reeds, and lead 
peasants to vigorously make investments in an effort to 
raise the mechanized farming level, as well as the leve! of 
optimum-scale farming operation. Through our develop- 
ment, Panjin City will be turned into a richly endowed 
land of plenty. 


In Anshan City, Acting Governor Yue Qifeng went 
deeply to Anshan Iron and Steel Complex and to some 
local enterprises and township enterprises one after 
another to hold extensive talks with workers and peas- 
ants. He also talked with entrepreneurs to understand 
the current economic situation and workers’ ideological 
and living conditions. 


During his inspection tour of the Anshan Iron and Steel 
Complex, Acting Governor Yue Qifeng said: The old 
enterprise of Anshan Iron and Steel Complex, thanks to 
its efforts to persist in carrying out large-scale technolog- 
ical transformation, has enhanced its momentum and 
vitality and radiated the vigor of its youth. In the future, 
it should persist in conducting technological transforma- 
tion and organically combining production with man- 
agement, and should use transformation to promote 
production, raise quality, and readjust structure. It 
should spread its products to other localities in order to 
bring along the development of township industries in 
various Cities, counties, and districts. 


On the future development of township enterprises, Yue 
Qifeng stressed: A successful development in township 
enterprises will help to better promote agricultural input 
and readjust rural production structure. It is necessary to 
develop scientific, technological, cultural, and educa- 
tional undertakings in the rural areas. This cannot be 
accomplished without the development of township 
enterprises. It is necessary to narrow the difference 
between the urban and rural areas and increase agricul- 
tural input. 


Northwest Reg’. a 


Gansu Congress Holds Committee Meeting 


HK 1808060890 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 16 Aug 90 


[Text] On 15 August, the Gansu Provincial People’s 
Congress Standing Committee held a meeting attended 
by its chairman and vice chairmen to listen to a “Report 
on Gansu’s Family Planning Work” made by Zhang 
Xuezhong, vice governor of Gansu Province. 


Xu Feiging, chairman of the Gansu Provincial People’s 
Congress Standing Committee, and Li Fusheng, Ma 
Qianging, Li Wenhui, and Ma Yuhai, vice chairmen of 
the Standing Committee, attended the meeting. 


After conscientiously listening to the report, all the 
members of the Standing Committee unanimously held 
that thanks to the concerted efforts made by leaders and 
departments concerned at all levels in Gansu, Gansu has 
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made breakthroughs and achieved marked successes in 
her family planning work this year. 


The meeting held that in the future, in carrying out 
family planning work, all the comrades concerned must 
further heighten understanding, unify ideology, work in 
a down-to-earth manner, carry out meticulous propa- 
ganda and education among people, solve problems, 
publicize successful experiences, and improve a rural 
medical service system. 


The meeting demanded that all comrades engaged in 
family planning work go deep to the realities to acquire 
a clear understanding of the situation, conscientiously 
implement the “Family Planning Regulations of Gansu 
Province,” formulate local family planning regulations 
in light of local conditions, and lay a solid foundation for 
the future development of Gansu’s family planning 
work. 


Shaanxi Secretary on Agricultural Production 


HK 1808064090 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 16 Aug 90 


[Text] Zhang Boxing, secretary of the Shaanxi Provincial 
CPC Committee, inspected Weinan Prefecture from 13 
August to 15 August. During his inspection, Comrade 
Zhang Boxing called on the whole party and the whole 
society to strive to strengthen agricultural infrastructural 
building and further increase Shaanxi’s grain output. 


Comrade Zhang Boxing said that the decade-long reform 
has greatly promoted Shaanxi’s agricultural develop- 
ment. Shaanxi has greatly increased her grain output. 
Nonetheless, Shaanxi is still facing a rigorous situation 
with regard to agricultural production. Cadres at all 
levels in Shaanxi must clearly understand that Shaanxi 
has great potential in agricultural development and must 
therefore strengthen confidence and determination in 
developing agricultural production. 


Comrade Zhang Boxing put forward the following six 
proposals aimed at promoting Shaanxi’s agricultural 
development. 


1. The whole party and the whole society must attach 
great importance to Shaanxi’s agricultural infrastruc- 
tural building. The CPC committees and people’s gov- 
ernments at all levels in Shaanxi must strengthen lead- 
ership over agricultural production, further improve 
work style, and gear their work to the grass-roots level 
and rural areas. All trades and professions in Shaanxi 
must actively support and serve Shaanxi's agricultural 
development in every way; 


2. It is necessary to further deepen rural reform, main- 
tain stability in rural areas, stabilize popular feelings of 
the broad masses of peasants, continue to implement 
and perfect the household contracted responsibility 
system with remuneration linked to output, gradually 
readjust rural production structure, develop collective 
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economy in rural areas, and establish and perfect agri- 
culture-oriented service systems. All areas concerned in 
Shaanxi must sum up successful experiences in this 
regard and publicize their successful experiences. During 
the Eighth Five-Year Plan, Shaanxi must further deepen 
her rural reform; 


3. On the basis of stabilizing Shaanxi’s grain production, 
it is necessary to develop a diversified economy. Various 
areas must strive to develop their respective advantages 
in light of local conditions, develop their own new and 
readily marketable products, push ahead with township 
and town enterprise development, enable industry to 
support agriculture, increase input in agriculture, and 
increase the net income of peasants; 


4. It is necessary to improve agricultural production 
conditions, develop agriculture by relying on science and 
technology, and strive to increase per-unit-area grain 
output. Various prefectures and counties must actively 
carry out farmland capital construction with a view to 
transforming the existing irrigation networks and 
building more water conservancy works; 


5. It is necessary to invigorate circulation channels in 
rural areas and establish and perfect a rural service 
system; 


6. It is necessary to strengthen the building of CPC 
Organizations and people’s government organs at the 
grass-roots level in vast rural areas and strengthen 
training and education among all the CPC cadres and 
members in the rural areas. 


Comrade Zhang Boxing finally pointed out that the 
Shaanxi Provincial CPC Committee planned to hold a 
provincial conference on rural work in September to 
discuss and make specific arrangements for Shaanxi's 
agricultural production. 


Xinjiang Official Denounces ‘Splittists’ 


#'K2008 101090 Hong Kong AFP in English 0948 GMT 
20 Aug 90 


[Text] Beijing, Aug 20 (AFP)—The top judicial official 
in China’s far western province of Xinjiang has ordered 
courts to crack down on Moslem separatism in one of the 
clearest official acknowledgements of the problem to 
date. 


“Nationalist splittism exists objectively in Xinjiang,” 
Kuerban Rouzi, president of the Regional Higher Peo- 
ple’s Court, was quoted by the XINJIANG DAILY as 
saying. 


“The nationalist splittists in China and abroad have 
never stopped their splittist and sabotage activities,” he 
said. 


The newspaper, dated August 14, was received here 
Monday [20 August]. 
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Mr. Kueran Rouzi urged Xinjiang’s courts not to be 
“soft” on separatists and to give them “what they 
deserve.” 


“Courts at all levels must put first priority on seriously 
attacking the counterrevolutionary crime of splitting the 
motherland,” he was quoted as saying. 


“Strong measures,” he said, must be taken “in accor- 
dance with the law against those who commit the serious 
crimes of counterrevolutionary murder, counterrevolu- 
tionary sabotage, incitement to armed rebellion, orga- 
nizing and leading counterrevolutionary groups and 
engaging in counterrevolutionary propaganda or incite- 
ment.” 


The official attributed riots in April in Baren village to 
“a small number of nationalist splittist extremists acting 
in the name of religion.” 


He said they “opposed the Communist Party’s leader- 
ship with counterrevolutionary armed forces and 
opposed socialism.” 


Official accounts say some 22 people died in the clashes 
April 5 and 6 outside Kashgar, but travellers in the 
region have said the death toll was three times higher. 


Officials have said Moslems there wanted to split from 
China and create a “Republic of East Turkestan.” 


Chen Muhua in Urumgi; Greeted by Song Hanliang 


OW 1908154890 Urumgi Xinjiang Television Network 
in Mandarin 1300 GMT 18 Aug 90 


[From the “Xingjiang News” program] 


[Text] Chen Muhua, vice chairman of the National 
People’s Congress [NPC] Standing Committee and pres- 
ident of the All-China Women’s Federation, and her 
delegation arrived in Urumai by plane this afternoon to 
begin an inspection tour of the region. 


Greeting them at the airport were Song Hanliang, secre- 
tary of the regional party committee; Amudun Niyaz, 
deputy secretary of the regional party committee and 
chairman of the regional people’s congress Standing 
Committee; (Hai Li Qie Mu Si La Mu), member of the 
Standing Committee of the regional party committee 
and chairman of the regional women’s federation; and Li 
Jiayu and Mayenur, chairmen of the regional people's 
congress Standing Committee. [Video shows Chen 
Muhua descending from an airplane and shaking hands 
with officials] 


Commentary Calls for Trusting Majority 


OW 1908112890 Urumqi XINJIANG RIBAO in Chinese 
10 Jul 90 pl 


[Commentary by anonymous station commentator: 
“Firmly Trust and Rely on the Majority of the Masses”’] 
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[Text] It has been more than three months since the 
disturbance in Baren Township was quelled. However, 
the ideological influence of the disturbance has as yet to 
be completely eradicated from the minds of some com- 
rades of the Han nationality working in that township 
and other localities in southern Xinjiang. Some people 
have a feeling of insecurity, and their minds and emo- 
tions are in a quite anxious state. This has affected the 
relationship between comrades of different nationalities. 


In all fairness, it is entirely understandable for the above 
thinking to appear in the minds of comrades of the Han 
nationality working in areas south of the Tian Shan at 
the time of the disturbance. If we review this matter 
seriously, however, we will see that such a state of mind 
is due to a false impression, which should be clarified. 


The handful of people who started the counterrevolu- 
tionary armed rebellion in Baren Township directed 
their spearhead of struggle not only at comrades of the 
Han nationality, but also at those comrades of minority 
nationalities upholding the four cardinal principles and 
persisting in maintaining our national unity and the 
motherland’s unification. Thus, they were the enemies of 
the people of all nationalities. Since they wanted to 
oppose the Communist Party, the people's political 
power, and socialism; split the unification of the moth- 
erland; and undermine national unity in a vain attempt 
to return Xijjiang to the dark old society and turn it into 
a foreign vassal, they could not be hostile only to the Han 
people, but had to show hostility to the people of all 
nationalities. As a matter of fact, whoever boycotted and 
opposed their reactionary words and deeds were the 
targets of their attacks, beatings, kidnappings, and even 
killings. For example, Adili Yimingamuti, translator for 
the people’s government of Akto County, did not escape 
his disastrous fate because he is of an ethnic minority. 
His blood flowed along with the blood of seven Han 
comrades. He was a symbol of pride not only of the 
Uygur people but of the people of all other nationalities 
as well. 


Meanwhile, we should note that those advocating “‘inde- 
pendence” and carrying out splittism in Xinjiang are 
only a very small number. They represent neither the 
Chinese nation nor the people of minority nationalities. 
They are the renegades of the Chinese nation and the 
scum of the minority nationalities. In fact, the people of 
all nationalities living on both the northern and southern 
sides of the Tian Shan in Xinjiang warmly cherish the 
CPC, socialism, and the great motherland, and they have 
a glorious tradition of safeguarding the motherland's 
unification and national unity. Moreover, they maintain 
a good relationship with the Han people and disapprove 
of any act to oppose or expel the Han people. In the past, 
they were the main force against splittism. They remain 
so today and will continue to be so in the future. In 
quelling the counterrevolutionary armed rebellion in 
Baren Township, the vast numbers of masses and cadres 
of minority nationalities held a firm and clear-cut stand, 
as they had done in the past. They advanced wave upon 
wave in a heroic and indomitable manner and performed 
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very well. For example, some Uygur people resisted 
lures, feared no intimidation, and promptly informed 
the local government of the schemes of the rioters. Quite 
a number of cadres and masses of minority nationalities 
actively helped the armed police force, public security 
police, and militia to encircle, pursue, and capture the 
rioters and, at the same time, did their utmost to protect 
the Han comrades by their side and in the vicinity. 
Holding fast to his work post, a radio announcer in 
Baren township named Abahan Sulaiman publicized the 
party policy and carried out ideological and political 
work using radio broadcasts to enlighten the hood- 
winked and coerced people. Placing righteousness above 
family love, Abudokerimu personally sent his son, who 
had taken part in the rebellion, to surrender to the public 
security organ. Recently, Kashi Prefecture commended 
and awarded 120 people cited as models in quelling the 
rebellion. Of this number, 57.5 percent were of the 
Uygur and Kirgiz nationalities. Facts have convincingly 
proved that nationality cannot be used as a criterion to 
distinguish between the enemies and our own comrades, 
and that it is not unusual for a very few scum elements to 
be found among the people of various nationalities. This 
is true for the Han nationality, as well as for ethnic 
minorities, and there is no exception, in the past or at 
present, at home or abroad. We should not use the part 
to judge the whole and refuse to trust the majority of 
cadres and the masses because of the problems of a few 
people. At all times and in all circumstances, we should 
trust and rely on the majority of the masses and cadres of 
all nationalities. All those who oppose the Communist 
Party and socialism and who undermine the unification 
of the motherland and national unity are our enemies. 
All those who support the Communist Party and 
socialism and who safeguard the unification of the 
motherland and national unity are our own comrades. 
We should never use nationality as a criterion to distin- 
guish between enemies and comrades. We should be firm 
and unremitting in this regard. 
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With a vast area and rich natural resources, Xinjiang is a 
treasure land of the great motherland. It is also a land 
where all those dedicated to the socialist modernization 
program can display their abilities and talents. Xinjiang 
has the prerequisites for developing large-scale agricul- 
ture. It has relatively rich arable land resources and, after 
improvement of irrigation facilities, can become China’s 
major production base for commercial grain, cotton, and 
cash crops. Besides, Xinjiang has abundant mineral 
resources. Some of its coal, petroleum, and metallic 
mineral deposits rank first in the world; others top other 
localities in our country. But advantages in terms of 
resources do not necessarily mean advantages in terms of 
supply of commodi.ies. To turn the resources into com- 
modities, we will, no doubt, require large amounts of 
funds, technological expertise, equipment, and man- 
power. Of these, manpower is the most important ele- 
ment. This means we should have competent people of 
all professions, that is, people with knowledge and skills 
in all specialized fields. Such being the case, the Han 
people, whose population is the largest among all the 
nationalities of our country, should bear an unshirkable 
responsibility in this regard. They should join the people 
of all other nationalities in Xinjiang to develop and build 
this autonomous region. They did so in the past and 
should continue to do so in the days to come, because 
this is required by the motherland and welcomed by the 
vast majority of the masses and cadres of minority 
nationalities in Xinjiang. 


It is our sincere hope that all the Han comrades who 
voluntarily came to Xinjiang in response to the party's 
call, especially those who are now working in southern 
Xinjiang, will firmly trust and rely on the majority of 
people of all nationalities. As in the past, they should 
make friends with people of ethnic minorities, whole- 
heartedly work for the interest of the people of all 
nationalities, and unreservedly dedicate all they have to 
the magnificent cause of socialist modernization in Xin- 
jiang. 
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Commentary Criticizes Taiwanese Attitude 


HK2008044490 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1002 GMT 15 Aug 90 


[Commentary by ZHONGGUO XINWEN SHE 
reporter Wang Jie (3769 2212): “it Is Impolite To ‘Force 
One’s Idea on Others”’"—ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing 15 Aug (ZHONGGUO XINWEN SHE)— 
In dealing with relations between Taiwan and Mainland 
China, more often than not, the Taiwan authorities will 
“force the impossible on others.” 


An illustration is the recent regulations on reporters 
from the mainland applying to visit to Taiwan, effective 
on | August, as stipulated by the Taiwan Government 
Information Office under the “Executive Yuan.” It 
stipulates that all media professionals from Mainland 
China, who are CPC members or organizations under its 
control, democratic parties, or in the office of any CPC, 
government, or military organs must truthfully write a 
“declaration” on separating from such organizations 
before leaving for Taiwan, and their cases will be han- 
died in accordance with the regulations regarding polit- 
ical recantation as stipulated in the regulations regarding 
punishment of rebellion. In sum, the Taiwan authorities 
require all Communists, Democratic Party members, or 
personalities in whatever public office to write a “decla- 
ration” to show they have voluntarily surrendered them- 
selves, separated from their organizations, and left what- 
ever public offices on their own accord. 


If the Taiwan authorities lifted the ban on mainland 
reporters visiting Taiwan in the wake of Taiwan 
reporters visiting Mainland China one after another for 
news coverage, the lifting would have been positive and 
welcomed by reporters. However, such an insulting “dec- 
laration” as demanded by the Taiwan authorities is 
loathsome. 


Since the Taiwan authorities lifted the ban on Taiwan 
reporters visiting Mainland China for news coverage, 
Taiwan reporters have vied with each other to visit the 
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mainland. Another batch of Taiwan reporters, num- 
bering between 100 and 200, will be covering the | Ith 
Asian Games in Beijing in September. The mainland 
authorities have never set forth such unreasonable con- 
ditions as separating from the party and resigning from 
public office regarding the numerous Taiwan reporters 
visiting Mainland China. But why should the Taiwan 
authorities force the impossible on others? 


To put it bluntly, the “declaration” as required by the 
Taiwan authorities is an attempt to scare off mainland 
reporters, while shifting the responsibility to others. 
Facing the pressure of public opinion from both sides, 
they may defend thesmselves by saying: “We wanted 
them to come, but they just wouldn't.” 


In the final analysis, it is out of their antagonistic 
concept toward Mainland China that the Taiwan author- 
ities have resorted to this. Starting from their subjective 
antagonistic concept, all matters and personalities 
involving the relations between Taiwan and Mainland 
China are coated with some political coloring to be 
rejected or resisted. Public opinion on and outside the 
island has criticized such a psychological hurdle. In the 
“Black and White” column of a major Taiwan news- 
paper, a recent commentary entitled “The Loathe Host” 
stated: ““There are loathsome guests but rarely a loath- 
some host in the world, because a loathsome host does 
not have to fete his guests, nor are there any visitors 
calling on him. Now our government has explicitly 
become a loathsome host to mainland journalists.” In 
addition, it said: “Such regulations are superficially 
lifting the ban, but actually turning them away,” “to 
require them to write a declaration on separating from 
the party, to surrender to our government means forcing 
the impossibility on others to the effect that they can 
neither stay nor return once they set foot on Taiwan. 
Would that not be the act of a loathsome host?” 


World opinion must decide whether the Taiwan author- 
ities have reduced to the role of a “loathsome host.” An 
ancient saying goes: “It would be impolite not to make a 
reciprocal visit,” but it is likewise impolite to “force the 
impossible on others.” 
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Sale of Nonstrategic Materials to Iraq Denied 


OW 1908010590 Taipei Domestic Service in Mandarin 
2300 GMT 17 Aug 90 


[Text] Cheng Chien-jen, administrative vice minister of 
foreign affairs, denied yesterday [17 August] rumors that 
Iraq has decided to purchase nonstrategic materials from 
our government. He also denied that the Foreign Min- 
istry, the Security Bureau, and other units are organizing 
a so-called rescue group to rescue our personnel sta- 
tioned in Kuwait and Chinese residents in that country. 


Cheng Chien-jen indicated that, as a matter of fact, the 
ministry has made direct contact with the Iraqi side 
through its channels and is now busy working on matters 
related to the evacuation of our personnel in Kuwait. 


There have been rumors that the Iraqi side has, through 
a certain channel, contacted our trade representative in 
Jordan and communicated its intention to purchase 
nonstrategic materials from Taiwan in exchange of Iraqi 
assistance in the evacuation of Chinese personnel and 
residents from Kuwait. Cheng Chien-jen denied this 
rumor. Feng Tai, deputy director of the Department of 
West Asian Affairs under the Ministry of Foreign 
Affairs, also denied that our government will reach such 
a quid pro quo agreement with Iraq. He said, however, 
that if Iraq makes a business deal with a Chinese 
businessman, it is purely private business that is outside 
the control of the ministry. 


Saudi Government Not To Cut Oil Supply 


OW 1908045790 Taipei CNA in English 1429 GMT 
18 Aug 90 


[Text] Taipei, Aug. 18 (CNA)}—The state-run Chinese 
Petroleum Corporation [CPC] said Saturday [18 August] 
that Saudi Arabia had decided not to reduce its supply of 
crude oil to the Republic of China in September. 


Saudi Arabia notified the CPC Friday night that the 
Middle Eastern kingdom would continue to supply it 
with 145,000 barrels of crude oil per day, a spokesman 
said. 


Saudi Arabia had earlier informed the CPC that it would 
cut between [word indistinct] and [word indistinct] bar- 
rels in oil supply to CPC in September as part of its 
program to reduce oil exports. 


CPC Vice President Chen En-li departed for Saudi 
Arabia on Saturday as scheduled in spite of the assurance 
to continue to supply his company with the contracted 
amount of crude oil. 


Before departure, Chen said he was confident of having 
a stable oil supply to CPC in the future. 


While in Riyadh, Chen will call on Saudi oil minister to 
ensure that the kingdom will fully honor the oil supply 
contract between the two countries. 
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If Saudi Arabia should decide to increase its oil output, 
Chen would also ask for increased supplies to CPC. 


Executive Plans Visit To Ensure Oil Supplies 


OW 1908170990 Taipei Domestic Service in Mandarin 
2300 GMT 17 Aug 90 


[Text] Chen En-li, vice president of the China Petroleum 
Corporation, who is scheduled to fly to the Middle East 
tonight, disclosed yesterday that his itinerary would 
include at least Saudi Arabia, the United Arab Emirates, 
Iran, and Singapore. China Petroleum Corporation’s 
three special envoys, including Chen En-li and two 
others who shoulder the heavy responsibility of stabi- 
lizing oil supplies from Saudi Arabia, will pay an official 
call on Saudi Vice Minister of Petroleum (Hasala) as 
arranged by (Hsu Hsin-yi), representative of the China 
Petroleum Company in Saudi Arabia. Chen En-li said 
that apart from asking Saudi Arabia, which is our 
country’s largest petroleum supplier and is rumored to 
be cutting down production, to maintain its daily supply 
of 145,000 barrels of oil, he also hoped that Saudi Arabia 
would increase its supply of crude oil to our country 
wherever possible. Besides, while in Saudi Arabia, he 
will try to contact (Li Yang-chi), China Petroleum Cor- 
poration’s representative in Kuwait. 


Officia! on Gulf Evacuation Plans For Citizens 


OW 1708201990 Taipei International Service 
in English 0200 GMT 17 Aug 90 


[Text] Vice Foreign Affairs Minister Chen Chien-jen 
stated on Thursday [16 August] that the ROC [Republic 
of China] has already contacted Iraq officials stationed 
in Jordan about assisting ROC nationals in Iraq and 
Kuwait in being evacuated from the region. 


Chen said that the Foreign Ministry personnel in Jordan 
have already begun preparatory work for helping ROC 
nationals be evacuated and assisting them once they 
arrived in a safe place. In this case an anonymous 
ministry official said that ROC nationals will have to 
take quite a lengthy route across the desert and have 
several ports to arrive in Jordan. He noted that while the 
route is somewhat dangerous, however, it is the only one 
available if the nation wants to evacuate ROC citizens 
from the area. 


PRC To Help Taiwanese in Kuwait, Iraq 


HK 1608125990 Hong Kong Television Broadcasts 
Limited in English 1115 GMT 16 Aug 90 


[From “Main Evening News Program”} 


[Text] Beijing says it is willing to help evacuate more 
than 100 Taiwanese currently in Kuwait and Iraq, along 
with 3 or 4 thousand mainland Chinese. But as Carmen 
Luk reports, Taipei is reluctant to give its blessing to the 
move: 
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[Begin recording] [Luk] Beijing has instructed the Min- 
istry of Foreign Economic Relations and Trade to make 
arrangements for the safe return of Chinese nationals 
working in Kuwait. The person in charge of the opera- 
tion told TVB News that a Taiwan engineering company 
in Kuwait had approached the Chinese Embassy there 
for assistance. One hundred-and-twenty-nine employees 
of the company want to get out of the troubled country. 
Taipei has no diplomatic ties with Kuwait or Iraq to 
offer protection for its citizens. 


Meanwhile Beijing, which maintains normal relations 
with Baghdad, has asked Iraqi soldiers to escort Chinese 


people out. 


[Video shows spokesman talking in Mandarin with 
audio fading into voiceover English translation] 


[Translation] A spokesman says Beijing is prepared to 
take the Taiwanese out but there are practical problems 
to be solved. To evacuate more than 3,000 people they 
need more than 100 vehicles. They plan to use Iraqi 
trucks to take the evacuees from Kuwait, to Iraq, to 
Jordan. That journey will take three days. From Jordan 
they will be transferred to flights either to the United 
Arab Emirates for a stopover or directly to Beijing. The 
Taiwanese will be free to choose their route home once 
the convoy reaches Jordan. 


[Luk] In Taipei, a foreign ministry spokesman said the 
government does not approve its people seeking help 
from China but, for humanitarian reasons, the govern- 
ment will voice no objection to it. Head of BES Engi- 
neering Corporation, Ho Tsu-shou, said he had never 
authorized his staff in Kuwait to approach the Chinese 
Embassy, but he was quick to add he was willing to 
accept China's help. 


China’s de facto ambassador to Hong Kong, Zhou Nan, 
says Taiwanese are Chinese by blood. He says Beijing 
will try its best to assist all Chinese compatriots from 
Hong Kong, Taiwan, or Macao. 


Carmen Luk, TVB News. [end recording] 


Economic Growth To Drop to Eight-Year Low 


OW 1808115090 Taipei CNA in English 1609 GMT 
17 Aug 90 


[Text] Taipei, Aug. 17 (CNA)}—The Republic of China 
[ROC] economic growth in 1990 was expcecied to be 
adjusted downward from the projected seven percent to 
5.24 percent, the lowest since 1983. 
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According to a report released Friday [17 August] by the 
Directorate General of Budget, Accounting and Statis- 
tics, the country’s gross national product (GNP) would 
reach 8,026 U.S. dollars this year. 


In 1989, the Republic of China’s GNP was registered at 
150.3 billion U.S. dollars, with an impressive economic 
growth rate of 7.33 percent and a per capita GNP of 
7,512 U.S. dollars, the report said. 


Economic growth for the second quarter of this year was 
estimated at 5.07 percent, down from the first quarter's 
6.82 percent, the report said. It forecast that third and 
fourth quarter growth rates would fall to 4.5 percent and 
[word indistinct] percent respectively. 


Economic growth, however was estimated to rebound 
slightly to 5.33 percent in the first half of next year. 


The report also forecast that fixed capital investment 
would grow 8.06 percet this year, and private sector 
investment would fall 5.49 percent. 


In external trade, the country’s merchandise and service 
exports and imports in 1990 were forecast to grow 0.31 
percent and 6.45 percent respectively, and the trade 
surplus would decline 30 percent from 1989 to eight 
billion U.S. dollars. 


The report also indicated a widening of the income gap 
between the country’s richest and poorest families. 


In 1989 the 20 percent of families with the highest 
incomes earned 4.94 times more than the 20 percent of 
families with the lowest incomes; the figures in 1986-88 
were 4.6, 4.69 and 4.85 respectively. 


Officials of the cabinet-level Council for Economic Plan- 
ning and Development attributed the economic slow- 
down to “the bursting of economic bubbles,” especially 
the 70 percent fal! in stock market prices. The weighted 
stock index dropped from 12,600 points to 4,000 points 
in seven months. 


To revive the sluggish economy, which many have said 
was inevitable during the [word indistinct], the official 
said the most urgent tasks were to continue expanding 
public investment and preventing the spread of specula- 
tive money games again. 


Lee Kao-chao, director of the council's economic 
research department, said that even though the bursting 
of the economic bubbles had slowed the economy, it 
would probably contribute to the country’s long-term 
economic development because it would force economic 
activities back to normal. 
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Hong Kong 


Gunman Seeks Asylum in U.S. 


HK2008033090 Hong Kong HONGKONG STANDARD 
in English 20 Aug 90 p 10 


[Text] A Hong Kong man is reported to have requested 
political asylum in the United States after admitting he 
was the one who fired a shot at the XINHUA NEWS 
AGENCY office here in June. 


An official from the local XINHUA branch said he was 
unaware of the report published yesterday the ORI- 
ENTAL DAILY. 


The paper said Xiu Kwangmin had sought political 
asylum in Seattle and said he admitted to firing the bullet 
that went through a window of the news agency's new 
building in Happy Valley. 


While no one was injured in the attack, the incident 
triggered a diplomatic row between China and Britain 
and Hong Kong. 


China believed that it was a serious political incident 
and presented its “solemn concern” on the matter to the 
Hong Kong Government. 


“We always insisted that it was not an accident but one 
with political purpose,” a XINHUA official said. 


“However, the Hong Kong Government seems to view it 
as an accidental shooting without political overtones.” 


The XINHUA official said his office was still very 
concerned and had urged the Hong Kong Government to 
wrap up its investigation soon. 


He said XINHUA had inquired about the investigation 
earlier this month and had been told the case was still 
under investigation. 


“Although we don’t know yet if the one seeking political 
asylum in the Unites States really fired the bullet at the 
XINHUA building, we hope the Hong Kong Govern- 
ment can come to a conclusion about it soon,” the 
official said. 


Another XINHUA official felt it should not have been 
difficult to find the culprit if the authorities had really 
tried their best. But a government spokesman said it was 
not an easy job to find the one responsible since there 
were so few clues. 


Macao 


New XINHUA Vice Director Named 


HK 1608081390 Hong Kong HONGKONG STANDARD 
in English 16 Aug 90 p 3 


[Text] Hong Kong XINHUA director Zhou Nan, on a 
three day “private” trip to Macao, has named Ke Xiao- 
gan as Macao’s new vice-director. 
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Mr Ke, the sixth vice-director, is fluent in Spanish and 
has worked for the Latin American affairs department of 
the Chinese Foreign Ministry. 


Mr Zhou’s itinerary today includes a meeting with 
Governor Carlos Melancia. 


Mainland Officials Will Contribute to Stability 


HK1708031990 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Aug 90 p 6 


[By Adam Lee in Macao] 


[Text] A newly-appointed vice-director of the New 
China News Agency [NCNA] in Macao, Mr Ke 
Xiaogang, said the appointment of more mainland offi- 
cials with diplomatic backgrounds to the enclave would 
contribute to its stability and prosperity. 


Mr Ke was with the Foreign Ministry for more than 17 
years and was an attache at the Chinese Embassy in 
Mexico before being posted to Macao. 


Mr Ke, 45, is one of the handful of officials from the 
State Council posted to the leadership at NCNA estab- 
lishments in Hong Kong and Macao since Mr Zhou Nan 
became the NCNA head in the territory. 


Mr Zhou was a vice-foreign minister and is now in 
Macao for a three-day “unofficial visit”. 


Mr Ke said he was not replacing any of the present 
vice-directors in the Macao NCNA as some newspapers 
had reported, adding that he was still studying Macao 
and had not been given any specific assignments. 


A son of Dr Ke Lin who was director of Kiang Wu 
Hospital in Macao and principal of Hua Nan Medical 
Institute in Guangzhou, Mr Ke was born in Macao and 
returned to the mainland after the People's Republic of 
China was founded in 1949. 


He speaks fluent Spanish and English. 


His uncle, Mr Ke Zhengping, 79, was head of the Nam 
Kwong Company, China's de facto representative office 
in Macao before the NCNA Macao branch was estab- 
lished in 1987. 


Mr Ke Zhengping is now an adviser at the NCNA Macao 
branch. 


Zhou Nan, Melancia Reach ‘Consensus’ on Issues 


HK 1708033190 Hong Kong HONGKONG STANDARD 
in English 17 Aug 90 p 11 


[By Fan Cheuk-wan and Harald Bruning in Macao] 


[Text] China's top official in Hong Kong, Zhou Nan, 
said yesterday he had reached a consensus with Macao's 
Governor Carlos Melancia on a number of important 
issues concerning the Chinese and Portuguese govern- 
ments. 
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Informed Chinese sources said Mr Zhou, director of the 
Hong Kong branch of the XINHUA News Agency, and 
Mr Melancia opinions on Chinese invest- 
ment, and Beijing’s support for Macao's International 
Airport Project. 


They also discussed localisation of Macao’s civil service, 
the name of the Taipei Trade and Tourism Office and 
the recent diplomatic row on China's alleged interfer- 
ence in the affairs of the enclave. 


Speaking before dinner with the Chinese representatives 
of the Sino-Portuguese Joint Liaison Group, Mr Zhou 
said: “We have very friendly discussions during which 
we reached a certain common consensus. The future 
cooperation between the two countries will be much 
facilitated by our meeting.” 


A Chinese official in Macao said the Chinese govern- 
ment insisted that the Taipei Trade and Tourism Office 
in Macao should change its name in order to ensure that 
the body was not regarded as an “official” or “semi- 
official” body of Taiwan. 


Lu Ping, deputy director of the Hong Kong and Macao 
Affairs Office under the State Council, had earlier said 
the name should be changed because Taiwan could not 
be allowed to set up “official” or “semi-official” bodies 
in the enclave. 

The Chinese official said Beijing's message had been 
“well received” by the Macao government. “Let's look 


what the Macao government is going to do with the 
office,” he said. 


Beijing was not insisting Taiwan remove the office but it 
would be more appropriate for it to be renamed as an 
“agency”, the official said. 


Speaking after his meeting with Mr Zhou, Mr Melancia 
said: “The meeting had as its objective to analyse the 
situation that is of interest to both countries and mainly 
regarding Macao, because within the framwork of the 
relations between Macao and China, Macao is the most 
important part. 


“We have not dealt with any specific problem. It is the 
same each time I meet Mr Zhou and this is the fourth or 
fifth time,” he said. 


“We analysed the problems that are preoccupying us but 
not in a specific way or about a particular problem.” 


Mr Zhou said he reviewed the friendly and harmonious 
co-operation between the two countries since the signing 
of the Sino-Portuguese Joint Declaration in his meeting 
with the governor. 


“I am full of confidence for the future co-operation 
between the two places, | amy very optimistic about 
that,” he said. 


Mr Zhou visited the Macao branch of the XINHUA 
News Agency yesterday morning and held a one-houjr 
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meeting with the Chinese representatives on the Sino- 
Portuguese Land Group in the afternoon. 


In another development, Zhu Hua, director of the Third 
Department of the Hong Kong and Macao Affairs 
Office, left Macao for Beijign after a month. 


Before her departure. Ms Zhu denied speculation that 
she would be appointed as an adviser to the Macao 
XINHUA. 


Guo Dongpo, director of the Macao XINHUA, said 
yesterday that the appointment of Ke Xiaogang as the 
sixth vice-director did not imply a major reshuffle in the 
agency. 


Mr Ke, a Cantonese who was educated in Beijing and 
worked for 17 years in the Chinese Foreign Ministry, 
arrived in Macao more than a week ago to take up his 


post. 


His appointment was seen as a sign that there might be a 
personnel shuffle at the agency. 


Sources said Mr Zhou would oversea changes at Chinese 
establishments in Macao, including at XINHUA, during 
his four day visit. 


Meanwhile, Mr Zhou said China was willing to help 
Taiwanese stuck in Iraq and Kuwait if they required. 


He said: “The Taiwanese compatriots and Hong Kong 
and Macao compatriots are all China's blood-and-fiesh. 


“If the Taiwanese compatriots stuck in Iraq and Kuwait 
run into difficulties and asked for our help, and if we 
could help them, we are willing to do so.” 


Zhou Nan Makes ‘Sweeping Staff Changes’ 


HK 1908024490 Hong Kong SUNDAY STANDARD 
in English 19 Aug 90 p 4 


[Text] China's top representative in Hong Kong, Zhou 
Nan, is believed to have made sweeping staff changes at 
Macao's XINHUA NEWS AGENCY and at other Bei- 
jing-controlled businesses in the enclave. 


Sources said Zhou, director of the Hong Kong branch of 
the XINHUA News Agency, dumped Macao branch 


adviser Ke Zhengping. 


Ke was told to retire from all official posts following 
Beijing's investigation and subsequent rectification of 
mainland companies in the enclave, sources said. 


Zhou, on his first visit to Macao since he was appointed 
chief of XINHUA in Hong Kong, is also believed to have 
completed plans on staff reshuffles within other main- 
land-owned concerns in Macao. 


He i cfused to comment on the alleged staff changes. 


“We always have people coming and leaving, we never 
make announcements in advance,” he said. 
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Zhou denied reports that the daughter of Chinese Com- 
munist Party boss Jiang Zemin had come to Hong Kong 
to manage a business. 


And, he also denied claims that the brother-in-law of 
Chinese Premier Li Peng had formed a company in the 
territory. “General Secretary Jiang does not have a 
daughter; he has only two sons. Premier Li does not have 
a brother-in-law at all,” he said. 


Zhou accused the Hong Kong press of creating ruri#ours 
and false news, and warned that such action was “harm- 
ful to the reputation and credibility” of the local media. 


Zhuhai Gives Cousent in Aiding Airport 


HK 1808033090 Hong Kong HONGKONG STANDARD 
in English 18 Aug 90 p 8 


[By Fan Cheuk-wan in Macao] 


[Text] Zhuhai authorities have given preliminary con- 
sent to a move that will help Macao in the construction 
of the new Macao International Airport. 


The special economic zone in China has offered to 
provide the badly needed sand for the construction, a 
shareholder of the Macao International Airport Com- 
pany said yesterday. 


Speaking to journalists in Macao Edmund Ho Hau-wah, 
general manager of the Tai Fung Bank and chairman of 
the Macao Bankers’ Association, gave the assurance that 
Zhuhai authorities were in no way opposed to the airport 
project. 

Mr Ho, a prominent pro-Beijing businessman in Macao, 
and land developer Ng Fok, have signed a letter of intent 
to take eight per cent of the shares of Concessionaria do 
Aeroporto de Macao (CAM) formed in January last year. 
Their commitment followed a major cutback in financial 
support by Chinese enterprises. 


Mr Ho told the press he had recently secured a private 
uarantee from the Zhuhai authorities to show support 
or the project and help solve the critical problem of sand 

supply. 


Last week, Dr Carlos Santos Ferreira, chairman of CAM, 
warned that the opening of the airport, scheduled for the 
end of 1993, might have to be delayed if sand supplies 
from China did not improve. 


Dr Ferreira appealed to the Chinese government for help, 
saying that the supply of sand was still not enough to reclaim 
the terminal area, despite having waited several months. 


The airport construction started eight months ago but 
the project is currently four months behind schedule. 


Mr Ho, however, said China could not be blamed for the 
shortfall in sand deliveries, adding that the company had 
offered too low a price. 


“The Zhuhai authorities are not opposed to the Macao 
airport project as has been widely speculated,” Mr Ho said. 


“China has shown its consistent support for the project, 
and Zhuhai, of course, will follow the central policy and 
support the project,” he said. 
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He said he and Mr Ng had contacted Macao Zhuhai 
Development, the representative company of the Zhuhai 
Municipal Government in Macao, several times to dis- 
cuss the sand deliveries. 


He added that they had gained a private guarantee from 
Zhuhai authorities that they would help the enclave in 
sand supply. 


However, Chinese sources said the Zhuhai authorities 
had been unhappy with the construction of the Macao 
airport for many years. 


The Macao airport plan had disrupted Zhuhai's wish to 
build its own international airport. 

Sources said Zhuhai had tried to disrupt the smooth 
progress of the construction in Macao by raising com- 
plaints against the possible noise pollution that would be 
caused by the airport. 


Sources said earlier press reports which quoted senior 
Chinese leaders including Wang Zhen and Li Ruihuan as 
supporting construction of an international airport in 
Zhuhai were leaked deliberately to the overseas press 
from Zhuhai. 


Chinese sources said Zhuhai had received instructions 
from Beijing that it should comply with the central 
policy in showing support for the Macao airport project. 


Mr Ho said he did not wish to see the close relations 
between Macao and Zhuhai affected by the construction 
of the airport. 


“I really doubt the central policy will allow Zhuhai to 
construct its own international airport if Macao fails to 
proceed with our plan,” he said. 


Mr Ho was also confident that the contractors would be 
able to overcome the lag in the work schedule once 
Zhuhai agreed to improve sand supply. 


He said CAM was planning to offer more reasonable 
prices in order to secure an adequate sand supply for the 
construction of the airport. 


“Traditionally, Macao's demand for sand for construc- 
tion has been supplied by Zhuhai. 


“It will be a great help if the Zhuhai authorities are 
willing to help Macao now,” Mr Ho said. 


He said CAM had submitted a report on anticipated 
noise pollution to the Foreign Ministry of Portugal 
which had sent it on to its Chinese counterpart. 


“This problem will be dealt with through diplomatic 
channels,” he said. 


Informed sources said visiting Hong Kong XINHUA 
director Zhou Nan had reassured the Macao government 
that China was firmly behind the airport project and 
agreed to pass on Macao's concern of Zhuhai's fears of 
noise pollution to Beijing. 
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